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SMAGAZINE 


Highlights of this Issue 


Defense Mobilization Agency Issues Emergency Transport Plan 


Document by OCDM states policy governing 
transportation mobilization, describes organiza- 
tion for administering plan, outlines major pro- 


grams and sets forth broad courses of action to 
be followed in emergency. ‘Headquarters group’ 
would be under ccordination of OCDM. 


Page 17 


Increase in Parcel Post Rates, Effective Feb. 1, Approved 


ICC consents to Post Office request for higher 
fourth-class mail rates. Increases range from 


1 to 35 per cent. Commission figures this will 
result in $88 million revenue gain annually. 


Pages 19 and 59 


Commission Investigating Plan V Trailer-on-Flat-Car Rates 


Inquiry launched after Long Island Rail Road 
asks suspension of joint rates of Lackawanna 
and Nickel Plate and participating motor car- 
riers. In another case, Automobile Transporters 
Association charges that Frisco, affiliated rail 
lines and four motor carriers are trying to ob- 


tain ‘complete monopoly’ on transport of auto- 
mobiles by publishing unjustly low rates for 
TOFC service. Proposed rail rates on pipe to 
Southwest to meet barge competition and to 
satisfy multiple-car requirements of pipe pro- 
ducers are suspended by the Commission. 


Pages 19, 68 and 75 


Manpower Situation to Be Included in Senate Transport Study 


General Doyle, who heads study group set up by 
interstate and foreign commerce committee, 
says at TAA-sponsored luncheon that his group 
probably can’t avoid looking into labor-manage- 


ment areas in transportation. Main object, he 
says, will be to find how transportation service 
can be provided at the least cost. Coordination 
of service by transport modes termed a ‘must.’ 


Page 21 


ICC, CAB Oppose Idea of New Agency to Oversee Their ‘Ethics’ 


Testifying before Senate subcommittee, heads of 
regulatory bodies call such supervision unneces- 
sary. Proposal to require that all adjudications 


be made on the record after opportunity for 
hearing, they say, would impose burdensome 
procedure where more flexibility is needed. 


Page 23 


Rails Call on Unions to Settle Dispute Without Harming Public 


At annual meeting, AAR board asks brother- 
hoods to join in genuine efforts to settle, ‘with- 
out hardship to public,’ the ‘grave problems’ 
which railroad industry faces, says never has 


cooperation been more urgently needed. Loomis 
is reelected president. Locomotive engineers’ 
brotherhood takes steps to circulate strike ballot 
among members and gain ‘pressure’ weapon. 


Pages 23 and 30 





RYDER TRUCK LINES is the proud new name 

of one of America’s foremost carrier systems — formerly 

known to shippers from Texas to the Eastern Seaboard as 
Great Southern Trucking Co. and T.S.C. Motor Freight Lines. 


“Big R"' Service has been built by Ryder management and 
personnel using the most modern equipment and facilities, 


and the newest operating methods. Ryder service is as fast, 
safe, and dependable over the long haul as it is at the 
local level. When you want the finest, call on Ryder! 
Other divisions operating under the “Big R” banner of service 


are Ryder Tank Line (in 25 states), Ryder Truck Rental 


(throughout the U.S. and Canada), and Ryder Leasing, Inc. RYDER TRUCK LINES 


(all types of equipment in the U.S. and Canada). DIVISION OF RYDER SYSTEM 


General Offices: Engle Building, P.O. Box 33-816, Miami, Fla. 
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essels that unload at the Ore Termi- 
nal of the Alabama State Docks, Port 
of Mobile, often reveal the story of our 
nation’s world-wide search for raw ma- 
terials. It is a story told in the increas- 
ing number of ships bringing ores to 
America front far away countries. Here, 
the Indian ship JALADHARATI is 
shown unloading a cargo of manganese 
from India. 


To aid U.S. industry in its quest for raw 
materials, the Alabama State Docks 
recently completed a further expansion 
of its ore handling facilities.- As part of 
the expansion ptogram, a new million- 
dollar unloading tower, with a lifting 
capacity of seven tons and a free dig- 
ging capacity of 800 tons an hour, was 
installed. 

This new traveling ship-unloader in- 
creases the handling facilities of the 
plant by thirty per cent to expedite the 
flow of raw materials to U.S. processors, 
whether it be manganese from India, 
chrome ore from Turkey, nitrate from 
Chile, iron ore from Liberia, or bauxite 
from Jamaica, or any other minerals 
from the four corners of the earth. 
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terminal railway 


drumming, packing and 
crating facilities 
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Topay’s busy commercial traffic executive 
has his finger in more pies than the boss man 
in a bakery. But you won’t find any “pie in 
the sky” on the list. The matters that concern 
him are practical, down to earth. Rates and 
routings ... packaging ... warehousing... 


loading . . . even a new plant site selection — 


ye yee 


these are but a few of the many problems that 
may cross his desk these days. 


Why so many? Because modern industry is jj 
realizing, more and more, that the judgment, }, 


experience and skill of a competent traffic 


executive are invaluable assets in countless } 


decision-making areas. They are essential to 


aac 





Tc Won 


lems that 


dustry is 


countless 
sential to 
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4 good top-management team. And with this 
recognition has come a new regard — — and 
increasing rewards ——for the industrious 
ind able traffic executive. 

This advancement has been hard-earned and 
we, on the Southern Railway System, know 
from our own experience it is well deserved. 








We join with industry in a sincere salute 
to a man whose energy and capabilities are 
indispensable to both of us—the commercial 


traffic executive. 
y ON 


SOUTHERN RAILWAY SYSTEM Wy, 
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Here’s an easy way to save up to 50% on shipments of certain commodities. 
Just give Railway Express a total of 300 lbs. in any single pickup. It doesn’t 
matter how many consignees you name—we’ll aggregate the weights of indi- 
vidual small shipments to help you qualify for our new lowered rates. 
Railway Express gives you service no other organization can match. Look! 


@ Nationwide coverage to 23,000 communities in the U.S. 

@ International service to almost anywhere in the world 

@ Unified, one-carrier responsibility all the way 

@ Door-to-door delivery at no extra charge (within authorized limits) 
@ Special low rates on many commodities 

@ The kind of transportation that best suits your particular needs 
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RAIL e AIR e SEA 


We're busy as beavers these days carrying out our long-range improvement HIGHWAY 


plans. You'll find us eager—and able—to give your shipments the thorough 
service you want. Call Railway Express—and see! 
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Editorial 


Fighters Can Be Collared by Spectators 


VEN IF THEIR POSITION were as untenable as the 
kK rail brotherhood leaders allege it to be, the chief ex- 
eutive officers of the United States railroads that are members 
of the Association of American Railroads have set forth, 
in their statement about “the fight against obsolete work 
mies,’ a number of considerations which the rail labor 
organizations should weigh carefully. The statement was made 
public at the annual meeting of the AAR last week in Chi- 
ago (see elsewhere in this issue). 


The executives of the AAR member roads say that “labor 
gsts increased far beyond productivity gains” constitute 
me of their present burdens. They assert that in an atmos- 
phere of “cooperation and mutual aid among the millions 
tho depend on railroading” there lies within reach “‘a great 
future of expanded traffic, expanded employment and ex- 
pnded levels of service to a growing nation.” The implica- 
jon is that, absent such cooperation and aid, the route of the 
fature for the railroads will become increasingly hazardous. 
labor, the railroad executives say, “has the choice as to 
vhich road we shall travel.” Then referring to their cur- 
rent efforts to revise ‘the outmoded work rules in this in- 
lustry,”’ they address these words to their unionized em- 
loyees: 

“We recognize not only the gravity of the problem, but 
ilso the complexity of arriving at solutions fair to all con- 
erned. We therefore hold wide the door to cooperation with 
nil labor leadership and trust that statesmanship and respon- 
ibility to the nation will take priority over selfish interest 
ind petty partisanship.” 

There have been times in the past in which union leaders 
have shown statesmanship. Unless they now have lost every 
vestige of intelligence and reason ever possessed by them, 
they will demonstrate statesmanship again in their relation- 
ships with the carriers and with the public. They have an 
excellent opportunity for such a demonstration whenever 
they come around to the realization that not very many mem- 
bers of the public are being deceived by all the hullaballoo, 
in words and in type, about work rules. Many of the union- 
zed rail employes probably know very well, too, that there 
ae work rules in railroading which, if eliminated or revised, 
would enable the railroads to operate more efficiently; but 
to the cry of the union chiefs that the jobs of many employes 
awe imperiled the response, of course, is that which the in- 
tinct of self-preservation impels. 


TIRRING up excitement about an actual or potential 
(or, perhaps, imaginary) “‘crisis’’ is a method said to 

be used occasionally by trade associations to maintain their 
members’ support and to keep the dues coming in. Use of 
the “crisis” motif is something about which the rail union 
leaders certainly are not ignorant. We have heard a rumor 
that certain brotherhoods, though probably not in dire need 
of fattening of their bankrolls, have fared very well in use 
of the “crisis” strategy to collect special assessments for 
financing their fight against work-rules revision. Well, that’s 
their privilege, as long as it doesn’t interfere with the public 
interest—the interest of the public, in this case, in obtaining 
efhicient transportation service at the lowest possible cost. 


The statement of position adopted by the National In- 
dustrial Traffic League, at its recent annual meeting in Chi- 
cago, on the subject of “‘make-work”’ rules is a statement from 
a segment of the public which, to all providers of transporta- 
tion service, ranks at the top. The policy declaration of the 
League on this issue is that “‘all archaic work rules which are 
inconsistent with modern operating practices or which are 
inconsistent with sound economic conditions in transportation 
should be eliminated.’”” The League says it favors “fair and 
flexible work rules which are in harmony with modern eco- 
nomical transportation methods.” 


A major target of the attack by the U.S. railroads on “‘out- 
moded” work rules is a rule requiring employment of fire- 
men on diesel locomotives in freight and yard service where, 
railroad managements assert, firemen are no longer needed. 
G. E. Leighty, chairman of the Railway Labor Executives’ 
Association, maintains that “the locomotive fireman is in- 
dispensable to railroad safety” (T.W., Nov. 21, pp. 35, 36 
and 80). 


FTEN enough the point has been made that elimina- 

tion of firemen from diesels in freight and yard service 
on the Canadian railways has not created a safety problem 
on those railways. Additional and forceful arguments to 
Support that same proposition have been made by the New 
York State Association of Railroads in a memorandum it has 
filed with the Public Service Commission of New York 
(T.W., Nov. 21, p. 41). The state association said that in 
hearings held by the state commission concerning the need, 
or lack of need, for the ‘‘full-crew’’ laws of New York, rail 
labor had been reluctant to ‘come forward with statistical 
proof that the New York minimum crew laws promote 
safety.” The association said it would be “fair to assume” 
that this ‘‘reluctance’’ was “for the reason that statistical proof 
would controvert such a theory.” 


“This assumption is fortified,” it added, “by comparison 
of New York Central accident data for the New York terri- 
tory with system averages reflecting a more favorable accident 
experience in other states where operations generally are basal 
formed with smaller crews.’’ 


Mr. Leighty told the Economic Club of Detroit that ‘those 
of us who work in the railroad industry have unlimited faith 
in the future.’ Mr. Leighty could spend some time profitably 
in conversations with members—chosen at random—of the 
public on whom the future of the railroads depends, i.e., 
shippers. The “‘faith’’ of which he speaks might then become, 
in the light of shipper reaction to prospects of higher trans- 
portation costs as results of activities of Mr. Leighty and his 
colleagues in the RLEA, somewhat limited. He and they 
should be mindful of the possibility of exhaustion of the pa- 
tience of the public. He and they should recognize that when 
there's a fight that causes, or threatens to cause, discomfiture 
for the public, the public is powerful enough to “slap down,” 
by means of legislation, any participant in the pt who 
gives evidence that in his case ‘the ruling passion (of greed) 
conquers reason still,” 
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Questions 
and Answers 


Letters should be addressed to Traffic World, 815 Washington Building. Washington 5, D. 
No attention will be paid to anonymous communications or questions from nonsubscrik 


Tariff Interpretation— 


Application of Rule 29 
Of Consolidated Freight Classification 


Question—Utah 


We made a shipment of a built-up 
steel tank from Salt Lake City, Utah, to 
Seattle, Wash., as a triple load, moving 
under Union Pacific Railroad tariff No. 
6074-M, I.C.C. No. 5476. The full weight 
of the tank rested on the center car with 
an overhang at each end, necessitating 
the use of two idler cars. There was room 
to spare on each of the idler cars, so we 
loaded steel plate on one idler and 
beams and plates on the other idler. The 
full load consisted, therefore, of one 
idler car, bearing 48,669 pounds of steel 
plate, the center car bearing the built- 
up vessel, weighing 36,000 pounds, and 
the second idler car, bearing 15,131 
pounds of steel beams and plate. 


The built-up tank is subject to a 
minimum weight of 40,000 pounds, with 
24,000 pounds additional for each idler, 
making a total of 88,000 pounds. As 
these cars were loaded, the total weight 
was 99,800 pounds. How should this 
shipment be charged? The actual weight 
should, obviously, be charged, but, on 
the plate and beams, there is a rate 
subject to 40,000 pounds minimum and 
one subject to an 80,000-pound mini- 
mum. As the minimum weight for the 
triple load is 80,000 pounds, do the steel 
plates and beams qualify for the 80,000- 
pound minimum, or does the fact that 
three cars were involved prevent this? 


Answer 


Rule 29 of the classification provides 
that when a carload shipment requires, 
on account of length, two or more open 
cars for transportation, the minimum 
weight to be charged for the series of 
cars shall be determined on the mini- 
mum weight prescribed for a single car, 
plus 24,000 pounds for each additional 
car used. In your case, the minimum 
weight to be charged for is 88,000 pounds. 
There is nothing in Rule 29 pertaining 
to other merchandise being loaded on 
the two idler cars. 


Inasmuch as it appears that you made 
a mixed shipment, the only authority 
for assessing charges on such a ship- 
ment, that we can locate, is found in 
item 380-A of tariff 6074-M, which pro- 
vides that: 

“When a number of articles for which 
the same or different ratings or rates 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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are provided when in straight carlog 
are shipped at one time by one eg 
signor to one consignee and destinat 
in a carload, they will be charged at f# 
actual or authorized estimated weig 
and at the straight carload class 
commodity rate (not mixed carload ra 
applicable to each article, except as pm 
vided in Rules 12 and 45 of WC. 
carload minimum weight will be # 
highest provided for any article in q 
mixed carload, and any deficit in @ 
minimum weight will be charged for 
the highest carload rating or rate @ 
plicable to any article in the mixed ¢ 
load.” 

Under this item, each article in @ 
mixed shipment is to be charged f 
at the straight carload rate applicall 
thereto and actual weight. The minimum 
weight will be as provided for in Rule 
and, inasmuch as the actual weight ¢ 
the mixture exceeds the Rule 29 min 
mum weight, there is no deficit weigh 
on which to charge. 

















































Tariff Interpretation— 


Stopping-in-Transit— 
For Partial Unloading 


Question—New York 


We would appreciate your advising 
your interpretation of item 1240-C of 
supplement No. 83 to Middlewest Moto: 
Freight Bureau tariff No. 112-C, MF- 
I.C.C. No. 282. 

For example: On a shipment to point 
“A” for stop-off, and to point “B” for 
final destination, the rates are: 

$1.52 on 20,000 lbs., to point “A” 
$1.39 on 30,000 lbs., to point “B” 

If a 30,000-pound shipment moves 
from origin, what is the applicable rate? 

If a 20,000-pound shipment moves 
from origin, what is the applicable rate? 




























Answer 


Item 1240-C of tariff No. 112-C pro- 
vides that: 


“Freight charges on shipments stopped 
to partially unload shall be assessed on 
basis of the volume rate in effect on date 
of shipment, applicable either from 
point of origin to point of final destina- 
tion, or, from point of origin, to any 
point at which shipments are stopped 
for partial unloading, whichever is 
greater. Charges on shipments stopped 
for partial unloading must be prepaid.” 

Under the provisions of this para- 

































We do not desire to take the 
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two great 
lines combine 
to give you better service! 


The acquisition of Gulf Canal Line is another step in Federal’s 
continuing program of progress that means better service for 
you, the shipper. If you aren’t enjoying the benefits of lower- 
cost barge transportation, book your next shipment via FBL or 
Gulf Canal Line. Call . 


FEDERAL 
BARGE 
LINES, Inc. 


611 E. MARCEAU ST. . ST. LOUIS 11, o VErnon 2-4000 
Subsidiary: Gulf Canal Line, 6901 Avenue V, “eral Texas, WAlnut 3-9451 
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graph, total charges to be assessed on 
shipments stopped for partial unload. 
ing are based on the rate from origin 
to destination, or from origin to stop. 
off point, whichever produces the greater 
aggregate charge. In other words, the 
shipment should be considered as if it 
were all destined to the stop-off point 
and the charge computed at the rate 
applicable thereto and as if it were alj 
destined to the final destination point 
and the charge computed at the rate 
applicable thereto, the higher of these 
two charges will be applicable. 


The answer to your question as to 
which rate is applicable to a 30,000- 
pound shipment stopped for partial un- 
loading should be determined in the 
following manner: 


Compute the charges to point “A” 
on the basis of the $1.52 rate and actual 
weight of 30,000 pounds, inasmuch as the 
actual weight is greater than the 20,000- 
pound minimum weight, and you will 
arrive at a total charge of $456.00, 
Compute the charges to point “B” on the 
basis of the $1.39 rate and actual or 
minimum weight, inasmuch as they are 

































charge of $417.00. 


To be in compliance with item 1240-0, 
you must pay the greater of these two 
charges, which is $456.00. In other words, 
the shipment would be subject to the 
$1.52 rate. 


The same method of computing the 
charges on a 20,000-pound shipment 
should be used, and you will have two 
charges—20,000 pounds at the $1.52 rate, 
or $304.00, and 30,000 pounds at the $1.39 
rate, or $417.00, and, under item 1240-0, 
the $417.00 charge should be paid. In 
other words, the shipment would be sub- 
ject to the $1.39 rate. 


We are not familiar with the reasons 


underlying the development of item 
1240-C., 
















Loss and Damage— 


Burden of Proof 


Our answer to Wisconsin, as published 
on page 10 of the November 7, 1959, issue 
of TRAFFIC WoRLD, under the above cap- 
tion, should be changed to read: 


If a showing is made by a complain- 
ant that a shipment was delivered to 
the initial, or originating, carrier in 
good condition and received from the 
terminal, or delivering, carrier in bad 
condition, a prima facie case of negli- 
gence is made against the carrier 
(Thompson v. San Pat Vegetable Co. 
Inc., 207 S. W. 2d 195; Texas-Arizona 
Motor Freight, Inc. v. Bennett, 324 S. W. 
2d 32; and Schneider v. Campbell 66 
Express, Inc.,-324 S. W. 2d 363), and 
when this is done, the burden shifts 
to the carrier to show non-liability for 
the damage. Thompson v. James G. 
McCarrick Co., 205 F. 2d 897; Lang Vv. 
Shofner, 175 S. W. 2d 701; Texas-Ari- 
zona Motor Freight, Inc. v. Bennett, 324 
S. W. 2d 32; and Richards Mach. Co. Vv. 
McNamara Motor Express, Inc., 97 N. W. 
2d 396. 


Where a carrier proves no negligence 
on his behalf, this is sufficient to over- 
come a general allegation of negligence 
and a prima facie case of negligence 
adduced by mere fact that goods deliv- 
ered to the carrier in good condition were 
delivered to the consignee in bad con- 
dition. Atlantic Coast Line R. Co. Vv. 
Georgia Packing Co., 165 F. 2d 169. 
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TH F From Our 
Readers 


Motor Rates and Reparation 
Waterbury 20, Conn. 
It is with considerable interest that I 


read the correspondence from Mr. Mor- 
ton and Mr. Haydon with respect to the 


T.I.M.E. and Davidson cases. I cannot 
help but agree with Mr. Haydon in his 
reasoning that such reparation pay- 


ments as Mr. Morton suggested would 
be tantamount to rebating in violation 
of the act. 


I would like to make a point here 


lA that Mr. Morton has ignored; that is, 
since the Commission recently has dis- 

missed complaints alleging unreasonable- 

ness of motor carrier rates on past ship- 

ments for lack of jurisdiction, what 

basis is to be used for granting these 

reparation payments? Even though new 


rates may be prescribed for the future, 
that, by itself, does not constitute incon- 
trovertible evidence that the rates on 
past shipments were, in fact, unreason- 
able. As long as the rates were paid in 
accordance with provisions of tariffs) 

RAIL-TRAILER... lawfully on file with the Commisssion, 
SERVING PIGGYBACK those charges must stand—Evwarp M. 


TaBer, Traffic Assistant, Chase Brass & 
IN ALL ITS PHASES! Copper Co., Inc. 





Criticism of ‘Delivered Prices’ 


West Springfield, Mass. 


Despite all that has been written ona 
multitude of subjects in your excellent 
publication, I have yet to see (correct 
me if I’m wrong) comment on industry 
pricing policies which result in manda- 
tory delivered prices to destination, re- 
gardless of the mode of transportation 
selected, and regardless of the differenves 
in freight rates which often exist. 


Pricing in this fashion, among other 

faults, eliminates rate competition be- 

®) tween carriers and precludes a buyer 

benefiting from lower rates reflected by 

a particular agency, which, incidentally, 

b may be best able to deliver to the re- 

Today, a growing roster of leading carriers have found in The Rail- — og a wig a 

: . . . reight rates likely applied are 

Trailer Company the answer to swift transportation expansion and economy. qveraned tuto the vendes’s delivellll 

Operating the nation’s largest finest fleet of piggyback trailers, R-T a a He awd a one eae 

(Rail-Trailer) is unique in its ability to serve rails, motor carriers and oinsewnied ee ee Ce ee 

freight forwarders. Pioneer in the industry, R-T offers major advances and Boiled down, this simply means that 

technical skills of benefit to all contemplating the use of piggyback! even if one requests (and erage & ren 
= . . i 5 ny . portation servite by a carrier which, 

Cut expansion problems down to size... ”’ that’s the mission of R-T’s this example, has only a rate advantage 

staff of seasoned experts. The results are proven coast to coast in every -— epee oo os = that is, 7 

. * . cents per poun iow a compet- 

transport field. Apply the story to your business . . . communicate with ing carrier’s rate on a given commodity, 

Rail-Trailer. the price to the buyer at destination is 

the same as if the carrier publishing the 


higher rate had been employed; accord- 

@ ad ingly, the other carrier’s rate advantage 
-_ is nullified. Conversely, if a mode of 
transport applying’ the higher rate had 

® been selected by the buyer, the price laid 


down at destination would still be the 
221 N. LaSalle Street « Chicago 1, Illinois same. 


Usually, under the “delivered-to-desti- 
nation” price plans referred to, the buy- 
er is permitted to choose the mode of 
transportation desired. The shipper al- 
Ways prepays all freight charges. 
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“the best service 
was by RAIL” 


Mr. Russell Dearmont, Pres. 
Missouri Pacific Railroad 
13th & Olive Streets 

St. Louis 3, Missouri 


Dear Mr. Dearmont: 


I want to compliment you on the way 
the Missouri Pacific brought our 
antenna and transmission lines 

for KPLR-TV, Channel 11, up from 
New Orleans. We were told that these 
big crates of over 13 feet by 9 feet 
and weighing over 6 tons apiece 
should not be shipped by truck or 
rail but should be brought up from 
New Orleans by barge as they were 

so fragile. As it turned out 

the best service was by rail and 

Mr. Caddigan, our general manager of 
the station, was more than pleased 
with the service you gave us. 


Sincerely yours, 
aah ad gece 
Harold Koplar 


President, 
KPLR-TV...St. Louis 


Call your nearest Missouri Pacific 
Freight Representative ...he’s a 
specialist in transportation. 


J. M. HREBEC 

General Freight Traffic Manager 
1706 Missouri Pacific Building 
St. Lovis 3, Missouri 
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Freight is buried in the “delivered-to- 
buyer” price.—GILBERT ANDREWS, 98 Pros- 
pect Avenue. 


(Ascertainment of the present extent 
of the pricing practice described by Mr. 
Andrews would be difficult, if not impos- 
sible. The subject of “freight absorp- 
tion” has been studied at various times 
in the past by committees of Congress. 
It was studied, also, by the Attorney 
General’s National Committee to Study 
the Anti-Trust Laws, created in 1953. In 
the report it issued early in 1955, this 
committee said: “It is undeniable that 
all ‘delivered’ prices, however computed, 
might be regarded as discriminatory in a 
purely theoretical economic sense. A ‘de- 
livered’ price necessarily means that 
some customers, depending on relative 
location, receive the same goods but 
less transportation than distant buyers 
receive per dollar paid .. .” Enlightening, 
up-to-date information on this subject 
will be welcomed.—EDITOR.) 


Railroads, Trucks and Claims 
Baltimore 2, Md. 


Was very much interested in the let- 
ter from Mr. W. D. McLain, Sr. (vice- 
president, claims, The Mason and Dixon 
Lines, Inc.) which appeared on page 
14 of the November 14 issue of TraFric 
WORLD. 


Mr. McLain was indeed a sturdy pio- 
neer in early efforts by the organized 
trucking industry to secure more and 
more intelligent attention to loss and 
damage prevention, as well as to proper 
handling of those claims which did 
arise. He prepared the first draft of the 
American Trucking Associations’ freight 
claim rules, a draft which was accepted 
without major change by the industry, 
acting through what was then the 
Freight Claim Section of the ATA. He 
served for many years as chairman of 
the section’s National Freight Claim 
Committee, devoting many a Sunday 
and midnight hour to the planning of its 
work, and carrying on its correspond- 
ence. 


For ATA, the late Carl F. Jackson was 
the staff guiding light, assisted for a 
time by the late John McK. Miller, who 
at that time had a number of other ATA 
responsibilities. (After an absence for 
military service, Mr. Miller returned to 
ATA, devoting full time to work of what 
has now become the Freight Claim Coun- 
cil. As with Carl Jackson, it may be 
properly said that John actually gave 
his life to his work.) 


In early 1944, I became the first em- 
ploye of ATA assigned solely to loss and 
damage claim matters, working with Mr. 
Jackson who continued to devote a con- 
siderable amount of time to claim mat- 
ters, along with almost a score of other 
greater and lesser activities of ATA. 


In this way, I came to meet Mr. 
McLain who was then chairman of the 
ATA National Freight Claim Committee. 
I then also had the privilege of meet- 
ing and working with Mr. Dietrich and 
Mr. Pilcher. Both were every ounce 
railroad men, believe me. At the same 
time, both were convinced that preven- 
tion of loss and damage to freight was, 
to an important extent, a transporta- 
tion industry problem, not merely a 
problem of railroads or trucks individ- 
ually. For that reason, both gave ex- 


tensively of their own time and effort 
to assist the infant trucking industry’s 
efforts to fight the good battle of claim 
prevention. The same should be said for 
Al Greene, also mentioned by Mr. Mc- 
Lain. 


Much good in the fight against the 
useless waste of carrier revenues via loss 
and damage claims arose from the co- 
operative ATA-AAR work, I am sure. 
Somewhere through the year, this co- 
operative effort seems to have lagged. 
I heartily agree with Mr. McLain that 
it is good to see signs of a revival, now. 
And those who gave so much of their 
lives in this field would also be glad to 
see this revival of practical cooperation, 
which they had successfully encouraged 
and developed.——CuHarLes McD. GIL- 
LAN, Transportation Director, Baltimore 
Association of Commerce, 22 Light Street 


‘Posies’ Gratefully Received 


North Tonawanda, N.Y. 


I enjoyed reading the November 7, 
1959, issue of TRAFFIC WoRLD a great 
deal. The excellent coverage of the Delta 
Nu Alpha Transportation Fraternity’s 
annual meeting, the coverage of the 
AMA Distribution Seminar and the Cen- 
tral Area Shipper-Motor Carrier Con- 
ference were all excellent and you and 
your staff should be complimented for 
publishing these educational articles.— 
A. E. FINGER, Jr., Traffic Manager, Durez 
Plastics Division, Hooker Chemical Corp. 


Revised Rate-Making Rule 


a Kent, O. 


Ever since the transportation act of 
1958 ostensibly changed the rule of rate 
making to allow increased pricing discre- 
tion to carrier management, there have 
continued to be extremely divergent opin- 
ions as to whether anything was or was 
not greatly changed by the amendment 
in that act. 


The Interstate Commerce Commission 
contributed to the confusion by ruling 
in a recent case (I. and S. No. 7026, Fresh 
Meats—Kansas City to Oklahoma City, 
together with I. and S. No. 7047, Fresh 
Meats—Oklahoma City to Kansas City) 
that the Commission’s power is not cir- 
cumscribed by such changes in the law, 
but that, on the other hand, they must 
give consideration to the inherent ad- 
vantages of each kind of transportation 
and the National Transportation Policy. 


There does not seem to have been any 
sufficiently clear definition of just how 
much and in what way the so-called in- 
herent advantages are allowed to influ- 
ence rate-making decisions, nor, likewise, 
how the National Transportation Policy 
may over-ride other portions of the act. 


For the period 1945-58 the Commission 
changed the concept of the revised rule 
of rate making (1933) as amended in 
1940 and observed up to 1945 and said in 
effect, in some instances, “Never mind 
what the Act now says about considering 
the effect of rate changes only on the 
carrier or carriers for which the rates 
were prescribed. We say that the Na- 
tional Transportation Policy overrides 
section 15a(2).” 
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Steel 
The Commission in I. and S. No. — 
is saying with equal clarity, “Cs 
managements, don’t depend on ha 
any greater discretion in rate mak 
than you had before the transpo 
act of 1958. We can override sect 
15a(3) the same as we overrode sect 
15a(2).” 


As now applied, the rules of 
making in the various parts of the A 
might as well be eliminated and f 
National Transportation Policy alle 
to supersede them. So long as this “we 
organized confusion” exists, it indicat 
a continued inability or unwillingness 
the part of Congress to so phrase 
Act that their intention is clearly defin 
and may be employed as a guide in 
making so that fully compensatory 
need no ionger be forced to artifici 
high levels merely to protect the p 
ticipation in the traffic of a higher-co 
carrier of a different mode of tran 
portation. In the absence of a clear} 
defined rule of guidance, the lack 
which was deplored by Commission 
Webb in the Paint Case, there seem 
to be no alternative for all practic; 
purposes to the assumption that the 195 
changes in the Act provided no right 
other than those which were already 
the Act prior to this time—Newro 
Morton, Associate Professor of Tra 
portation Marketing Department, K 
State University. 
































































AS T&T Members and Titles 


Vancouver, Wash. 








After reading your editorial ‘“Poten THE 
tially Important Initials in Traffic Pro 
fession,” in the November 14 issue, W 





thought of a couple which might 
usable. One of them was “C.T.C., 





talk t 




















which could stand for certified traffic vk 
consultant or certified transportation 
consultant. To avoid confusion with Be 
traffic engineers who are concerned with 
the kind of traffic you fight getting to reser 
and from work, it might be necessary ETMI 
to make it “C.F.T.C.,” which would be t 
certified freight traffic consultant or rates 
certified freight transportation con- m 
sultant. 

I felt pretty smart about the foregoing an E 
ideas until I got to page 29 of your E 


November 14 issue and noted that there 
is a new association named National 
Association of Transportation Consult- 
ants. I like the word consultant because 
it implies special competence and still 
can be used by someone below the rank 
of traffic manager. I think it has a real 
professional sound. 


Of course, you know it will never be of 
any direct concern to me. I could never 
qualify for the title, but in my work I 
have had contact with a good number 
of traffic men whom I consider as 
learned as any college professor, C.P.A. 
or lawyer. I have always deplored the 
failure of industry generally to recognize 
them as members of an important pro- 
fession—DOnALD A. ScHAFFER, 12321 SE. 
Evergreen Highway. 


PRINCIPA 


(Knowing that Mr. Schafer is a man 
of experience in the practice of trans- 
portation law, we think his claim that 
he “could never qualify” for such title 
as the certificated members of the 
American Society may select should not 
be taken too seriously EDITOR) 
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sail When you want answers concerning LTL shipping, 
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gives you quick, accurate 
C&O car reporting 
across the nation 


CLIC means Car Location Information Center— 
C&O’s reporting service for shippers on any car on 
its 5100 mile system ...in a matter of minutes. 
This miraculous combination of electronic tape, 
teletype, and alert C&O people, furnishes a depend- 
able report on your car, where it is, where it’s going, 
when it will get there. 


CLIC is a personal service, supported by a coast- 
to-coast, Canada-to-Gulf network of 56 C&O freight 


traffic offices. It is only one of C&O’s modern facili- 
ties for safer, faster handling of merchandise freight. 


CLIC prompt reporting can benefit you in several 
ways. In scheduling production and manpower. In 
inventory control. In strategic merchandising of 
perishable goods. In emergency destination changes, 
or planned diversion. 


Specify your shipment over The Chessie Route, 
and see how CLIC works to your advantage. 


Chesapeake and Ohio Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 
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ruckers Move to Effectuate 
provement of Handling 


Df Less-Volume Shipments 


As the result of a series of meet- 
ngs between major shipper groups 
d motor common carriers, plans 
e being laid to apply in detail an 
sreement in principle between the 
shippers and carriers that less-vol- 
ume shipments should be handled 
more efficiently. 
Fred T. Freund, secretary of the 
ansportation Committee on Practices 
d Procedures, representing the traffic 
interests of the motor common carriers, 
reported the agreement in principle after 
series of meetings with major shipper 
groups this year. 
“Our next step,” he said, in summing 
p the year’s activities for the members 
of the committee, “is to activate an 


iover-all committee representing shippers 


and motor carriers and assign detailed 
work to subcommittees with power to 
deal with the different phases of the 
project.” 


Mr. Freund expressed the opinion that 
1960 would be a year of substantial 
progress. 

“Less-volume shipments,” he said, “are 
the bread and butter of the motor car- 
rier industry and represent by far the 
major source of income of common car- 
riers. In the past year’s meetings with 
shipper representatives we have found 
them most anxious to work with us in 
finding practical solutions to such prob- 
lems as uniform shipping documents, 
whether shipment prepayment offers ad- 
vantages and the streamlining of all 
procedures having to do with less-vol- 
ume shipments.” 

Meetings have been held this year be- 
tween motor carrier members of the com- 
mittee and shipper organizations as fol- 
lows: In June, with the Western Traffic 
Conference at San Francisco with the 
Eastern Industrial Traffic League in 
Washington, D.C., and with the National 
Industrial Traffic League in Chicago; in 
August, with the Southern Traffic Lea- 
gue at Atlanta; in September with the 
National Small Shipments Traffic Con- 
ference and the Central Territory Traffic 
Conference at Chicago, and in November 
with southwest shipper groups at Dallas. 

The Transportation Committee on 
Practices and Procedures was organized 
in 1953 as an independent agency of the 
regular and irregular-route motor com- 
mon carriers. Its aim is to improve the 
practices surrounding the handling of 
less-volume shipments, i.e., to achieve 
greater economy in the handling of those 
shipments. The committee embraces the 
National Motor Freight Traffic Associ- 
ation, Inc., the Regular Common Car- 
rier Conference and the Common Car- 
rier Conference—lIrregular Route of the 
American Trucking Associations. 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Details of Plan for Emergency Transport 
Mobilization Organization Are Disclosed 


Annex 34 of National Over-All Plan for Use of Resources in Event 
Of War Shows Federal Transport Agencies Would Form ‘Headquarters 
Group,’ Specifies ‘Actions Required’ by OCDM, Carriers, Shippers. 


Components and proposed opera- 
tions and responsibilities of a federal 
“emergency organization” for trans- 
port mobilization, which would com- 
prise a “headquarters group” under 
coordination by the Office of Civil 
and Defense Mobilization, an agency 
in the Executive Office of the Presi- 
dent, are specified in a printed docu- 
ment of 16 pages which the OCDM 
has issued. 


The document is identified as “Annex 
34—National Transportation Plan” of the 
over-all “National Plan for Civil De- 
fense and Defense Mobliziation” deve- 
loped by the OCDM. 

In a preface to Annex 34, Leo A. 
Hoegh, director of the OCDM, says that 
this annex “states the policy governing 
transportation mobilization, describes the 
organizational structure designed to ad- 
minister the mobilization plan, outlines 
major programs, and sets forth the 
broad courses of action to be followed 
in the event of a national emergency.” 
He adds that “auxiliary documents in 
support of this annex will be issued as 
necessary.” 


Scope of Annex 34 


As covered in Annex 34, transportation 
is defined as “the movement of pas- 
sengers and freight by land, water, and 
air; the ports and terminals through 
which they move, and the personnel, 
equipment, facilities, and storage neces- 
sary to accomplish movement.” Refer- 
ence is made at this point to a footnote 
in which it is stated that “transportation 
(and storage) not covered by this annex 
includes that organic or preallocated to 
the military.” The footnote conveys the 
further information that aspects of trans- 
portation covered in other annexes (not 
yet made public) include: 


“Population evacuation and relocation 
(Annex 12, Directed Movement), agricul- 
tural movements and storage (Annex 31, 
National Food Plan), pipelines and 
petroleum storage . (Annex 33, Na- 
tional Energy and Minerals Plan), and 
administrative and traffic services pro- 
vided federal agencies by General Serv- 
ices Administration (Annex 35, Emer- 
gency Administration of Essential Facili- 
ties).” 


In event of a massive nuclear attack 
on the United States, which “would 
seriously damage transportation facili- 
ties and disrupt transportation systems,” 


says the OCDM in Annex 34, local trans- 
port would be pressed into disaster serv- 
ice; as quickly as larger transport sys- 
tems could be restored and brought under 
orderly control, service to essential users 
would be extended; and government em- 
bargoes and priorities on movements 


would be imposed “to the extent war- 
ranted.” 


High Priority for Transport 

“Because of transportation’s import- 
ance to other survival and recovery ac- 
tivities,” the OCDM continues, “it would 
have a high priority for restoration and 
the provision of manpower and supplies. 

“Centralized federal controls at re- 
gional and national levels would be im- 
plemented by flexible state, local and 
systemwide industry operational plans. 

“Under circumstances of international 
tension, overseas limited war, or other 
long-term involvement requiring the 
mobilization of civilian resources, the 
transportation industry will be encour- 
aged to meet demands upon it through 


voluntary measures and _ self-imposed 
restraints. 


“As the production industries expand, 
transport capacities will be taxed at 
ever-increasing rates to meet the grow- 
ing load. Resulting over-use of trans- 
port facilities will generate shortages 
in labor and supplies. 


Prospects as to Regulation 


“Increased government regulation of 
transportation may be necessary to as- 
sist industry to step up movement and 
turnaround times of increased traffic 
levels and to conserve critical manpower 
and materials.” 


In Chapter IV of Annex 34, the OCDM 
describes the planned organization for 
transport mobilization. 


“The organizational structure for 
transport mobilization,” it says, “consists 
of federal, state and local government 
agencies having responsibilities in this 
field. Federal agencies may function in 
their existing status or within unified 
transport organizations. Wartime staffs 
would be made up of present personnel 
and industry and professional men in the 
National Defense Executive Reserve.” 

The structure of the federal emergency 
organization for transport mobilization as 
contemplated by the OCDM is set forth 
in Chapter IV as follows: 

“The national level organization estab- 
lishes transportation policy, sets forth 
standards for the execution of priorities 
and determines procedures for coordina- 
tion of interregional transportation and 
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the use of domestic transportation in 
international trade. 


Single Relocation Site 

“Federal transport agencies at the na- 
tional level (except those of the De- 
partment of Defense), whether acting 
under existing structure of government 
or within an emergency organization, 
would comprise a headquarters group 
under OCDM coordination and would be 
located at a single relocation site. Agen- 
cies represented in the headquarters 
group include the Defense Air Trans- 
portation Administration, the Maritime 
Administration, the Bureau of Public 
Roads, the Interstate Commerce Com- 
mission and the Civil Aeronautics Board 


“When activated, the emergency trans- 
port agency would assume control over 
national transportation resources (ex- 
cept military) and would continue such 
prior emergency actions of the perma- 
nent agencies as necessary. It would 
have over-all jurisdiction over the use 
of transport, adjustment of traffic pat- 
terns and restoration of essential serv- 
ice and facilities.” 


The OCDM says that the Federal Avia- 
tion Agency and the Defense Shipping 
Authority are not parts of the planned 
emergency transport mobilization. 

Chapter IV of Annex 34 includes sub- 
sections in which are described, also, 
the structural plans for regional, state 
and local mobilization organizations. 


Shippers’ Responsibilities 


Material in Chapter III, “General Re- 
sponsibilities,” of the annex includes the 
following, under the subheading, “In- 
dustries and users:” 

“Users of transportation, including 
government agencies shipping personnel 
and goods for their own account, are 
responsible for their own internal 
transportation procedures and for ar- 
ranging directly with carriers for the ac- 
tual accomplishment of movements (e.g., 
Department of Defense requirements will 
be submitted through the established 
Military Traffic Management Agency). 

“Government .agencies serving as 
claimants for broad segments of the 
industrial economy are responsible for 
making known to the transport control 
agency their peak and continuing re- 
quirements for transportation service 
and such specific requirements as cannot 
otherwise be arranged.” 


Functions of Organization 


In Chapter V, “Functions,” the sub- 
jects of “Establishment of Emergency 
Organization,” “Analysis and Action on 
Movement Requirements” and “Imple- 
mentation of Operational Assignments” 
are covered. 

Under another subheading of Chapter 
V, “Determination of Transportation 
Capabilities,” the OCDM says the objec- 
tive is to determine what transport 
equipment and facilities are available 
for emergency use. Actions required on 
this subject, the OCDM says, are (a) to 
maintain an accurate inventory of cur- 
rent transport resources; (b) to arrange 
for and conduct assessments of damage 
sustained by transportation as a result 
of attack, and (c) to analyze capability 
of the remaining available transport in 
terms of persons and tonnages which may 
be moved by various available modes, 
and in terms of routes and systems re- 
maining open. 

In a subheading, “Industry Defense, 
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Maintenance and Restoration,” under 
Chapter V, the OCDM says that the 
objective is “to assure that the transport 
industry has the capability and support- 
ing resources to accomplish its emergency 
missions.” 


‘Capability’ Promotion 


Actions required for attainment of that 
objective, it says, are to: 


“(a) Build within the industry a capa- 
bility to minimize the effects of an at- 
tack, to recover and to meet the essen- 
tial demands placed upon it for a sus- 
tained mobilization period. 


“(b) Specify, in consultation with in- 
dustry, the lines and facilities to be 
given high priority for recovery in the 
post-attack period and make provision 
for their early restoration. 


“(c) Authorize industries to self-cer- 
tify orders for essential materials and 
make claim upon appropriate resource 
agencies for manpower, fuels, repair 
parts and supplies necessary to restore 
and sustain transportation services. 


“(d) Provide, through industrial man- 
agements, measures to step up services 
while effectively conserving critical 
manpower and resources.” 


Chapter VI, “Procedures,” contains 
sections on air transport, domestic sur- 
face transportation and storage, and 
ports and ocean shipping. 


Non-Military Execution 


Last is Chapter VII, “Execution,” 
which gives the following “primary non- 
military control functions and agencies 
assigned to execute them”: 

“Air Transportation. (1) Carrier and 
Service Controls: Civil Aeronautics 
Board. (2) Transport Controls: Defense 
Air Transportation Administration, De- 
partment of Commerce. (3) Facility and 
Navigation Controls: Federal Aviation 
Agency. 

“Motor and Highway Transportation. 
(1) Carrier Service Controls: Inter- 
state Commerce Commission (Motor Car- 
riers). (2) Facility and Roadway Con- 
trols: Bureau of Public Roads, Depart- 
ment of Commerce. 


“Rail Transportation. Interstate Com- 
merce Commission (Safety and Service). 

“Water Transportation. (1) Carrier 
Service Controls: Interstate Commerce 
Commission (Water Carriers and Freight 
Forwarders). (2) Facility and Naviga- 
tion Controls: Corps of Engineers (Civil 
Works), Department of the Army. (3) 
Other Special Control: St. Lawrence 
Seaway Development Corp., Department 
of Commerce. 

“Ocean Shipping. (1) International: 
Defense Shipping Authority, NATO. (2) 
United States Vessels (other than mili- 
tary): Maritime Administration, De- 
partment of Commerce. 

“Ocean Ports. Maritime Administra- 
tion, Department of Commerce.” 


Paul Coyle, Head of ICC 


Bureau, to Retire Dec. 31 


The Commission announced November 
25 the retirement of Paul Coyle, director 
of its Bureau of Operating Rights, ef- 
fective December 31. 

Mr. Coyle started his career in Fed- 
eral service 37 years ago, and has been 
with the Commission for the last 32 
years. He was appointed an examiner 


“volume commodity rates 
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in 1927, having spent the previous five 
years as a transportation rate expert 
with the U. S. Railroad Administration, 
a federal office which took control of the 
railroads during World War I and was 
later abolished. Prior to his government 
service, Mr. Coyle spent several years in 
the traffic department of the New York 
Central Railroad. 

In 1934, Mr. Coyle was temporarily 
detailed to the Post Office Department to 
assist in the proceedings of inquiry and 
investigation under the air mail act of 
June 12, 1934. At the request of the 
Postmaster General, his services in the 
air mail rate cases were extended to 
1935. During World War II, Mr. Coyle 
temporarily headed the section of com- 
plaints of the Bureau of Motor Carriers, 
until the return to duty of James F. 
Pinkney. He later succeeded Mr. Pink- 
ney in 1946, and when the section was 
reorganized into the Bureau of Operating 
Rights in 1957 Mr. Coyle was appointed 
director. 

As a result of an outstanding per- 
formance rating for 1958, Mr. Coyle re- 
ceived recognition in the form of a 
promotion and commendation which 
stated, in part, “Mr. Coyle at all times 
. . . demonstrated, in addition to the 
highest degree of professional skill in 
the law and precedents relating to op- 
erating rights, outstanding ability as an 
administrator in the organization and 
operation of the bureau.” 

Mr. Coyle was born November 25, 1899, 
in Rochester, N.Y. He earned a degree 
of bachelor of laws from National Uni- 
versity in Washington, D.C. He resides at 
5631 Utah St., N.W., in Washington. 


Examiner Approves Volume 
Rates of Forwarder Moving 
One Per Cent of Its Traffic 


In line with the Commission’s de- 
cision in I. and S. No. 6993, Forward- 
er Volume Commodity Rates Between 
Chicago and New York (T.W., Sept. 
19, pp. 86 and 90) holding that 
freight forwarders may publish vol- 
ume rates and handle volume ship- 
ments, a Commission examiner has 
recommended approval of proposed 
and existing rates of a forwarder of 
import traffic from west coast ports. 


In a proposed report in No. 32547, Im- 
port Volume Forwarder Rates—Pacific 
Coast to East, Hearing Examiner W. W. 
Peck recommends finding that the re- 
spondent’s rates, subject to volume mini- 
mum, are lawful; that the proposed 
volume rates have been shown to be 
just, reasonable and otherwise lawful 
and that the rates in effect prior to the 
effective date of the order of investiga- 
tion in the proceeding have not been 
shown to be unjust, unreasonable, or 
otherwise unlawful. 

Examiner Peck said that, by sched- 
ules effective October 26, 1958, in its 
tariff ICC-FF No. 3, the respondent, 
Frank P. Dow Co., Inc., a freight for- 
warder in business since 1893, estab- 
lished increases and reductions in import 
(called the 
“proposed rates” in the report) from 
Pacific coast ports to points east of and 
including North Dakota, South Dakota, 
Colorado, Oklahoma and Texas. Al- 
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though protested by motor carrier asso- 
clations, he said, the schedules were not 
suspended, but, on October 24, 1958, 
the Commission’s division 2, acting as an 
appellate division, instituted an investi- 
gation of the volume rates. 


Motor carrier protestants advanced the 
views dealt with by the Commission in 
IL and S. No. 6993, ie., that forwarders 
were not authorized by part IV of the 
interstate commerce act to handle vol- 
ume shipments or publish volume rates 
and that the rates were unlawful per se. 
This issue, the examiner said, had been 
determined after hearing in the instant 
proceeding was closed when the Com- 
mission made its ruling in I. and S. No. 
6993. 


Import Rates Only 

Examiner Peck said that the rates 
under investigation applied on import 
shipments only, subject to volume 
minima from 10,000 to 100,000 pounds, 
some increases, and some reductions, 
with an increase in the minima on 
Christmas tree lamp outfits only. 

He said that Dow had maintained that 
the rates reflected an adjustment made 
necessary so that it could remain com- 
petitive with the railroads, which had re- 
duced their rates on October 1, 1958. 


The examiner said that the respondent 
had never had a single shipment of a 
single commodity equal to any volume 
minimum under investigation, and added 
that “on occasion. when it has had a 
36,000-pound shipment for one consignee 
it was only because of assembling parts 
of such shipments from various docks or 
vessels.” In 1958, the examiner said, “but 
one per cent of Dow’s total traffic moved 
on any of its volume rates, and it never 
ships a single freight car but moves its 
freight in a battery of two or more cars 
on one bill of lading,” under a mixing 
rule like that maintained by the railroads 
(modified Rule 10). 


After describing the method by which 
assembling from various ships or piers 
was performed by the carriers—respond- 
ent having no terminals at the ports but 
using the docks of the ships or railreads 
to assemble shipments—the examiner 
gave two examples illustrative of Dow’s 
operations. One was a consolidation and 
shipment in March, 1958, concerning 
which the examiner said: 


_ “It consisted of 1,921 packages in 63 
individual consignments of many articles, 
with a total weight of 128,148 pounds. 
The consolidated shipment moved in 
eight cars by railroad from Seattle, 
Wash., to Chicago, Ill., on a single rail- 
road bill of lading showing Dow as both 
consignor and consignee. In Chicago 
at Dow’s terminal the respondent broke 
bulk and distributed the 63 individual 
shipments to the respective consignees 
or owners. Of the total, 34 shipments 
were delivered by Dow to the local Chi- 
cago area and the remaining 29 ship- 
ments were forwarded beyond Chicago 
by railroad or truck on Dow’s through 
bills of lading and subject to Dow’s 
through import rates. Respondent as- 
sumes full responsibility to his shipper 
from the port to final destination.” 

After giving another example, Ex- 
aminer Peck said that “the evidence 
leaves no doubt that the services per- 
formed by the respondent are those of 
a freight forwarder under part IV of the 
act.” 
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Observing that only volume import 
rates were in issue, the examiner said 
that in the consolidated shipment used 
as an illustration the one volume ship- 
ment consisted of 33,056 pounds of por- 
celain ware, 240 pounds of cutlery and 
3,203 pounds of papier-mache picked up 
from three vessels and two docks and 
assembled by Dow and loaded into one 
car for one consignee at Chicago. He 
said Dow applied its mixing rule to the 
mixed volume shipment and that the 
shipper, in addition, was assessed a 
drayage charge of 45 cents per 100 
pounds plus 120 cents per ton for con- 
solidation on 8,384 pounds drayed from 
pier 50 to the East Waterway dock. The 
car was part of the eight-car shipment 
to Chicago, said the examiner, adding: 

“With respect to the volume shipment 
Dow charged a rate of 261 cents (per 
100 pounds) on the porcelain ware and 
paid the railroad 254 cents for a spread 
of 7 cents; charged 384 cents on the 
cutlery and paid 376 cents for a spread 
of 8 cents; charged 746 cents on the 
papier-mache and paid 376 cents for a 
spread of 370 cents.” 


On that volume shipment, excluding 
the papier-mache, said the examiners, 
“respondent collected $25.06” over the 
amounts paid the underlying carrier. As 
to a second illustrative shipment men- 
tioned in the report, the examiner said 
Dow collected $36.86 over the amounts 
paid the underlying carrier. 


Handling of Volume Shipments 


“On cross-examination respondent ad- 
mitted that it could’ not make any 
money on shipments moving on volume 
rates the same as the railroads’ weights 
and minima,” said the examiner. “But, 
respondent aserts, it does not handle 
those shipments in its freight forward- 
ing business. If a shipper would tender 
respondent a single shipment of suffi- 
cient weight to equal or exceed the rail- 
road minimum weight, Dow would act 
as the shipper’s agent and the car would 
be transported on a railroad bill of lad- 
ing showing the actual shipper as con- 
signee and consignor. In short, no freight 
forwarder service would be performed. 


“On the other hand, respondent needs 
and wants volume rates to attract as 
much tonnage as possible—that is, ton- 
nage consisting of a large variety of 
commodities subject to many differential 
rail rates so that it can efficiently apply 
its mixing rule to the entire contents 
of a battery of cars making up a single 
shipment. It can thereby earn more 
revenue than it is required to pay the 
railroad, cover its incidental expenses 
and produce some measure of profit. 

“The evidence is convincing that the 
proposed rates are shown to be just and 
reasonable, and that the other rates, in 
effect prior to the order of investigation, 
have not been shown to be unjust, un- 
reasonable or otherwise unlawful.” 


Scale of Higher Parcel Post 
Rates Announced by PMG 


The scale of new parcel post rates 
scheduled to go into effect February 1, 
incorporating increases to which the 
Commission gave its consent in a decision 
November 20, was announced November 
25 by Postmaster General Summerfield. 

For packages sent within the local zone, 
the new rate will start at 24 cents for 
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two pounds. This will be increased in 
increments of 2 cents a pound up to 
$1.60 for a 70-pound package. 

For zones 1 and 2, a package up to 
two pounds will cost 33 cents. This will 
go up 5 cents a pound through 10 pounds 
and will go up 4 cents a pound up to 
$3.13 for a 70-pound package. 

The rates for mailings in the other six 
zones follow much the same pattern, 
ranging from 35 cents for a two-pound 
package in zone 3 to $12.26 for a 170- 
pound package in zone 8. 

(See earlier story on page 59) 


‘Plan V’ TOFC Rates of Two 
Railroads, Participating 


Motor Carriers Under Probe 


The Commission, division 2, acting 
as an appellate division, has decided 
to investigate joint rates of two rail- 
roads and participating motor car- 
riers covering so-called Plan V 
trailer-on-flat-car service. 


The investigation was ordered in No. 
33270, Various Class Rates—TOFC-TL 
and CFA Territories, after a request 
was made by the Long Island Rail Road 
for suspension of the rates. 

Under consideration are the rates and 
charges and the rules, regulations and 
practices affecting the rates and charges 
“applicable on interstate or foreign com- 
merce of motor and trailer-on-flat-car 
and  trailer-on-flat-car and motor 
through routes and joint rates on all 
articles between points in Nassau and 
Suffolk counties, Long Island, N.Y., and 
points in Central Trunk Line terri- 
tories.” 


Named in the order instituting the in- 
vestigation were Delaware, Lackawanna 
and Western tariff ICC 24667, with the 
following explanation: 


“In supplement 32, all matter on pages 
2 through 19, and on page 20, items 
7000 and 7010 insofar as they list routing 
instructions in connection with ‘All 
Freight Transportation, Co., Inc.,’ and 
routes Nos. 67, 68, 69, 70 and 71 shown 
under the caption ‘Explanation of 
Routes.’ ” 


Also named was tariff ICC 6314 of 
the Nickel Plate, with the following ex- 
planation: 


“In supplement 27, on page 2, all mat- 
ter shown under the caption ‘List of Par- 
ticipating Carriers’ and all matter shown 
under the caption ‘Alphabetical List of 
Stations to Which Rates in Section 2-A 
Apply,’ pages 3, 4, 5, 7 and 8, and on page 
15, item 7905.” 

The division said that, on consideration 
of the tariff schedules, and protests 
thereto, there was reason to institute an 
investigation “to determine whether they 
result in rates and charges, rules or 
regulations and practices that are unjust 
and unreasonable in violation of the in- 
terstate commerce act.” 


In effect, joint rail-truck rates in the 
“Plan V” piggyback operation extend the 
territory of each carrier into that served 
by the other, permitting each to handle 
shipments originating in or destined for 
the other’s territory. Each may sell for 
the other. 
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WIDE WINDOWS es 


You can see the West best through the extra-wide win- 


SS dows of S. P. streamliners. The valleys and shoreline The 


of our California Coast run, the forested mountains of Chicag 
our Shasta and Overland Routes, or the sun-tanned vel 
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Freight shipments don’t care about windows, but some, 
like lumber and big machinery, need wide doors. With 
the West’s largest fleet of wide-door box cars — now 
growing even larger every day— we'll be better able than 
ever before to meet the growing needs of freight ship- 
pers and receivers throughout the “Golden Empire.” 
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The Week in Transportation 


Report That M & St. L Tries 
To Interest Milwaukee Road 
in Merger Talks Is Denied 


(From Chicago Bureau of Traffic World) 


Max Swiren, chairman of the ex- 
ecutive committee of the Minne- 
apolis and St. Louis Railway, issued 
a denial, late November 22, of a re- 
port that his railroad would make 
overtures for a merger with the Mil- 
waukee Road. 


The denial followed publication in a 
Chicago newspaper of a news article in 
which “railroad sources” were quoted as 
having said that such talks were expected 
to come shortly after a ruling by the 
Supreme Court of the United States 
deciding which railroads would buy the 
Toledo, Peoria & Western Railroad. 


In the newspaper article it was stated 
that if the Supreme Court concurred with 
the Interstate Commerce Commission 
and a special federal court that the T P 
& W should be jointly acquired by the 
Santa Fe and Pennsylvania railroads, 
then the M & St. L would make its 
merger move immediately. It was added 
that if the high court reversed the lower 
court—allowing the M & St. L to pur- 
thase the T P & W—talks with the 
Milwaukee would be delayed at least 60- 
90 days, or until the two lines were 
integrated. 

Mr. Swiren, however, said preliminary 
talks with the Milwaukee about a merger 
proposal had been ended last April, and 
that no resumption of such talks was 
contemplated. 

“Should we (M & St. L) receive a 
favorable court ruling and acquire con- 
trol of the T P & W,” he said, “the tasks 
of financing and unification will be 
substantial and constructive. They would 
require undivided attention of our man- 
agement.” 


Transport Clearing Houses 
To Issue Weekly Reports 


The 16 transport clearing houses 
throughout the country soon will begin 
issuing weekly, monthly and quarterly 
reports on percentage changes in billings 
of the 16 bill-collecting agencies of the 
trucking industry. 

This was announced by Gordon J. 
Healow, manager of Transport Clearings 
of Los Angeles and public relations chair- 
man for the clearing house managers. 
He said the reports would be released 
through the Philadelphia public rela- 
tions agency of Bauer & Tripp, Inc. 

It is planned to have the reports—to 
be issued each Wednesday for the pre- 
ceding week—contain changes in both 
invoice volume and dollars handled, ac- 
cording to Mr. Healow. 


Senate Transport Study Director Indicates 
Inquiry Will Include ‘Manpower’ Situation 


Gen. Doyle, in Talk at TAA-Sponsored Luncheon in Washington, Says 
He Doubts That Investigation of Labor-Management ‘Areas’ Can Be 
Avoided. Need for Coordination of Modes of Transport Asserted. 


Inquiry into labor-management 
“areas” in transportation was some- 
thing which the _ transportation- 
study staff of the Senate interstate 
and foreign commerce committee 
probably could not “avoid,” since 
manpower would be one of the ele- 
ments that would have to be con- 
sidered in efforts to establish how 
the public might get adequate 
transport service for the least cost, 
Maj. Gen. John Doyle (U.S. Air Force, 
retired), director of the Senate com- 
mittee’s transportation study, said, 
November 23. 

Addressing an audience of nearly 120 
persons (including several members of 
the Interstate Commerce Commission 
and Civil Aeronautics Board and execu- 
tives of shipper and carrier associations) 


at a “Dutch treat” luncheon sponsored 
by the Transportation Association of 


America, in the Mayflower hotel, Wash- 
ington, D.C., Gen. Doyle said that the 
Senate committee would hold hearings 
“at some stage, . . . probably after the 
recommendations [by the transporta- 
tion-study staff] are in.” 


Status of ‘Commerce’ Study 


Before presenting Gen. Doyle, Harold 
F. Hammond, executive vice-president 
of the TAA, introduced guests at the 
speaker’s table and a number of trans- 
portation leaders in the audience. On 
introducing Dr. Ernest W. Williams, Jr., 
director of the Commerce Department’s 
transportation study and professor of 
transportation in the Graduate School 
of Business at Columbia University, Mr. 
Hammond said that copies of drafts of 
reports on subjects covered in the Com- 
merce Department study had been cir- 
culated. It was learned that these 
documents were not being made avail- 
able for publication at this time. 

Gen. Doyle’s comment on the subject 
of labor-management relations was 


Army Helicopter Hitches a Lift 


tKORSKY 


The S-60 crane helicopter of the Sikorsky Aircraft division of the United Aircraft Corp. is used to 
airlift one of 16 S-58 Army helicopters undergoing modernization during a recent shift of overhaul 


and repair facilities. 


The four-ton S-58’s, minus their main rotor blades, were lifted five miles to 


the Sikorsky plant in Bridgeport, Conn., in only several flying hours. By trailer truck, Sikorsky 


says, the move would have taken a week. 


In the photograph can be seen Bridgeport and the 


cross-state Connecticut Turnpike. 
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made in the course of a question-and- 
answer session after his talk. Asked 
whether he expected his studies to touch 
labor-management areas, Gen. Doyle 
said: 

“I doubt very much that we'll be able 
to avoid that. There’s talk about ‘fea- 
therbedding,’ but an investigation of 
‘featherbedding’ would be a negative 
approach. What we have got to do is to 
find how transportation service can be 
provided at the least cost, including the 
the cost of manpower .. . As far as any 
specific labor-management controversy 
is concerned, I don’t think we need to 
enter into it at all.” 


Essentiality of Railroads 


Gen. Doyle said that the study by his 
staff was not a “railroad study,” but 
added that “we recognize the essential- 
ity of the railroads as a part of our 
system.” He averred that there would 
be chaos if there were no railroads. 
Some time ago, he said, he had seen a 
train of 165 cars of coal. 

“Try to translate that into truckloads 
on the highways,” he said. ‘ 

People were concerned, too, he said, 
with the rest of the transportation in- 
dustry, and one of the matters of con- 
cern was that “our system of promotion 
or regulation does not fit in with today’s 
realities.” He added that “all of this” 
resulted in the study he and his staff 
were conducting for the Senate inter- 
state commerce committee, and in the 
study directed by Dr. Williams at the 
Department of Commerce. Gen. Doyle 
then reviewed the subjects which, under 
the directive set forth in S. Res. 29, 
were to be covered by the Senate com- 
mittee study. 

After observing that under terms of 
S. Res. 29 a report on the study he and 
his staff were making was required by 
January 31, 1960, Gen. Doyle said that 
the question he was asked more often 
than any other related to this time re- 
quirement. His answer, he said, was that 
no attempt would be made to enter a 
final report by January 31. 


Basic Question 

The questions presented in the Senate 
study, he said, seemed to boil down to 
one, namely, “What, in the area of fed- 
eral legislative policy, can be done to 
provide a stronger and more effective 
capability to serve the nation’s trans- 
portation needs?” 

“Our job,” he continued, “is to make 
specific recommendations to the com- 
mittee for positive action in the field 
of transportation. We are not charged 
with helping any particular form of 
transportation or any particular trans- 
portation interest.” 

One of several “overlapping areas” 
into which the Senate committee study 
divided itself, Gen. Doyle said, was the 
accumulation of available information 
in the transportation field. Dr. Williams 
was making available to the Senate com- 
mittee the results of the research made 
in the Commerce Department’s trans- 
portation study, he said. He added 
that “many transportation interests are 
going all out to answer the questions we 
ask them.” 

Assisting in the Senate committee 
study, Gen. Doyle continued, was an 
advisory council, the members of which 
were chosen by the organizations they 


represented. He said the council had a 
three-fold function: (1) To provide 
ready access to specialized knowledge; 
(2) to provide a source of data, the 
acquisition of which otherwise would 
involved considerable expense to the 
committee, and (3) to provide “a clear 
channel of communication” by means of 
which the Senate committee staff could 
have the benefit of the views of the 
various interests represented on the 
council, and by means of which the ad- 
visory council members could “know 
what we are doing.” 


No Thought of Nationalization 


“Here and there,” said Gen. Doyle, 
“we run into the problem of nationaliza- 
tion. This has no place in the ideas we 


ICC Seeks Applicants 
For Accounting Jobs 


The Commission has announced 
that it is interested in receiving 
applications from persons quali- 
fied as professional accountants 
who have had experience with 
transportation companies and are 
familiar with Interstate Commerce 
Commission accounting proced- 
ures. In its announcement, issued 
November 19, the ICC said: 


“The beginning salaries range 
from $4,980 to $8,330 per annum, 
depending upon the applicant's 
qualifications. The positions are 
located primarily in the field and 
most of the positions require fre- 
quent or constant travel. 

“Applications are rated based 
on education and experience un- 
der the published Civil Service 
examination announcement for 
accountant or auditor, and ap- 
pointments are subject to the Civil 
Service regulations. 

“Persons interested in applying 
may obtain further information 
from the Personnel Office, Inter- 
state Commerce Commission, 
Washington 25, D.C.” 


have ... There is no place for federal 
control or ownership . . .. Many educa- 
tors fear government assistance in edu- 
cation because they fear that with it 
goes government control of thought .. .” 


Gen. Doyle suggested that “planning” 
activities in the government might be 
regarded scornfully by some people, but, 
he added, “we admire foresight, and 
how you get planning without foresight 
I don’t know.” Lack of planning had 
accounted, in part, for difficulties now 
experienced in transportation, he said. 

In this phase of the study a need for 
information had become apparent, and, 
as stated by Dr. Williams on other occa- 
sions, there was a lack of adequate, 
basic information about the transporta- 
tion industry, said Gen. Doyle. 

There must be coordination between 
the different modes of transportation, he 
said. He recalled that in 1942 the Na- 


tional Resources Planning Board has saig 
in a report it had issued that each mod 
was competing for traffic that belongeg 
to another mode. 

“Perhaps this is the sort of competi. 
tion we can no longer afford,” he com. 
mented. 

He said he believed the TAA could 
“well pursue” thought of various things 
that had to be done to improve trans- 
portation and to give some meaning tg 
the word “public” in the term “public 
interest.” 


Procedure as to Recommendation 


Opening the question-and-answer ses- 
sion, Mr. Hammond asked Gen. Doyle 
whether he was going to try to bring 
out the recommendations based on the 
study all at one time, or whether the 
“urgent” recommendations would be put 
out early in 1960. Gen. Doyle said there 
was “a good chance” that some recom- 
mendations would be “out ahead of the 
complete picture, specifically in the area 
of commuter service.” He added that “g 
lot of this will depend on what they [the 
members of the committee] ask for.” 

Asked whether he would “accept Dr 
Williams’ studies.” Gen. Doyle replied 
that, “with all due respect to all,” noth- 
ing would be handled by his staff “with- 
out further consideration.” Replying to 
another question, he said the recom- 


fore members of the advisory council if 
the members of the Senate interstate 
and foreign commerce committee ap- 
proved such a course of action. 

An inquiry as to how his staff might 
treat the subject of use of long-distance 
belt conveyors as transportation media 
brought from Gen. Doyle the statement 
that “if we can do our job properly, and 
if the policies we come up with are suf- 
ficiently flexible, they will adapt them- 
selves to changes in hardware.” 

He was asked whether he would ac- 
cept suggestions from the “advisors,” 
and his answer was, “We already have.” 


American Airlines Realigns 


Its Management Structure 


American Airlines has announced a 
realignment of its management structure 
with the election of G. Marion Sadler to 
the newly created position of vice-presi- 
dent and general manager. 

C. R. Smith, president, said that Mr. 
Sadler, formerly vice-president—sales 
services, would have eight department 
heads reporting to him in the new or- 
ganization, including three new vice- 
presidents elected by the board. The 
three new vice-presidents elected from 
within the company and responsible to 
Mr. Sadler are: 


R. L. Fitzpatrick, in charge of sales 
and services; F. J. Mullins, in charge of 
field activities, and Melvin A. Brenner, 
in charge of schedules and equipment 
utilization. Also reporting to Mr. Sadler 
will be L. E. Glasgow, vice-president and 
controller; P. W. Kayser, vice-president 
—personnel; W. B. Whitacre, vice-presi- 
dent—flight; F. C. Wiser, vice-presi- 
dent—technical services, and W. G. 
Whitney, assistant vice-president—or- 
ganizational planning. 

Mr. Smith said the main purpose of 
the reorganization was to separate the 
functions of long-range planning from 
the daily administration of the business. 
At the same time, he said, the experience 
of senior members would be available to 
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unger Officers charged with the day-to- 
ey conduct of business. 

Mr. Sadler became one of six officers 
reporting to Mr. Smith under the plan. 
Others include William J. Hogan, execu- 
tive vice-president—finance and plan- 
ping; O. M. Mosier, executive vice- 
president—industry planning; George A. 
§pater, executive vice-president and 
general counsel; C. W. Jacob, senior 
yice-president—public affairs, and Willis 
Player, vice-president—public relations. 

Commenting further on the reorgani- 
sation, Mr. Smith said: 

“We are in a growing business, one 
in which the techniques continue to 
change. We should not remain static in 
the form of our organization, just as 
we cannot afford to remain static in 
the kind of airplanes we operate.” 


New Officers of ATA of A 


Traffic Conference Elected 


W. Delaney Dilworth, director of traf- 
fic administration and assistant secre- 
tary of United Air Lines, has been elected 
president of the Air Traffic Conference of 
America, a division of the Air Trans- 
port Association of America. 

Elected with Mr. Dilworth as officers 
for the coming year were William J. 
Mitchell, vice-president—traffic and sales 
of Bonanza Air Lines, first vice-president, 
and William L. Morrisette, Jr., vice- 
president—traffic and sales of Eastern 
Air Lines, second vice-president. 

Robert L. Turner, executive secretary 
of the conference and vice-president— 
traffic of the association, who made the 
announcement, November 18, said the 
conference was composed of traffic and 
sales officers of the nation’s leading air- 
lines. Its primary mission is to find 
ways and means to improve air trans- 
portation. 

Mr. Dilworth, a 16-year airline veteran, 
is a representative to the International 
Air Traffic Conference and co-chairman 
of the Joint Committee for Air Ex- 
press. 


Proposal for Strike Vote 
To Be Circulated by BLE 


The Brotherhood of Locomotive En- 
gineers has taken initial steps to “spread 
a strike ballot” among its members be- 
cause of stalled wage negotiations. 


General chairmen of the union met in 
Chicago November 19. The main purpose 
of the meeting, it was stated, was to 
discuss the railroads’ work rule change 
proposals and possible counter-proposals. 
Guy L. Brown, grand chief engineer of 
the BLE, told them to contact local com- 
mittees on their respective railroads in 
regard to the strike ballot. 


Under union procedure, such a ballot, 
if authorized by local officials of the 
brotherhood, will be mailed to members 
from BLE headquarters in Cleveland. 


“If the railroads think we are kidding 
about our wage requests, this strike vote 
will correct that impression,” Mr. Brown 
Said. 

Mr. Brown also revealed that Perry 
Heath, chief negotiator for the BLE, 
had requested the National Mediation 
Board to proffer arbitration in the wage 
negotiations. This is a step required by 
the railway labor act before a strike may 
be called. 


Mr. Brown said that “if the BLE 
negotiators are armed with a strike bal- 
lot, they will be able to exert pressure 
on the railroads’ committees.” 

Wage talks between the BLE and the 
railroads began in mid-September. The 
union is asking a 12 per cent pay in- 
crease plus continuation of the cost-of- 
living escalator clause in its contract and 
incorporation of cost-of-living pay in- 


Proposed Agency to 
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creases gained through September of 1959 
in the basic pay scale. The railroads 
have countered with a proposal for a 
15-cent-an-hour cut in wages. The NMB 
has been mediating the negotiations since 
October 26. 


Oversee ‘Ethics’ 


Opposed by ICC, CAB as Unnecessary 


Transportation Agencies Tell Senators Such an Office and Another 
Proposal to Impose Criminal Penalties for Improper Influence in 


Pending Cases Might Also Hinder Operations and Delay Decisions. 


The Interstate Commerce Com- 
mission and the Civil Aeronautics 
Board have told the administrative 
practice and procedure subcommittee 
of the Senate judiciary committee 
that they believe pending bills to 
establish an independent Office of 
Administrative Practice and to pro- 
vide criminal penalties for improper 
influence in pending agency cases 
are not necessary and might even 
hinder their operations. 


The subcommittee took testimony No- 
vember 20 from Chairman Tuggle, of 
the ICC, and Chairman Durfee, of the 
CAB, in the resumption of a hearing 
originally started late in July (T.W., 
Aug. 1, p. 41). 

Under consideration are S. 600, to es- 
tablish the Office of Administrative 
Practice, and S. 2374, which would pro- 
vide criminal penalties for any person, 
including those in the executive or legis- 
lative branches, found to have exerted 
undue influence or improper and illegal 
ex parte private hearing in adversary 
proceedings. The measures were intro- 
duced at request of the American Bar 
Association. 


Changes Suggested by ICC 

Chairman Tuggle told the subcommit- 
tee that S. 2374 appeared to be aimed 
at precluding attempts to influence the 
action of regulatory agencies without 
unduly formalizing the administrative 
process and without depriving the agen- 
cies of access to necessary information. 

“Despite the wide publicity given the 
matter,” he said, “I feel certain that-the 
so-called ‘back-door’ approach is the 
rare exception. If the Congress never- 
theless feels that legislation of this 
nature is necessary, we urge that the 
greatest caution be taken so as not to 
strip the administrative process of its 
characteristic advantages of flexibility 
and relative informality. 

“If the bill receives favorable consid- 
eration, we subscribe to the view that 
its provisions should be limited—as they 
are—to cases of adjudication and rule 
making which are subject to notice and 


See Late News, Pages 17, 18 
and 19, for other transporta- 
tion news developments. 


opportunity for hearing and required by 
law to be based on a hearing record. 
“This is the test which governs the 
application of the formal procedural re- 
quirements of the administrative pro- 
cedure act, and it seems entirely logical 
that the same standard should be used 
to govern the application of prohibitions 
against ex parte communications. 


“We also consider desirable the pro- 


. tection afforded by subsection (c) of 


section 2 since it appears that no one 
could be penalized for relying upon a 
statement in the hearing notice that a 
proceeding is not subject to the pro- 
hibitions of the bill. 


“In addition, we favor those provisions 
of the bill which expressly exclude from 
its application (1) actions that are ad- 
ministrative or executive in character, 
(2) administrative rulings or interpre- 
tations not subject to notice and hear- 
ings, (3) investigations and (4) rule- 
making proceedings other than those 
governed by section 2(a). These provi- 
sions are important since they would 
make it clear that the Commission is 
free to obtain information from any 
source whatever in promulgating rules 
and in the performance of such adminis- 
trative functions as determining whether 
to suspend rates pending investigation 
or whether to grant temporary motor 
carrier operating authority.” 


Off-Record Communications 


Dealing with section 3 of the bill— 
prohibiting ex parte communications 
with any agency member or hearing 
officer participating in the decision or 
conduct of a hearing proceeding—Mr. 
Tuggle said: 

“At the Commission, we could not 
possibly cope, within a reasonable time, 
with the large volume of hearing pro- 
ceedings that we have without utilizing 
the services of many employes (other 
than hearing officers) who draft final 
reports and otherwise assist in the final 
decision of cases. 


“We do not, therefore, feel that the 
bill goes far enough in this respect 
since, in our view, it would be just as im- 
proper for these employes to receive the 
prohibited communications as it would 
be for a member of the Commission or 
a hearing officer to do so. 

“Conversely, we strongly urge that the 
bill be amended to make it clear that 
the prohibitions do not apply to com- 
munications between agency members 
or between agency members and em- 
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ployes who assit them in the process 
of decision.” 

Mr. Tuggle next turned to section 
(4) (a) of S. 2374, which would provide 
that all prohibited communications be 
made a matter of record in the agency’s 
public file and that notice thereof be 
given to all parties. 


Comments on File 


“If this requirement is not confined 
to communications pertaining to the 
merits of a proceeding,” Mr. Tuggle said, 
“the volume thereof might be such as 
to place an undue burden upon an 
agency. On the other hand, if the pro- 
hibited communications are limited to 
those relating to the merits of a case, 
the number of prohibited communica- 
tions would be so small that the burden 
of filing and giving notice would be 
inconsequential. 

“In this connection, it should also be 
made clear that such a communication 
when placed in the public file shall not 
constitute a part of the evidentiary rec- 
ord. In terms of our docket practices, 
this would mean that such communica- 
tions would be placed in the correspond- 
ence section of the public docket, which 
is not a part of the evidentiary record 
upon which a decision is based... . 

“In summation, I would say, as my 
comments indicate, that the Commis- 
sion does not favor the enactment of 
this bill in its present form. However, 
I hope the views that I have expressed 
will be of some assistance in the draft- 
ing of legislation on this subject, if such 
legislation is deemed necessary.” 


Burdens Seen on CAB 


Chairman Durfee, discussing the CAB’s 
objections to S. 2374, said that the bill’s 
requirement that all adjudications be 
made on the record after opportunity 
for hearing would greatly burden the 
board. 

“In the areas of trans-Atlantic and 
foreign off-route charters and foreign 
aircraft permits alone,” he told the sen- 
ators, “the board“handles approximately 
700 applications a year. A requirement 
that these non-hearing adjudications be 
decided only after notice and hearing 
upon the basis of a record would neces- 
sitate a considerable number of addi- 
tional personnel and would seriously and 
needlessly delay board actions. 

“Instead of providing relief in areas 
where more flexibility is needed, the 
requirements imposed by section 2 of 
this bill would virtually place the board 
in a judicial straitjacket. 

“Section 2 of the bill is not only ob- 
jectionable for the reasons stated above, 
but in our opinion is unnecessary, par- 
ticularly if the provision requiring all 
adjudications to be made on a record 
after notice of hearing is eliminated, as 
we have suggested.” 

As did Mr. Tuggle, the CAB chairman 
took exception to some of the provisions 
of sections 3, 4 and 5 of the proposed 
legislation. 

“The provisions of sections 3, 4 and 
5 of this bill,’ Mr. Durfee said, “are in 
many respects similar to the board’s 
own code of ethics and the board en- 
dorses the general objective to be ac- 
complishd. In some respects, however, 
the bill is to broad and in our opinion 
should be modified. bh 


“The circumstances and extent to 
which ex parte communications should 


be prohibited are difficult to define. In 
our opinion, there should be no private 
communications to the board or its staff 
in relation to the merits of matters re- 
quired to be determined on an evi- 
dentiary record, or any communication 
in cases between staff members and the 
board which is contrary to the separa- 
tion of functions provisions of the ad- 
ministrative procedure act. The board’s 
regulations so provide and indeed go 
even further and exclude communica- 
tions to the board from a staff member 
who participated in a hearing as wit- 
ness or counsel, even though the pro- 
ceeding is one to which separattion of 
functions does not apply. 


Extent of Measure 


“S. 2374, however, goes much further 
and would prohibit a board member 
from discussing a case with the board’s 
staff even though such staff personnel 
had nothing whatever to do with the 
case. An agency’s specialized expertise 
lies largely with its staff. If the mem- 
bers are cut off from ready access to 
staff expertise by rigid separation of its 
functions in administrative procedure, 
we must pay the cost which would be 
high in time, money and efficiency. 

“The board also believes that there 
should be expressly excluded from the 
applicability of this bill so-called status 
and procedural inquiries as well as 
preliminary staff discussions related to 
agreement as to matters to be adjudi- 
cated, offers of settlement, and the like. 
The same is true with respect to those 
spontaneous communications received 
from the general public in relations to 
board proceedings. 

“In the board’s view, status and pro- 
cedural inquiries are in nowise improper, 
but rather represent the normal and ex- 
pected course of action. We do not re- 
gard spontaneous letters received from 
the general public as improper, nor can 
they be prevented. 

“While we have no quarrel with the 
general objective of public disclosure, 
we feel that section 4 (a) of the bill as 
presently drafted would create serious 
problems and place an unreasonable 
burden upon the board. This section 
would require all written communica- 
tions to be made a matter of record in 
the public file and notice thereof given 
to all parties. 

“The board now follows the practice 
of placing such communications in the 
docket, and would have no objection to 
enacting such a provision into law. The 
requirement, however, that notice be 
given to all parties would place a sub- 
stantial additional burden upon the 
board, particularly in route cases where 
there are a large number of parties in 
the proceeding. 


Oral Communication Question 


“With respect to oral communications, 
section 4 (a) raises even greater prob- 
lems. The burden this would place upon 
the board member would be substantial. 
Not only would a board member fre- 
quently find it difficult to delineate be- 
tween matters which are covered by this 
section, but he might well find himself 
in a position where he could not readily 
reduce such oral presentation to writing. 
Moreover, from the standpoint of fair- 
ness, the person making the oral pre- 
sentation would not have an opportunity 
to see the written memorandum until 
after it had been circulated to the other 
parties to the proceeding. 

“If it were then contended that the 
memorandum did not properly reflect 
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the oral conversation, fair play wo 
require that an opportunity be given ¢ 
correct the record since a criminal pen. 
alty would be involved. This might se: 
to further delay the disposition of the 
board’s proceedings.” 

Summing up, Mr. Durfee said: 

“Congress can pass laws which wi 
bring the board’s procedures closer ¢ 
the court type of proceeding. This ma 
satisfy those who insist upon the utmost 
legislative precautions to insure a fajj 
and exhaustive hearing, but it does no 
contribute to the original justificatioy 
for an agency’s existence—an exped 
tious and prompt dispatch of admini- 
strative matters by an expert body. 

“In dealing with this problem Con 
gress must choose between a greate 
emphasis of rigid court-like procedures 
or flexible but expeditious procedures 
which will permit the prompt dispateh 
~ ae functions with a minimum of 
e ay.” 


ICC Against New Office 


Chairman Tuggle commented briefly, 
as well, on the measure to set up the 
administrative practice office, which 
would be headed by a director and would 
have liaison officers appointed by each 
agency to work with it. 

“It is the Commission’s considered 
opinion,” Mr. Tuggle said, “that there 
is no need for the creation of an ad 
ditional independent agency with th 
powers and functions proposed in Title] 
of this bill. 

“The matters with which it would 
be concerned are already the concern 
of several existing authorities, such as 
the Office of Administrative Procedure. 
In addition, various congresional com- 
mittees, such as the judiciary and inter- 
state and foreign ocmmerce committees 
of both houses, and the government op- 
erations committee of the House and 
Senate, are constantly on the alert t 
see that the agencies are fulfilling their 
responsibilities not only with respect te 
precedural maters but also in the gen- 
eral administration of the various 
Statutes for which they are respon 
sible. . . 

“It is our view that the broad gen- 
eral objectives of the bill could be ae 
complished more effectively, and cer 
tainly at considerably less expense, 
within the present framework of the 
government. ... 

“In viewing the broad functions re- 
lating to agency procedure and per 
sonnel matters, coupled with the powers 
to investigate and publicize—all as would 
be vested in the director by Title I of & 
600—I can only conclude that this Com- 
mission and other agencies would be 
divested of a large. measure of their 
authority and responsibility as to theif 
own organization and procedures. 

“Should this occur, the Commission 
could not be held fully accountable, a 
it now is, for effective administration 
of the statutes which it is charged with 
the responsibility of administering in the 
public interest. 

“In short, enactment of this proposed 
measure would, as we see it, result @ 
fragmentization of responsibility, con- 
trary to the public interest.” 

The hearing was recessed subject t 
the call of the chair. 


B & O Expands ‘TOFCEE’ 


An extension of its “TOFCEE” servite 
for the handling of highway trailers @ 
flat cars to Newark, O., effective Novem 
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per 23, has been announced by the Balti- 
more & Ohio Railroad. J. W. Phipps, 
jr., vice-president—traffic, said Newark 
yould become the eighteenth city in 
the road’s network providing such serv- 
ite. He said the service would be pro- 
sided between the Newark, O., area and 
Chicago, St. Louis, Louisville, Pittsburgh, 
Washington, Baltimore, Philadelphia, 
northern New Jersey and New York. 


United Van Delegates Told 
Household Moving ‘Integral 


Part’ of Nation’s Economy 


At the thirteenth annual conven- 
tion of United Van Lines, Inc., held 
recently in French Lick, Ind., Wil- 
liam S. Kutschbach, president, told 
the delegates that the “rising volume 
of household moving is an integral 
part of the nation’s mobile and ex- 
panding economy.” 


L. A. Larimore, executive vice-presi- 
dent and general manager, spoke on 
‘United in Progress,” the theme selected 
for the three-day convention. 

Asserting that the research and de- 
yelopment program conducted by United 
had given the company a number of 
“firsts” in the industry, Mr. Larimore 
pointed to the carrier’s “restyling of its 
yans as a result of scientific research, its 
‘Sanitize’ program, its appointment of 
the industry’s first woman moving con- 
sultant—Bette Malone, its improved con- 
tainerization program, its progress in the 
adoption of specially designed vans for 
handling special shipments, its im- 
proved procedures for the handling of 
overseas shipments, and its ‘Master 
Mover’ award program as an incentive 
to drivers.” He continued: 

“As new sources of moving volume 
have come into existence, we have taken 
forward-looking action to help our agents 
get their share. As a result, we are now 
handling not only household goods, but 
an increasing volume in such categories 
as office and business machines, elec- 
tronic devices and instruments, missile 
components and parts, and trade show 
exhibits.” 


‘Thinking Man’ Needed 


Mr. Larimore said that much progress 
had been made in the development of 
mechanical “brains,” but that “our great- 
est single need is still for the ‘thinking 
man.’” 

Another speaker, Dr. Charles Lapp, 
professor of marketing at Washington 
University, said correct appraisal of the 
wants and needs of the shipper, and 
their fulfillment, were necessary if United 
agents wanted to continue to “climb 
the ladder to profit success.” 


Donald R. Markham, assistant execu- 
tive director of the National Furniture 
Warehousemen’s Association, speaking on 
“The Thirteenth Doughnut,” said that 
Sympathetic understanding by the mover 
of the problems and fears of the shipper 
were highly important so that the ship- 
per would feel that the mover had done 
a little more than he had to do to assure 
customer satisfaction, like the baker who 
gave the hungry little boy a thirteenth 
doughnut “to eat on his way home.” 

Gregory Rebman, legal counsel for 
United, and G. D. Sontheimer, director 
of the department of safety of American 
Trucking Associations, Inc. offered ad- 


vice on compliance with the law and 
with regulations of the Interstate Com- 
merce Commission. Mr. Sontheimer 
spoke specifically on the impact of pro- 
posed changes in the Commission’s 
hours-of-service regulations. 


Safety, Operations Forums 

Two vice-presidents of United, Harry 
H. Roer and W. Gordon Burris, Jr., re- 
ported on the company’s progress in 
domestic and foreign operations. Vice- 
president James R. Jolley gave an illus- 
trated report on United’s 1960 advertis- 
ing and public relations plans. Bette 
Malone, the firm’s moving consultant, 
reported that she had received more than 
15,000 inquiries for her advice and help 
in the last year. 

Forums were held each day on safety 
and operations, claim prevention and 
accounting, and sales and advertising. 
Panels for each forum included repre- 
sentatives of both the United manage- 
ment group and its agency family. 
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At one of the general sessions, the 
speaker was the Rev. Bill Alexander, 
pastor of the First Christian Church, 
Oklahoma City. 

Winner of United’s annual “Master 
Mover Award” was driver R. R. Smith, 
of Allen Transfer & Storage Co., San 
Antonio. He was lauded by Mr. Larimore 
as an example for all of the company’s 
van operators. 


“Say what you will, and do what you 
will,” said Mr. Larimore, “our success 
depends in the final analysis on the van 
driver—on his courtesy, his integrity, 
his knowledge of his job, and his atti- 
tude of understanding toward the ship- 
per’s problems.” 

United’s 1960 convention is scheduled 
for November 17 through 19 in Florida 
at a city yet to be selected. 


Existence of ‘Confidential’ Analysis of Rail 


Passenger Service Revealed at RPI Meeting 


Railway Progress Institute Committee Discloses That Information 
Contained in 228-Page Report and 42-Minute Audio-Visual Film Has 
Been ‘Hushed Up’ Because Some Railroaders Shun ‘Publicity’ Idea. 


(From Chicago Bureau -of Traffic World) 


One of two railrodd industry se- 
crets, both well guarded by “the 
initiated” for a period of time pres- 
ently unascertainable, has been re- 
vealed by a committee of the Rail- 
way Progress Institute. 


The “hush-hush” matter that now has 
come to light is the existence of a 228- 
page report (including tables, graphs and 
charts) and a 42-minute audio-visual 
film, both described as analyses of the 
railroad passenger traffic situation. The 
disclosure waS made at the annual meet- 
ing of the Railway Progress Institute, 
November 18 and 19, in the Conrad Hilton 
hotel, Chicago. 


Still concealed from “the press” and 
the public, however, is secret No. 2—the 
answer to the question, “What are the 
contents of the report and film?” The 
answer is known only by certain railroad 
officials who, behind closed doors and 
with the understanding that “mum’s the 
word,” have attended showings of the 
film and have received copies of the 
report. 


According to the RPI committee on 
passenger traffic research, which spon- 
sored a two-year study that resulted in 
the report by Richard A. Rice, Jr., of 
Transportation Facts, Inc., Chicago, more 
than 225 railroad passenger traffic offi- 
cers, representing more than 50 passen- 
ger-carrying railroads, have seen the re- 
port and film. Railroaders generally had 
complimented the report as a “compre- 
hensive and penetrating study of an 
important problem,” the committee said. 


‘Dilemma’ as to Publicity 
“However,” the committee reported, “on 
the matter of releasing the report to the 
trade press, the committee found them- 
selves on the horns of a dilemma, where- 


in some railroad men advocated such 
release, others were opposed to it at that 
time. As one railroad official expressed 
it: ‘I agree with the substance of this 
report, but I would be obliged to attack 
it were it made generally available in its 
present form.’” 


The deadlock on release of the re- 
port, it was stated, had come after a 
review by the RPI executive committee 
and after 10 closed meetings with rail- 
road officials. A presentation also had 
been made before the Transcontinental 
Passenger Association at Chicago, the 
committee reported. Every railroad man 
at each meeting had received a copy of 
the report, titled “Passengers and Prof- 
its,’ and each copy was marked, “con- 
fidential—not for publication,” it was 
stated. 


“Therefore,” said the RPI committee, 
“although we had met and discussed 
this study personally with more than 
225 railroad passenger officers, repre- 
senting more than 50 passenger-carry- 
ing railroads—for all intents and pur- 
poses, the total of such officers in the 
United States, and had thus reached at 
least a limited objective—which many 
members of our committee considered to 
fully justify the investment of time and 
money we had made—we felt that some- 
thing more might be done so that the 
study could be shared with all interested 
parties, particularly the financial in- 
terests concerned. 


“As a result of this reasoning, the 
committee has just completed a study 
of a revised text. ... This new version 
of 64 pages eliminates no pertinent de- 
tail and varies from the original only in 
method of expression. At the present 
time, copies of the edited version—still 
marked ‘confidential’—are in the hands 
of the railroad officers who attended our 
meetings. We are asking them to con- 
sider the question of releasing this edited 
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version to the trade press, so that your 
committee may conclude its assignment.” 

At the meeting, the RPI members, 
representing 108 railway equipment and 
supply companies from all parts of the 
nation, approved creation of a commit- 
tee on metropolitan transportation de- 
velopment within the Institute to study 
and seek solutions to problems of rapid 
transit and commuter service in three 
dozen metropolitan areas of the United 
States. 

Among guides suggested to the new 
committee for its assignment were 
statements that all forms of trans- 
portation had their own inherent ad- 
vantages, and that coordinated metro- 
politan transportation planning, to 
utilize fully all useful forms of trans- 
portation, should be integrated into 
each metropolitan area-wide plan. 

The committee was told it should at- 
tempt to: (1) Lead metropolitan officials 
and planners in approximately three 
dozen metropolitan areas to plan and or- 
ganize to achieve, during the next five 
to 20 years, coordinated transportation 
services to best serve their respective 
areas, and (2) enlist and lead “natural 
allies,” at their expense, to help create 
public understanding and develop over- 
whelming public demand for modern, 
coordinated transportation services. 

The formation of the committee was 
by resolution. In other resolutions 
adopted, the RPI members: 

—Urged railroad management and 
labor to “exercise statesmanship” in 
current contract negotiations and to 
avoid “recriminations, exaggerations and 
adamant stands” which, it was said, 
would make a strike next year more 
likely. 

—Reaffirmed the Institute’s stand sup- 
porting legislation to liberalize deprecia- 
tion provisions in present tax laws; to 
permit railroads to establish “construc- 
tion reserve funds” for replacement and 
modernization of their facilities, and to 
abolish entirely the 10 per cent federal 
excise tax on passenger fares. 

—Created another committee within 
the Institute to study and develop con- 
structive suggestions for improved mer- 
chandising, advertising and selling of 
railroad freight and passenger services. 


Officers Elected 


Robert A. Carr, president of Dearborn 
Chemical Co., Chicago, was reelected 
chairman of the RPI. Reelected as in- 
stitute vice-chairman was John W. Scal- 
lan, president of Pullman-Standard, 
Chicago. Ten men were elected as gov- 
ernors of the RPI for three-year terms, 
and three men were elected for one-year 
terms. 


On the second day of the meeting, six 
purchasing officials from U.S. and Cana- 
dian railroads discussed 1960 buying 
prospects as members of an “Industry 
Outlook Conference.” They predicted 
that, barring strikes in the steel or rail- 
road industries, railroad suppliers could 
look forward to a “somewhat better” 
year ahead. 


One of the conference participants sug- 
gested that the car manufacturers “make 
and put on the shelf” standardized rail- 
road cars as a means of avoiding “feast 
or famine” buying in the industry. 

Railroad purchasing officials that par- 
ticipated in the outlook conference 
presentation were: H. A. Berry, of the 


Rock Island; Frank Steinberger, of the 
Santa Fe; H. A. Lockhart, of the Balti- 
more & Ohio; E. A. Bromley, of the 
Canadian National; Owen Clarke, of the 
Chesapeake & Ohio, and Otis Albritton, 
of the Illinois Central. Holcolm Parkes, 
of the RPI, acted as moderator. 


The annual meeting was concluded at 
a dinner attended by more than 900 ex- 
ecutives of the nation’s railroads. There, 
Daniel P. Loomis, president of the As- 
sociation of American Railroads, pre- 
dicted that, “if strikes can be avoided, 
1960 could well be one of our biggest 
years.” 


Fitzpatrick, of Nickel Plate, 


Named Traffic Vice-President 


John J. Fitzpatrick will become vice- 
president—traffic of the Nickel Plate 
Road and C. Gordon Cruickshank will 
become assistant vice-president—traffic 
(sales) on December 1, F. S. Hales, presi- 
dent of the railroad, has announced. 

Mr. Fitzpatrick, Nickel Plate’s assist- 
ant vice-president—traffic (sales) for 
nearly six years, will succeed Sylvester 





J. J. Fitzpatrick C. G. Cruickshank 


» 

J. Witt, who wil retire November 30 
after 54 years of railroad traffic work. 
Mr. Cruickshank has been assistant vice- 
president—traffic (rates) since January 
16, 1954. 


Associated with the rail industry over 
a period of 44 years, Mr. Fitzpatrick has 
experience in many phases of railroad 
work, including sales, rates and law. 
He started his career in 1915 as a 
clerk in the freight office of the Balti- 
more & Ohio and in the period from 
1929 to 1941 he was an attorney and 
assistant general attorney in that com- 
pany’s law department in Baltimore. For 
the next five years, he was general at- 
torney in the joint law departments of 
the Chesapeake & Ohio Railway, the 
Nickel Plate Road and the Pere Mar- 
quette Railway at Cleveland. In 1946, he 
was appointed chairman of the Traffic 
Executive Association—Eastern Railroads 
in New York City. He returned to the 
Nickel Plate in 1953 as assistant vice- 
president—traffic (rates) and was ap- 
pointed assistant vice-president—traffic 
(sales) on January 1, 1954. 

Mr. Cruickshank began his railroad 
career with the Chicago, Burlington & 
Quincy Railroad in 1918 and later joined 
the Chicago & Illinois Midland Railway 
where he became assistant general 
freight agent. In 1948, he became a 
member of a research group of the Cen- 
tral Territory Railroads at Chicago and 
four years later he was named assistant 
to the chairman of the Traffic Executive 
Association — Eastern Railroads, with 
headquarters in Washington, D.C. He 
became vice-chairman of the TEA and 
chairman of the General Freight Traffic 







Committee in New York in 1953. 
joined the Nickel Plate in 1954 as as. 
sistant vice-president in charge of rates, 


Coming Transport Needs 
Demand Coordinated Service, 
ATA President Declares 


Railroads and airlines would have 
to join with truck lines in a co- 
ordinated service if they were tg 
meet “the coming needs of freight 
transportation,” said Welby M. 
Frantz, the newly elected president 
of the American Trucking Associa- 
tions, in a speech, November 24, be- 
fore the Traffic and Transportation 
Club of Philadelphia. 


Mr. Frantz said that trucking could be 
an invaluable complement to the “in- 
flexible” railroads and to the airlines, 
which, he said, were “tied” to airports. 

“The growth outward from the older 
central cities—this joint movement of 
factories, shopping centers and homeg 
into what is now farmland—would appear 
to be a serious blow for the railroads” 
he said. “There is absolutely no question: 
about the fact that this country will 
continue to grow away from the fixed) 
lines of the railroads. 

“Under the present techniques of 
transport, it is also true that air trave 
of both passengers and freight is tied 
fixed installations—the airports. In 
past several years, the trend of air tran 
port has been toward jets with high 
landing speed, requiring longer landii 
strips and making many present airpo 
obsolete for the new planes. So air h 
its problem of flexibility. ce 


















“What I firmly believe is that changing” 
conditions which present new problemi 
demand that we come up with new 
answers. I think the answer to the it- 
flexibility problem is fairly easy-coordina- 
tion. 


“Right today such flexibility as the 
railroads, waterways, pipelines and air- 
lines possess is achieved through a tie-in 
with the motor truck. But up to now, asa 
general proposition, we have not had co- 
ordination of transport in this country in 
the terms in which we all know it could 
be achieved.” 


The coordination of services which he 
advocated should be brought about with 
each mode maintaining its independence, 
Mr. Frantz said. 


Central Claim Meeting Set 


The Central Claim Conference has set 
January 20 and 21 for its forty-first an- 
nual session. It will take place in the 
Mark Twain hotel, St. Louis. 


Canadian TOFC Weighing Rules 


The Canadian Industrial Traffic 
League has been advised that supple- 
ment No. 12 to Canadian Freight Asso- 
ciation tariff No. 14-J, provides new items 
governing the weighing of semi-trailers 
transported on railway flat cars. The 
supplement was described as follows: 

“It provides for semi-trailers so han- 
dled to be weighed over a truck scale at 
point of origin unless a weight agreement 
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jas been made; also allows estimated 
weight to be used where no truck scale 
a either point of origin or destination 
js available, subject to occasional check- 
yeighing, and provides for assessment of 
freight charges on the actual weight of 
gntents of the semi-trailer exclusive of 


the weight of the semi-trailer, but not 
less than the minimum weight specified, 
as per Rule 10 of CFA tariff No. 38-C 
(freight in semi-trailers on railway flat 
cars) and CFA tariff No. 37 (household 
goods in semi-trailers on railway flat 
cars).” 


Prepayment Plan Proposed as Way to Cut 


Clerical, Paperwork Expenses of Truckers 


Clerical and other paperwork costs 
account for a quarter to a third of the 
qutlay in the handling of small ship- 
ments by motor carriers, which are 
saddled with a 30-year-old antiquated 
system of handling paperwork, according 
to Richard Schmalle, director of office 
methods research for Consolidated 
Freightways. 

As a way to reduce this cost, Mr. 
Schmalle has proposed a prepayment 


Some of the participants in a panel discussion November 19 at a meeting 
of the New Jersey Industrial Traffic League are shown here. Seated (left 
to right): William Mote, vice-president, Republic Carloading Co.; Albert 
Daviau, traffic manager, Mennen Co.; Peter Serra, chairman, Common 
Carrier Conference—Irregular Route; Richard Schmalle director of office 
methods and research, Consolidated Freightways; Garrett Kiely, vice- 
president, Local National Cartage Conference, and Atwood Cunningham, 
Standing: James Barngrove, 


assistant controller, Associated Transport. 


plan whereby script would be ordered 
by shippers and dispensed by banks on 
& credit arrangement. This, he said, 
would eliminate bill-for-bill account- 
ing. 

Mr. Schmalle made his proposal No- 
vember 19 at a meeting in Newark of the 
New Jersey Industrial Traffic League. 
He was on a panel which also included: 

F. G. Freund, chairman of the Na- 
tional Motor Freight Classification 
Board; Garrett Kiely, vice-president of 
the Local National Cartage Conference; 
Peter Serra, chairman of the Common 
Carrier Conference — Irregular Route; 
T. A. Alfriend, executive vice-president 
of the Middle Atlantic Conference, and 
Albert Daviau, traffic manager of the 
Mennen Co. The moderator was Walter 
Cabot, general traffic manager of John- 
son & Johnson. 

Mr. Schmalle, as reported by the 
league, said the present way of dealing 
with paperwork was adopted 30 years 
ago as an expedient, but that “our cus- 


tomers are paying a heavy price for that 
expedient” now. 

The disadvantages of the system, he 
said, were (1) a prepay-collect option, (2) 
class and commodity rates on small ship- 
ments, (3) both a bill of lading and a 
freight bill invoice, “one virtually a copy 
of the other,” and (4) invoice billing on 
a shipment basis, forcing a bill-for-bill 
accounting. 

“What these four points are doing to 


Frank Asher, dean, 


our industry, cost-wise,’” Mr. Schmalle 
said, “is best portrayed by fully allocated 
functional cost figures of the handling of 
small shipment traffic. The most out- 
standing example of inordinately high 
paperwork cost is found in the 1-to-100- 
pound weight bracket on relatively short- 
haul (200 miles) traffic.” 

Using 57 pounds as the average weight 
of shipment and 200 miles the distance, 
with a load factor of 28,000 pounds in a 
double-bottom rig, Mr. Schmalle said, 
the costs came to: $1.35 for pickup and 
delivery; 26 cents for platform handling; 
5 cents for over, short and damage 
claims; 80 cents for terminal office costs; 
20 cents for revenue accounting, and 
17 cents for over-the-road movement. 
In other words, he said, of the $2.83 
total, a third was attributable to paper- 
work. 

“CF’s average revenue per shipment 
from all 200-pounds-or-less traffic is 
$3.86,” he said. “Such traffic constitutes 
57 per cent of our shipments, returns 12 
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per cent of our revenue and involves 
6 per cent of our tonnage. 


“One dollar, or 25 per cent of that 
cost figure, is made up of paperwork. 
Truly, we are in the dime store business, 
transaction-wise yet none of our trans- 
actions is cash and carry.” 


Outline of Proposal 


This, he said, led him to propose the 
prepayment plan, by which script would 
be dispensed by banks on a 14-day 
credit. He said this would save “the 
economy of this nation up to 50 cents 
per transaction” on all small shipment 
traffic. 


“Banks,” he said, “could issue person- 
alized punch card script in varying de- 
nominations to fit a weight-distance 
charge chart. Customers could order 
script two weeks in advance of payment, 
dispense the script as shipments were 


general traffic manager, Delaware, Lackawanna & Western; E. Albert 
Ovens, vice-president and dean, Academy of Advanced Traffic; Walter 
Cabot, general traffic manager, Johnson & Johnson; Harold Ward, vice- 
president of the league; F. G. Freund, chairman, National Motor Freight 
Classification Board; Raymond Mullady, president of the league; Dr. 
‘TMI’ 
executive vice-president, Middle Atlantic Conference, and G. J. Maloney, 
traffic manager, Gering Plastics division of Studebaker-Packard Corp. 


School of Transportation; T. A. Alfriend, 


made, giving any carrier the correct 
amount required. s 
“The carrier could redeem the. script 
at the bank for face value. The bank 
would bill the customer on a two-week 
cycle with only one invoice involved for 
literally hundreds of shipments. Freight 
could move on two copies of the lading. 
“One copy would be delivered to the 
consignee, with delivery secured on a 
manifest basis. Interline could be settled 
on a daily manifest with the money 
always going with the freight. 
“Statistics and accounts receivable 
control could be easily accomplished at 
origin terminals by adding machine sum- 
maries, point to point, of all traffic in this 
category, such summaries being made 
from the shipping order copy of the bill of 
lading, thus eliminating the costly dupli- 
cation of revenue accounting now forced 
by the prepay-collect option. 
“There are roughly 250 million ship- 
ments per year moving by motor freight. 
Well over half of these are in the 1-to- 





—— BIG NUMBER FOR LUMBER- «00 additional forty- | 


door add up to 14 ft. opening. foot “plug door” boxcars have just been ordered by Northern Pacific. The cars 
will be equipped with 6-foot sliding doors and 8-foot “plug doors” to provide aj 
14-foot opening when loading or unloading with mechanical equipment. De- 
livery is scheduled for early 1960. q 


WHATEVER YOU SHIP, sorthern pacitic otters a truly 


progressive approach to freight hauling— backed with the modern service and 
dieselized equipment that mean fast, dependable delivery. 


2 ele." 
132; 


If you have a shipping problem or are looking for a choice industrial site, chances are we can help you. For 
a quick reply, call your local NP traffic representative or write Otto Kopp, Vice President-Traffic, Northern 
Pacific Railway, St. Paul 1, Minnesota. 


NORTHERN PACIFIC-really terrific 











TRAI LBLAZ | NG TRAI LE RLOAD-... first trailerload of automobiles to travel piggyback 


in the state of Washington arrived in Seattle recently on NP. Northern Pacific has ordered twenty-five specially equipped 
85-foot Clejan flat cars to handle expanded auto trailer piggyback service from California to North Pacific Coast points. 


WASH. cowmsas & 
pasine =f 


Y  ] 
SPOKANE miSSOULA 


MONT. 


TROUBLE SPOTTER a sex orsrne nin 


is sprayed on the rail when this NP rail detector car locates a flaw 
by magnetic detection. A maintenance crew is soon at work 
eliminating the potential danger. NP’s continuous maintenance 
program assures shippers of dependable service. 
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199-pound category. A potential saving 
of 50 cents each on 125 million shipments 
would mean a saving of $62.5 million a 
year to the economy of the nation.” 
Audience participants in the discus- 
sion included James Barngrove, general 
traffic manager of the Delaware, Lacka- 


wanna & Western Railroad; E. Albert 
Ovens, dean and vice-president of the 
Academy of Advanced Traffic; Dr. Frank 
Asher, president of the “TMI” School 
of Transportation; William Mote, vice- 
president of the Republic Carloading & 
Distributing Co.; G. B. Heller, vice-presi- 
dent of Branch Motor Express, and At- 
wood Cunningham, assistant controller of 
Associated Transport. 


Member Lines of AAR, at Annual Meeting, 
Issue Statement on Work-Rules Problem 


Hope for Statesmanship by Rail Unions Expressed; Understanding 
Patience on Part of Public Requested. Four New Directors Chosen. 
Board Reelects D. P. Loomis, 10 Other Officers of Association. 


(From Chicago Bureau of Traffic World) 


Twenty chief executives of rail- 
roads were elected to the board of 
directors of the Association of Amer- 
ican Railroads at the organization’s 
annual meeting, November 20, in 
Chicago. 


Daniel P. Loomis, of Washington, D.C., 
was reelected president of the AAR at a 
subsequent meeting of the new board, 
where 10 other officers of the association 
were also reelected. 

New members of the AAR board are: 
P. B. McGinnis, president of the Boston 
& Maine; Stuart T. Saunders, president 
of the Norfolk & Western; Downing B. 
Jenks, president of the Rock Island 
Lines, and J. M. Budd, president of the 
Great Northern. 

At the meeting, chief executives of the 
164 full United States member lines of 
the AAR adopted a statement calling on 
rail labor leaders “to join in genuine 
efforts to settle the grave problems con- 
fronting the industry without hardship 
to the public.” 


Directors Are Named 


Seven railroad executives were chosen 
as AAR directors from the east. They 
are: Mr. McGinnis, of the Boston & 
Maine, Boston; Alfred E. Perlman, pres- 
ident of the New York Central, New 
York; Howard E. Simpson, president of 
the Baltimore & Ohio, Baltimore; 
James M. Symes, chairman and chief 
executive officer of the Pennsylvania, 
Philadelphia; Mr. Saunders, of the Nor- 
folk & Western, Roanoke, Va.; William 
White, president and chief executive 
officer of the Delaware & Hudson, New 
York, and Harry Von Willer, president 
of the Erie, Cleveland. 


Eight western railroad executives who 
were named directors are: Russell L. 
Dearmont, president of the Missouri Pa- 
cific, St. Louis; E. S. Marsh, president 
and chief executive officer of the Santa 
Fe, Chicago; Mr. Jenks, of the Rock 
Island, Chicago; Clark Hungerford, 
chairman and president of the Frisco, 
St. Louis; William J. Quinn, president 
of the Milwaukee, Chicago; Mr. Budd, of 
the Great Northern, St. Paul, Minn.; 
Donald J. Russell, president of the 
Southern Pacific, San Francisco, and 
Arthur E. Stoddard, president of the 
Union Pacific, Omaha. 


Five members who were elected to 
the board from southern railroads are: 


Harry A. DeButts, president of the 
Southern, Washington, D.C.; Wayne A. 
Johnston, president and chairman of 
the executive committee, Illinois Central, 
Chicago; John W. Smith, president of 
the Seaboard Air Line, Richmond, Va.; 
W. Thomas Rice, president of the At- 
lantic Coast Line, Wilmington, N.C., and 
W. H. Kendall, president of the Louis- 
ville & Nashville, Louisville, Ky. 

Besides Mr. Loomis, who also serves 
as chairman of the AAR board, the as- 
sociation officers, reelected by the new 
board of directors, are: Gregory 5S. 
Prince, vice-president and general coun- 
sel; Walter J. Little, vice-president; 
William M. Moloney, general solicitor; 
Curtis D. Buford, vice-president of the 
operations and maintenance depart- 
ment; Wayne Irwin, vice-president of 
the finance, ac ting, taxation and 
valuation departmént; William M. Kel- 
ler, vice-president, research; Philip A. 
Hollar, vice-president—assistant to presi- 
dent; J. Elmer.Monroe, vice-president 
and director of the Bureau of Railway 
Economics; J. Handly Wright, vice-pres- 
ident of the public relations department, 
and R. E. Keefer, secretary-treasurer. 

All of the officers are from Washing- 
ton, D.C., except Mr. Keller, whose of- 
fice is in Chicago. 


Call to Rail Labor Leaders 


Asserting that “a labor crisis appears 
to be approaching in the railroad in- 
dustry,” the railroad executives issued 
this statement: 

“A half-century of political discrim- 
ination and worsening make-work prob- 
lems on the railroads has now come to 
a climax. 

“Railroads today find themselves 
hemmed in by long-outmoded govern- 
ment regulations and obsolete working 
rules. They are burdened with oppres- 
sive taxes and labor costs increased far 
beyond productivity gains. They are 
faced with spiraling competitive pres- 
sures from tax-built and tax-free high- 
ways, airports and inland waterways. 

“Never was cooperation and mutual 
aid among the millions who depend on 
railroading more urgently needed. With 
such an atmosphere, there lies within 
reach a great future of expanded traffic, 
expanded employment and expanded 
levels of service to a growing nation. 

“Labor has the choice as to which road 
we shall travel. 


“We who manage the railroads will 


pursue every peaceful means to revise 
the outmoded work rules in this industry, 


TRAFFIC WoRLD. 


eliminate the earnings inequities createq’ 
by these rules among our loyal employes,’ 
and wipe out the $500 million in annuaj 
non-productive waste that so damages 
this industry and hurts the public. 


Door to Cooperation Wide Open 


“We recognize not only the gravity of 
the problem but also the complexity of 
arriving at solutions fair to all concerned, 
We therefore hold wide the door to co- 
operation with rail labor leadership and’ 
trust that statesmanship and responsi- 
bility to the nation will take priority over’ 
selfish interest and petty partisanship. 

“The fight against obsolete work rules 
is the railroad worker’s fight as much as 
it is management’s. The conscientious 
workers on the railroads who have seen 
jobs disappear at an appalling rate as 
their industry lost ground stand to gain 
stabilized employment and better earn- 
ings opportunities. 

“The fight against obsolete work rules 
is also the nation’s fight. Success will 
deal a powerful blow to inflationary pres- 
sures and help insure better service for 
everyone and a strengthened transporta- 
tion network in times of national crisis, 

“The road to this goal may be a difficult 
one. Yet railroad management feels the 
highest obligation to attempt to reach it. 
We therefore ask public understanding of 
the nature and nationwide impact of our 
make-work problem—and patience as we 
try to solve it in the months ahead.” 


New U.S. Bill of Lading 
Explained in Handbook 


The General Services Administration 
has announced publication of a hand- 
book to guide federal agencies in the 
use of the new government bill of lading 
form, approved recently by the General 
Accounting Office for government-wide 
use as soon as stocks become available. 

The 44-page booklet, “How to Prepare 
and Process U.S. Government Bills of 
Lading,” is being distributed to federal 
agencies and is available to the public 
through the Government Printing Of- 
fice, Superintendent of Documents, 
Washington 25, D.C., for 35 cents a copy. 


Freight Claim Committee 
Of ATA to Meet Dec. 1-3 


The National Freight Claim Commit- 
tee of the American Trucking Associa- 
tions, Inc., will meet December 1 through 
3 in the Balmoral hotel, Miami Beach. 

Among the topics, it says, will be how 
a trucking company uses carbon dioxide 
spray as a pre-cooling device for frozen 
food cargoes, the use of various kinds of 
shipping containers, including truck- 
trailers, and the effect of containeriza- 
tion on freight claims. 

To be acted on will be a proposal 
set up a nine-member executive com- 
mittee to provide for fast action in times 
of emergency. Also, there will be before 
the group a proposal of the National 
Motor Freight Traffic Association for am 
amendment to the council’s rules govern- 
ing the adjustment of overcharge claims. 


San Diego Beverage Rate 


The Port of San Diego (Calif.) has 
announced that beginning December 1, 
rates on shipments of alcoholic beverages 
from the port to major Arizona, Colorado 
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gd New Mexico points will be the same 
g the rates on shipments from Los 
ingeles-Long Beach to those destina- 
fons. The port said the “discriminatory 
fuck freight rate” heretofore imposed 
gm the shipments was abolished by the 
nterstate Freight Carriers Conference 
gter an appeal by the port. 


American Commercial Barge 
increases Net Over 1958 


The American Commercial Barge Line 
Go. has announced that its net income 
sfter taxes in the nine-month period 
mded September 30 was $2,631,351, com- 
pared with $1,873,200 in the same period 
of 1958. 

“Barge operations of the company 
during the third quarter,” the company 
said, “were limited by the steel strike 
and by a labor dispute involving the four 
largest. common carrier barge lines. 

“The company has reached agreement 
with and has received signed contracts 
from two of the three operating unions 
involved. Agreement with the third 
union is expected to be reached within 
the next few days. 

“The purchase of Western Auto Trans- 
ports, Inc., which was entered into in 
January, was approved by the Interstate 
Commerce Commission on September 26, 
and the purchase has since been con- 
summated. 

“The acquisition of Western, which has 
been engaged in the highway transporta- 
tion of automobiles in 11 western states 
since 1935, is expected to strengthen 
Commercial Carriers’ service to shippers 
and the public and expand the com- 
pany’s volume of business in the field 
of highway operations. 

“Commercial Carriers is a wholly owned 
subsidiary of American Commercial. 
Earnings of Western for the first nine 
months are not included in the earning 
figures of American Commercial released 
today.” 


Cargo Inspection Bureau 


Becomes Independent Unit 


The Atlantic Cargo Inspection Bureau, 
a division of the New York Shipping As- 
sociation, has been incorporated as an 
independent concern to provide ex- 
panded service sought by the steamship 
industry, according to Alexander P. 
Choplin, chairman of the Association. 

Vincent G. Barnett, chairman of the 
board of Barber Steamship lines, is 
president of the new organization, which 
has been named the Atlantic Cargo In- 
spection Corp. Capt. G. H. E. Buxton is 
managing director. 

“This move was considered desirable” 
Mr. Choplin stated, “in view of numerous 
requests made upon us for work beyond 
the scope of activity contemplated when 
the bureau was formed. 

“Among the services sought by sev- 
eral steamship conferences are the bill- 
ing, collecting and refunding of demur- 
tage charges (assessments for exceeding 
free time allowed cargo on the pier) for 
those steamship lines which are con- 
ference members. 

“In effect, the new corporation will 
administer the terminal tariffs. The pur- 
pose is to avoid possibility of any dis- 
crimination against steamship lines, 
shippers and consignees. 


“The bureau’s initial scope of work 


was the adjustment of measurements, 
weights and descriptions of contents of 
cargo on the piers in order to protect 
steamship lines and shippers against 
erroneous freight charges 

“In recent years, inward cargo dis- 
charged at the Port of New York was 
inspected *9 determine the free-time 
period and the amount of demurrage due 
for each shipment remaining on the piers 
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after expiration of the free time allow- 
ance,” 

The corporation at present is provid- 
ing services to 13 separate conferences 
whose member lines operate out of the 
Port of New York, Capt. Buxton said. 


Central Western Board Concerned 
About Future of Railroad LCL Service 


Carriers Are Called on to Report at Meeting of Board in May 
Whether They Are Still Interested in Such Traffic. Chairman of 
Board Says End of ‘Featherbedding’ Would Cut Freight Rates. 


The railroads were called on at a 
meeting in November of the Central 
Western Shippers Advisory Board to 
make known at the next meeting of 
the board in May whether they were 
interested in less-carload business. 


This call came from Rex L. Glass, 
chairman of the board’s LCL commit- 


in his opening remarks, called on all 
members of the board to become aware of 
the more than $500-million-a-year ex- 
pense resulting from make-work rules— 
“featherbedding.” He said these excessive 
costs were reflected in freight rates. 
“Another ‘featherbedding’ practice we 
would like to eliminate, he said, “is 
in the antiquated method of rate classi- 
fication and the methods of publishing 


These are the top leaders of the Central Western Shippers Advisory Board, shown at the board 


meeting November 10 and 11 in Denver. 


They are (left to right): Howard A. Hosek, traffic 


manager of the T. M. Tivoli Brewing Co., Denver, and general board secretary; W. G.° Koplin, 
traffic manager of the Salt Lake Hardware Co., Salt Lake City, general chairman, and Vern J. 
Tannlund, general traffic manager of the J. R. Simplot Co., Boise, Ida., vice-general chairman. 


tee, who said replies to a questionnaire 
regarding LCL problems he had sent out 
included the comment that “the shipper 
does not feel the railroads are generat- 
ing any worthwhile efforts to stimulate 
LCL service despite railroad reports,” 
that “some place along the line’the rail- 
roads are failing to take advantage of 
the services and facilities they could per- 
form” and that “the single-agency plan 
is too new to decide if it will work satis- 
factorily.” 

The board meeting took place Novem- 
ber 10 and 11 in Denver. 

W. G. Koplin, general chairman of 
the board and traffic manager of the 
Salt Lake Hardware Co., Salt Lake City, 


rates now generally in effect. Unfor- 
tunately, this situation was not corrected 
in the tariff-simplification program taken 
a few short years ago. 


“We cannot afford this type of luxury 
through the need of extra help to read 
these complicated tariffs which is ‘fea- 
therbedding’ at its worst, and I doubt 
if the railroads can continue to put up 
with this expensive method of quoting 
prices. As shippers, we call upon the 
railroads to correct this situation im- 
mediately. 

“DF cars have become private cars and 
are used virtually for a one-way haul, 
and in view of the short supply and heavy 
demand of high-class cars, the railroads 
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should review their use of this equipment 
to give the shipping public a more-gen- 
eral use of this high-class equipment. 

“We have every confidence in the 
growth and development of the rail- 
road industry and recognize that its 
services are indispensable to our welfare 
and I assure you of our dedication to 
cooperate with you to the fullest in mat- 
ters of mutual interest.” 


Membership Chairman V. J. Tannlund, 
vice-general chairman of the board and 
general traffic manager of the J. R. 
Simplot Co., Boise, Ida., reported a total 
membership of 3,804 as of November 10. 


The legislative committee chairman, 
Ed. Weigel, general traffic manager of 
the Nebraska Consolidated Mills Co., 
Omaha, advised board members to let 
their respective congressmen know their 
views on transportation bills pending in 
Congress. 


Equipment Supply Picture 

L. A. Dickson, of Omaha, district man- 
ager of the car service division of the 
Association of American Railroads, said 
that generally the rail equipment situa- 
tion in the district had not been unduly 
troublesome, that admittedly here had 
been some deficiencies, but that until the 
last few weeks none had been of a par- 
ticularly alarming nature. Demand for 
wide-door-type box cars of 40- and 50- 
foot length was placing an increasingly 
heavy strain on the supply of this class 
of equipment, he said. 


Because of currently heavy usage of 
hoppers for various purposes, stringency 
in the hopper car supply would be diffi- 
cult to avoid, he said. Demand for steel 
products would, in turn, result in heavy 
demand for solid-bottom gondolas, and 
it was therefore of extreme importance 
that delays to these classes of equipment 
be held to the lowest-practicable mini- 
mum, he said. 

James Moore, senior vice-president of 
the Omaha National Bank, in his sum- 
mary of the business outlook, stated that 
all the states in the board’s area reported 
favorable conditions and seemed to an- 


Omar O. Victor (second from right), is shown at the Union Pacific booth at the Central Western 
Shippers Advisory Board meeting. The UP officials manning the booth are (left to right) R. F. 
Pettigrew, traffic manager, Salt Lake City; H. E. Shumway, general superintendent transportation, 


The transportation clinic at the Central Western Shippers Advisory Board meeting drew the 

attention of these three men. They are (left to right) P. A. Araquistain, traffic manager of the 

J. R. Simplot Co., Caldwell, Ida.; John C. Borg, freight traffic manager of the Denver & Rio 

Grande Western Railroad, Denver, and Lowe P. Siddons, general traffic manager of the Holly 
Sugar Corp., Colorado Springs, Colo. 


ticipate a continuation of relatively the 
same heavy volume of business. 

The freight loss and damage preven- 
tion committee chairman, R. R. Wages, 
traffic supervisor of the Northern Nat- 
ural Gas Co., Omaha, said a 10-point 
claim prevention program presented in 
an earlier meeting had been well re- 
ceived by both shippers and railroads 
alike. 


Loss, Damage Efforts 

Insufficiency of impact recorders con- 
tinued to be a .deterrent to loss and 
damage prevention; the carriers had in- 
creased their number, but they still fell 
short of the required number, he said. 
The use of DF cars introduced a few 
years ago by the Evans Products Co. 
had done much to eliminate millions of 
dollars in claims, but removal of the 
cross members from DF cars by receivers 
was becoming an increasingly serious 
problem, he added. 


Omaha, and N. B. Marvin, freight traffic manager, Omaha. 


“I was told that in one day a railroad 
man had found $5,000 worth of DF equip- 
ment on receiving docks,” he said. 

W. P. Leary, district freight claim 
agent, Burlington Lines West the board's 
railroad freight loss and damage preven- 
tion committee chairman, called on 
everyone to see that dunnage was fe 
turned to DF cars after unloading. 

C. A. Naffziger, director of the freight 
loss and damage prevention section of the 
AAR, Chicago, demonstrated the reaction 
of a jar of catsup to “waterhamme” 
breakage and then advocated a mutual 
exchange of ideas by shippers and car- 
riers to make the program more effet 
tive. The one-day seminars that his see- 
tion had inagurated were becoming popt- 
lar and would be continued and expanded 
as much as possible, he said. 

Additional freight loss and damage 
prevention presentations were made by 
the “Milwaukee Creative Crews,” the 
“Perfect Marking Association,” the 
Stran-Steel Corp., the Evans Produc 
Co., and the International Stanlev Cor. 
(formerly the Ford Grain Door Corp), 
International Stanley also provided 
transportation from the hotel to a freight 
car that contained its “steel core,” a type 
of car liner. 

The transportation clinic, under the 
direction of Rodger Spahr, general agent 
for the Santa Fe Railway at Denver, was 
described by officers of the board as “a 
outstanding success.” Such clinics would 
be regular parts of future board mee 
ings, it was announced. 

The general secretary, Howard A 
Hosek, taffic manager of the Tivoli Brew 
ing Co., Denver, reported on an executive 
committee session in which he sail 
promotion of larger attendance 
shippers at the board’s meetings had be@l 
discussed. 


Queries to Railroads 

Three questions were addressed to thet 
railroads in the course of the clinic: Why 
did not the railroads take advantage @ 
the lull in traffic during the steel strike 
to upgrade their cars? Why don’t the 
railroads in the board’s area build mor 
flat cars for trailer-on-flat-car servi@ 
when there is such a great need f@ 
them? Why does the consignee or shippé@ 
have to clean hopper cars before the 
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be loaded? These questions created 
uch discussion. 

It was announced that future meet- 
of the board would be held May 23 
24, 1960, at Sun Valley, Ida.; No- 
ber of 1960 at Salt Lake City; May 

1961 in Omaha, and November of 

1 in Denver. 

Cc. R. Griffin, railroad chairman of 
board’s LCL committee and joint 

nt, Santa Fe-Colorado & Southern 
ways, Pueblo, Colo., said that TOFC 
grown by leaps and bounds in the 
be area and that the comments of 
















































































t shippers indicated this was “the 
1 answer” to the LCL problem on the 





Ss. 

Seecmer Hill, chairman of the LCL 
fesearch committee of the AAR, Chi- 
fago, said the substitution of trucks 
for rail cars continued to expand, but 
that much opposition from the Ameri- 
fan Trucking Associations and indi- 
yidual truckers had been holding back 
many applications in this field and that 
the aid of the shipper and receiver was 
being solicited to help get these pro- 
grams in effect. 

The railroad contact committee chair- 
man, H. E. Shumway, general superin- 
tendent transportation, Union Pacific 
Railroad, Omaha, said a serious open- 
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; top car situation would result with the 
y DF equi reopening of the steel mills, and with a 
he said. ot large sugar beet harvest presently 

under way. 

oe Paul Miller, manager of the close car 
mage preven- section of the AAR, car service division 
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The car efficiency chairman, Irving L. 
Herts, superintendent planning produc- 
tion and shipping, Colorado Fuel and 
Iron Corp., Pueblo, reported on the re- 
sults of a “Clean Car” questionnaire that 
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Shippers Advisory Boards at its New Or- 
leans meeting to develop a new ap- 
proach to the clean car program. 

The questions were: “(1) Do you feel 
that if proper publications and litera- 
ture related to the question of releasing 
freight cars clean were directed to the 
‘man on the dock’ who is actually in 
charge of the unloading operation the 
program would be improved? Replies 
were: Yes, 48 per cent; no, 17 per cent; 
perhaps, 35 per cent. (2) Would you be 
Willing to furnish me with the names 
of such person or persons in your in- 
dustry so that appropriate material could 
be mailed tod them? Yes, 79 per cent; 
no, 11 per cent; no comment, 10 per cent.” 

“The effectiveness of the clean car 
program,” Mr. Herts said, “is a combined 
effort of the shipper and the railroad 
representative alike. A personal call by 
the railroad representative is still a must 
no matter how discouraging it may 
seem. The program of checks and re- 
checks must continue at any and all 
stations. 

“The problem of analyzing the need 
of clean cars is such a pressing one that 
any suggestion would not be ignored. 
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“I would like to stress that the clean 
car program is a joint venture and that 
no one person should be singled out 
for special recognition, as we are all 
interested in licking this problem and 
only by working together can we do this. 

“Even a slight reduction would affect 
the general car supply. If 1 per cent 
reduction were realized, this figure could 
be applied to about 2 million freight 
cars that are loaded approximately 20 
times per year.” 

Another speaker, Commissioner Rupert 
L. Murphy, of the Interstate Commerce 
Commission, emphasized the continuing 
need for federal administrative agencies 
and he compared recent criticism of the 
advisory boards with the “onslaught” on 
the ICC (T.W., Nov. 14, p. 42). 


Local Cartage Men Outline 
Future Course of Action 
At Meeting Held in Boston 


The short-haul carrier section of 
the: Local Cartage National Con- 
ference, at a two-day meeting in 
Boston recently, mapped out its fu- 
ture courses of action and discussed 
such items as minimum rates, con- 
necting line rate divisions, tariff 
affiliations, claim adjustments, and 
labor and terminal costs. 


Programs Planned 
Henry J. McNicholas, of the J. V. Mc- 
Nicholas Transfer Co., Youngstown, O., 
vice-president of the LCNC, who heads 
the section, said that although the group 
had been in existence for some time, steps 
had not been taken until the meeting to 


Short Haul Truckers Assemble in Boston 
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pursue an effective program for the sec- 
tion within the national conference. 


Recognizing minimum rates as being 
a primary concern to the industry today, 
the conferees explored avenues of reduc- 
ing such minimums, but at the same time 
insuring that the cost of their service 
was covered. One of the points raised 
was whether a minimum could vary de- 
pending on whether prepayment or col- 
lection shipments were involved. It was 
contended in the discussion that basically 
the industry was selling cubic-foot space, 
and that rates should be based on the 
cost of this space. , 


A committee composed of William 
Blakeley, of Wilson Trucking Corp., 
Waynesboro, Va., chairman; R. G. Gros- 
ser, of Widholm Freightways, Inc., Min- 
neapolis; Robey Estes, of Estes Express, 
Roanoke, Va., and Mr. McNicholas, was 
established to study the problems of con- 
necting line rate divisions. 


Rate Level Viewed 


“Since in many instances,” it was 
stated, “the local rate merely covers costs 
and a reasonable profit, an interline rate 
as low as 50 per cent of the local rate 
cannot be justified. Nevertheless, there 
are such rates in existence today.” 


One proposal advanced was to seek an 
investigation by the Interstate Commerce 
Commission of interline divisions. 


A committee also was established to 
study tariff affiliations. Named to serve 
on it were Robert Spade, of Al Spade & 
Sons, Inc., Cincinnati; Glenn Brockney, 
of Braddock Motor Lines, Columbus, O., 
and Bud Whitney, of Bud’s Express, 
Bangor, Me. The committee plans a 


Shown at a two-day meeting of the short-haul carrier section of the Local Cartage National Con- 
ference in Boston are members of the section’s advisory board: (Seated from left) R. G. Grosser, 
of Widholm Freightways, Inc., Minneapolis; Bud Whitney, of Bud’s Express, Bangor, Me.; Harry 
L. Grubbs, Jr. of Jacob’s Transfer Co., Washington, D.C.; James R. Lindsay, executive director 
of the LCNC, Washington; Henry J. McNicholas, of J. V. McNicholas Transfer Co., Youngstown, O., 
vice-president of the conference and head of the section; Robert Spade, of Al Spade & Sons, 
Inc., Cincinnati; John J. Fay, of Transportation Co., Brighton, Mass.; Bud Scranton, of City Delivery 
& Storage Corp., Rochester N.Y.; Roy E. Long, of Greenwood Motor Lines, Greenwood, S.C., and 


William H. Blakeley, of Wilson Trucking Corp, Waynesboro, Va. 


(Standing from left) Glenn 


Brockney, of Braddock Motor Lines, Columbus, O.; Robert A. Kortenhaus, of Bilkays Express, 

Newark, N.J.; Lawrence F. Lampe of Schippers Express, Inc., Cincinnati; Charles J. Doherty, of 

Armstrong Transfer & Express, Boston; Cline Mundy, of General Motor Lines, Roanoke, Va.; William 

J. Meuser, of Berman Service, Inc., Milford, Conn. (guest); Matthew Mahon, Jr., of Mahon’s Ex- 

press, Newark; Allen J. Hopkins, of Hopkins Transportation, Boston; Robert C. Muir, of Berman 

Service, Inc., Allentown, Pa. (guest); C. M. Fluke and Robert Ward, of White Motor Co., Boston 
(guests), and Robey W. Estes of Estes Express, Roanoke, Va. 
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complete study of costs of participation 
in rate bureaus. 

Examining problems associated with 
claim adjustments, the section members 
agreed that close coordination between 
carriers was essential in the proration 
of claims. It was agreed that the sal- 
vage value should be carefully studied to 
insure that items were not being under- 
valued in sales. It was agreed also that 
the investigation of claims reduced the 
number of claims and could be consid- 
ered as a claim prevention activity. 


‘Special Labor Problems’ 


On labor costs, the section members 
expressed the thought that unions should 
be made aware of “the special problems 
faced by this group.” It was stated that 
long-haul master contracts did not meet 
the need of the short-haul carriers. 
Moreover, it was said that “such high 
increases as recently seen in California 
will simply encourage private carriage 
with non-union drivers.” 

The section members also registered 
their support of proposed changes in leg- 
islation to eliminate the so-called “sec- 
ond proviso” from section 206(a) of the 
interstate commerce act. The group 
said it supported the removal provided 
the interests of affected carriers were 
adequately protected. A committee was 
established “to insure tLat the inter- 
ests of the short-haul carriers are ade- 
quately protected in this area.” Ap- 
pointed were Cline Mundy, of General 
Motor Line, Roanoke, chairman, and 
Messrs. Spade and Brockney. 

Lower Insurance Sought 


Ways of reducing the over-all costs of 
insurance also were advanced. The group 
agreed that close scrutiny of all policies 
was essential, with special attention go- 
ing to compensation. The conferees 
were in general accord on favoring a 
packaged plan for both compensation 
and personal liability and property 
damage. 

Citing the benefits of a record of claim 
payments made, under such a policy, 
group representatives asserted: “Not only 
does such a record aid in the accident 
prevention program, but it also insures 
accurate information if a change to a 
new insurance company is contemplated. 
As for cargo insurance, utilization of a 
deductible feature and experience ratio 
permits substantial savings.” 


While the insurance matters were 
classified basically as state rather than 
national issues, a committee was ap- 
pointed to coordinate information “to 
better present the short haul carriers’ 
needs to the state agencies.” Members 
of the committee are: Harry L. Grubbs, 
Jr., of Jacobs Transfer Co., Inc., Wash- 
ington, D.C., chairman; Robert A. Kort- 
enhaus, of Bilkays Express Co., Newark, 
and Messrs. Estes and McNicholas. 


Watching Service Set 


Among other actions taken by the sec- 
tion was the establishment of a watching 
service for operating authority and rate 
matters, under a committee headed by 
Matthew Mahon, of Mahon’s Express, 
Newark, N.J. It was reported that a 
committee studying the proposed safety 
rules would make known its findings in 
the near future. 


While in Boston the conferees also 


toured two short-haul carrier terminals 
in the area, visiting the facilities of the 


Fay Transportation Co., Brighton, Mass., 
and Hopkin’s Transportation Service. At 
the Fay company plant they viewed a 
palletized operation, and at Hopkin’s a 
four-wheel cart operation. John J. Fay, 
of Fay Transportation, and Allen J. 
Hopkins, of Hopkin’s, were hosts for the 
tours. They explained the operations. 

The short-haul carrier section plans its 
next meeting in Cincinnati in February, 
1960. 


Airlines Seek Improvement 
Of Communications System 


And Interline Arrangement 


Confronted with a growing diffi- 
culty of transmitting communica- 
tions faster than today’s speedy air- 
liners, the Air Traffic Conference of 
the Air Transport Association of 
America has appointed a professional 
research group to conduct a 10- 
month operations analysis of inter- 
line reservation processes to déter- 
mine how the scheduled airline 
industry may improve and expand 
its capability in this connection. 


Taking its action at a recent three- 
day meeting in Seattle, the conference 
named the Armour Research Founda- 
tion of Illinois Institute of Technology 
to make the study. The conference’s 
actions were made known November 24 
at a press conference in Washington, 
D.C. 


Air-Truck Plan Pending 


The ‘Air Traffic Conference took no di- 
rect action on air-truck freight pro- 
gram which has been described as a “con- 
certed attempt to bring to the shipper 
the speed of air transport with the flexi- 
bility of the over-the-road, intercity 
trucker” (T.W., Oct. 10, p. 20). It did, 
however, give its air-freight tariff com- 
mittee a green light to investigate the 
plan further, and to submit findings to 
the conference at a future date. Under 
consideration are a uniform rules tariff, a 
uniform bill of lading, and a uniform sys- 
tem for handling traffic between planes 
and trucks. 


At the same time, conference members 
formed a standing “Interline Connec- 
tions Committee” charged with seeking 
a more efficient connection schedule for 
passengers who transfer from one air- 
line to another. 

The conference also made plans to 
broaden the air travel card system of 
the scheduled airlines to include restau- 
rant credit. 


Purpose of Study 


Robert L. Turner, executive secretary 
of the conference, said the purpose of 
the Armour study was directed to de- 
termining a realistic and effective com- 
munications system that would be ac- 
ceptable to the whole industry. In- 
cluded in the study would be all aspects 
of airline communication language, for- 
mat, information methods and proce- 
dures, equipment, organization and per- 
sonnel. 

He added that the study would mark 
the first time the industry had taken 
such a broad step. Formerly, such prob- 
lems as bottlenecks of communication 
circuits were handled on an individual 
basis. Presently, he explained, communi- 
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cation backlogs have been created by an 
inability to communicate as fast as the 
present airplanes travel. 


Committee Members Listed 


Among the goals listed for the new 
committee on interline connections wags 
the possibility of a standardized inter. 
line schedule. It was explained that a 
difficulty in the past had been a varia. 
tion in symbols designated on the domes. 
tic and international schedule formats. 
Appointed to the committee were these 
airline executives: 

W. L. Moore, Jr., superintendent of 
airplane schedules, United Air Lines, 
Chicago; Philip W. Fellows, superin- 
tendent of reservations and counter sales, 
Eastern Air Lines, New York City; B.C. 
Williamson, of Trans World Airlines, 
Kansas City, Mo.; L. T. Ferguson, direc- 
tor of reservations, Allegheny Airlines, 
Washington, D.C.; James F. Bowers, 
manager of schedules, traffic and sales 
department, Braniff Airways, Dallas; Ww. 
G. Kaldahl, director of schedules, Capi- 
tal Airlines, Washington, D.C., and A. M. 
Morton, director of schedules, American 
Airlines, New York City. 

The committee is scheduled to meet 
twice annually, the first session to be 
held probably in April in Chicago. Off- 
cers are to be selected at that time. 


Restaurant Credit Plan 


Under the air travel card plan, res- 
taurants will be asked to extend personal 
credit to holders of the card. The card 
currently can be used for credit purposes 
on 113 scheduled airlines throughout the 
world, and for hotel, motel and car 
rental services. It is now held by almost 
one million travelers. 

Mr. Turner said that vendors extend- 
ing credit pay no commissions or service 
charges of any kind, billing the customer 
directly. 

In other moves the conference: 


e@ Asked $150,000 for continuation of 
its air parcel post advertising campaign. 


@ Made certain amendments to its 
procedures for selection and retention 
of travel agent following a recent Civil 
Aeronautics Board order E-14012 om 
docket No. 8300 et al., on that subject. 


@ Directed its staff to start expedi- 
tiously processing travel agent applica- 
tions loking toward a meeting of the 
agency committee sometime after March 
1, 1960. 

Assisting Mr. Turner at the press con- 
ference in the conference headquarters 
building were John A. Lundmark, as 
sistant vice-president—traffic of the 
A T A of A, and Daniel B. Priest, assist- 
ant to the vice-president—public rela- 
tions, A T A of A. 


NYC Sells Passenger Station 


The New York Central Railroad @ 
November 24 announced the sale of the 
Nepperhan passenger station in Yonkem, 
N.Y., to the Georgia-Pacific Corp. The 
station had stood idle since June 1, 1958, 
when passenger service on the line wa 
discontinued, the Central said. 


Senate Hearing on Ship Bill 


Senator Magnuson, of Washingtot, 
chairman of the Senate interstate and 
foreign commerce committee, announced 
November 24 that his merchant marine 
and fisheries subcommittee would hold @ 
hearing December 3 in San Francisco on 
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As for maximum height, the AASHO 
recommends 12 feet 6 inches. Twenty- 
two states have this as their maximum, 
while 30 allow greater height units. The 
highest maximum, 14 feet, is in effect in 
Idaho and Utah. Two states—Massachu- 
setts and Nevada—have no restrictions. 


The AASHO recommends 35 feet as 
the maximum length for a single-unit 
truck. Thirty-four states agree, while 
18 have higher limits. The longest is 50 
feet, in effect in Connecticut, Maine and 
Vermont. There is no restriction in 
Nevada, no specification in Puerto Rico. 

As for buses, the association recom- 
mends a maximum length of 40 feet. 
The highest among the 29 states having 
a higher limit is 55 feet in Maryland, 
while Connecticut, Maine and Vermont 
permit 50 feet. Nineteen states have the 
Same standard as the association, but 
four—California, the District of Colum- 
bia, New Jersey and New York—have a 
maximum of only 35 feet. Nevada has 
no restriction and Puerto Rico has no 
specification. 


Length, Weight Standards 


The truck-tractor semi-trailer maxi- 
mum length standard advocated by the 
highway officials’ association is 50 feet. 
Thirty-three states go along with this, 
18 have higher limits. one has a lower 
limit. The highest is 65, in Arizona, 
California and New Mexico. The lowest, 
in New Jersey, is 45. Again, Nevada and 
Puerto Rico have the same flexible 
statutes. 


For other truck combinations, the 
AASHO recommends a 60-foot maximum. 
Twelve states have this; 10 have a 
higher, 30 have a lower maximum. The 
highest, 80 feet, is in effect in the Dis- 
trict of Columbia. The minimum is 50, 
in effect in a number of states. Five 
others do not permit such combinations 
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and one other, Nevada, has no restric- 
tion on the length. 

Moving to the weights of trucks, the 
association advocates a limit of 18,000 
pounds for single-axle loads. In this, 21 
states agree, while 31 prescribe higher 
maximums, The highest is 24,000 pounds, 
in effect in Hawaii. Neither Puerto Rico 
nor Vermont has any restriction. 

The AASHO-recommended maximum 
for tandem loads is 32,000 pounds. 
Twenty-one states have this as their 
maximum, 29 have higher figures and 
two have lower figures. Forty thousand 
pounds, the maximum in Florida and 
Maryland, is the highest. The lowest 
is 28,650, set in Mississippi. Puerto Rico, 
Rhode Island and Vermont have no 
specification. 


FAA Asks Bids for Work 


On International Airport 


Bids for installation of six utility sys- 
tems, four miles of taxiways and a jet 
parking apron 800 by 4,000 feet were in- 
vited November 24 by the Federal Avia- 
tion Agency for Dulles International Air- 
port, near Washington, D.C. 

The apron will be built to hold planes 
weighing half a million pounds, the FAA 
says. Four landing pads for helicopters 
also are to be constructed. 

The FAA said the contract would pro- 
vide for aircraft fueling facilities, water 
system, storm drainage, natural gas sys- 
tem, power and communications system, 
paving and sodding of certain areas. It 
added that bids would be received until 
December 17, and publicly opened at 
2:00 p.m. that day in the FAA cafeteria 
in Temporary Building No. 5. 


Reading Adds New Services 
For Philadelphia Riders 


The Reading Railroad has employed 
one “first,” issue No. 1 of “The Reading 
Commuter,” to announce another “first,” 
the inauguration of a “commuter ticket- 
by-mail” plan for its daily passengers in 
the Greater Philadelphia area. 

The road said that its new pamphlet 
was designed to bring about better com- 
munication with its commuters and to 
give them views of problems facing the 
company. 

Of the ticket plan, it said commuters 
could obtain order blanks from agents 
throughout the area and could then mail 
in application forms. 


‘Pennsy’ Restores Pay, Jobs 
Cut During Steel Strike 


The Pennsylvania Railroad has an- 
nounced that, with the steel strike 
halted, it has restored salary cuts for 
officers and supervisory employes and 
will resume production of its new freight 
car building program by recalling 3,500 
workers furloughed by the steel walkout. 

The salary reductions were put in ef- 
fect September 1 and were 10 per cent on 
salaries above $10,000 a year and 5 per 
cent on those from $7,200 to $10,000. 

Car building will resume November 30 
with the reopening of the road’s shops 
at Altoona, Pa., which were closed No- 
vember 2 due to a lack of steel. 

Previously, the Pennsylvania had re- 
called more than 200 furloughed em- 
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ployes shortly after the steel workers 
returned to the mills (T.W., Nov. 14, 
p. 46). 


Strike’s Effect on Rails 
Shown in Performance Drop, 
Official of AAR Reports 


A relatively low level of new 
freight car installations and a con- 
tinued low level of performance by 
the serviceable freight cars on line 
in October were due largely to the 
steel strike, according to the Novem- 
ber monthly report on the national 
transportation situation issued by 
R. E. Clark, chairman of the car 
service division of the Association 
of American Railroads. 


As for the supply of cars themselves, 
Mr. Clark said stock, auto, covered hop- 
per and refrigerator cars had been in 
generally adequate supply. Stringencies 
were reported for hopper and box cars. 

“Box car requirements and loadings,” 
he said, “continue to run behind the 
same period last year; however, the sup- 
ply is not fully adequate and stringen- 
cies are being reported in the supply of 
better-grade box, 50-foot box, also wide 
and double-door 40-foot box cars. Where 
practicable, orders for such cars are being 
filled with other classes of box cars. The 
supply of lower-grade box cars is ade- 
quate to meet requirements for such 
equipment. . . . 

“The hopper car supply has continued 
tight over the past several weeks, with 
some stringencies reported on several 
roads.” 

Turning to equipment, Mr. Clark said 
the Class I roads put 2,569 freight cars 
in service in October, 1,731 of them being 
new and 838 rebuilt. He blamed this 
“relatively low level” to the strike, which 
he asserted had been responsible for a 
loss of more than $2.5 million of revenue 
traffic and more than $600 million in 
gross revenue for the railroads. 

He said that on November 1, the roads 
had 39,072 cars on order, 34,924 to. be new 
and 4,148 to be rebuilt. Their controlled 
refrigerator lines had 1,025 additional 
new cars on order. 

The roads had 1,693,743 revenue freight 
cars on November 1, down 1,524 from a 
month earlier and 39,177 from November 
1, 1958. ; 

Cars undergoing or awaiting repairs 
on November 1 came to 140,385, or 38.3 
per cent of ownership, the result being 
that the serviceable fleet increased from 
1,551,227 on October 1 to 1,553,358 on 
November 1. 

Railroad car shops turned out 18,419 
cars in October after heavy repairs. This 
compared witth 16,949 in September of 
this year and 19,172 in October of 1958. 

As for car detention, the AAR official 
said that in October 18.76 per cent of all 
freight cars checked at destinations were 
detained beyond the 48-hour free time. 
This compared with 19.92 per cent for 
October of 1958 and 18.52 per cent for 
September of this year. 


Then, as to freight car performance, 
Mr. Clark said: 


“Class I railroads moved 47,090 million 
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net ton-miles of freight during August, 
1959, with an average of 1,712,585 service- 
able freight cars on line daily. 

“This was at the rate of 887 net ton- 
miles of freight per serviceable car day as 
compared to 871 the previous month. 
The continued low level of performance 
was largely due to the nationwide steel 
strike.” 


AAR Economist Sees Rail 
Ton-Mile Gains in 1960, 
Provided No Strike Occurs 


The railroads anticipated gains of 
from 8 to 10 per cent in freight ton- 
miles in 1960 over 1959, provided 
there was to be no railroad strike, 
Dr. Burton N. Behling, economist 
of the Association of American Rail- 
roads, said at a conference on the 
business outlook sponsored by the 
Chamber of Commerce of the United 
States and held in Washington, D.C., 
November 20. 


Dr. Behling made the assertion in re- 
ply to questions from reporters after 
he had presented a paper on the subject, 
“Railroad Labor Outlook.” In response 
to further questions regarding possibility 
of a rail employe strike, the AAR econ- 
omist said that he preferred to take a 
“neutral” position until negotiations 
with the rail unions were further under- 
way, but that there apveared to be “little 
prospect that negotiations would come 
to a head before February 1.” A strike 
was not likely before that date, he said. 

Dr. Behling outlined the railroads’ 
position on the issues to be negotiated 
with the rail unions—primarily “feather- 
bedding”—and background information 
on the railway labor act and its proce- 
dures. 


Lively Q@ & A Session 


Substantial interest in the rail-labor 
dispute was evidenced by the bulk of 
questioning directed to Dr. Behling by 
reporters and directors of the chamber 
attending the meeting. 


In reply to a question on whether “a 
sizable victory by the railroads in their 
negotiations would change the railroads’ 
attitude on the passenger situation,” he 
replied: 

“That, of course, depends on what is 
meant by ‘attitude. I will say, how- 
ever, that if rail costs were improved, 
better passenger service would follow. 
Holding the line on wages and the 
elimination of featherbedding would 
have considerable effect on passenger 
service.” 

In other comments, Dr. Behling stated: 
“You may note, perhaps with some dis- 
appointment, that I haven’t stated there 
will be no strike. However the position 
of the railroads in this bargaining matter 
is much firmer than in recent years. 


basic fact is that the railroads—not a 
prosperous industry—have been in the 
tight grip of the post-war wage spiral, 
of provisions for automatic escalation, 
and of outmoded and very costly work 
rules which have been squeezing the life 
out of this essential industry. Now the 
well has just about run dry and the 
process must be halted. This is the 
critical setting of the present labor 
negotiations in the railroad industry.... 


Costs Compared 


“T shall point out how completely the 
gains of greater railroad operating 
efficiency and expenditures for capital 
improvements have been drained off in 
this industry where total employment 
costs (wages plus fringes) take 58 cents 
out of each revenue dollar as compared 
with 26% cents in general manufacturing 
industries and 32 cents in communica- 
tions and other utilities. ... 

“From the dieselization of motive 
power, it is estimated that the railroads 
are now saving more than $800 million 
a year in fuel and locomotive repair 
costs alone. And yet, from these and 
other large gains in efficiency and tech- 
nological improvements the railroads 
have reaped nothing in net earnings, 
despite the vastly greater investment 
required to produce the savings. In the 
three years 1957-59 (with results from 
1959 partly estimated) the annual average 
net railway operating income has 
actually been slightly less than it was a 
decade ago in the 1947-49 period. In 
short, the gains of greater productivity 
and technological improvements have 
been drained away by inflated costs, 
principally increased employment costs.” 


Dr. Behling described labor negotia- 
tions in the railroad industry as consid- 
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erably more complex than in other jp 

dustries, since there are 21 separate lg 

bor organizations to deal with instead 9 ; 
just one major union. 

“Five of these organizations,” he said) 
“represent operating employes, and the 
other 16 represent various groups of 
non-operating employes. Labor negotia.~ 
tions in the railroad industry are con. 
ducted not under the Taft-Hartley act 
but under the railway labor act of 1996) 
as amended. Under this act negotiated 
agreements do not ‘expire’ as in many 
other industries but remain in effect unti] 
new agreements are reached in the man- 
ner provided by law. There has been 
some misunderstanding of this becavse 
in 1956 railroad management and the 
unions adopted a three-year wage agree-' 


ment and a moratorium on work-rule! 


changes extending to October 31, 1959. 


Rails, Labor ‘Far Apart’ 

“In the negotiations now under way 
the railroads and the unions are far 
apart. The operating unions have served 
demands ranging from 12 to 14 per cent 
in pay increases, which would average 
out to about 36 cents an hour. They 
also want the cost-of-living escalator 
clause continued, but using a new BLS 
price index as a base. Their proposal 
apparently assumes that up to 16 cents 
an hour granted under escalator clauses 
over the past three years would be fro- 
zen into the basic pay structure. 

“The 16 non-operating unions have 
served unified demands for a flat wage 
increase of 25 cents an hour and, in ad- 
dition, they have proposed costly ex- 
pansions of paid vacation and paid 
holiday privileges, a plan for employer- 
financed group life insurance, and ex- 
pansion of current hospital, medical and 


Keels Laid for Mississippi Shipping Co. Freighters 
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This is an artist's conception of one of the three Delta Line freighters Avondale Marine Ways Int, 
will build for the Mississippi Shipping Co., Inc. The freighters will be 19,760-ton vessels with @ 
speed of 18 knots. They will be 506 feet long with a 70-foot beam and a 28-foot drafh 
Principals at the keel-laying ceremony, which took place November 18 at the main yard of Avo® 
dale in New Orleans are shown here. From left to right, they are James H. Bull, president @ 
Avondale; Neal Baker, construction representative in the Office of Ship Construction of the Mark 
time Administration; Capt. Thomas A. King, Gulf director of the MA; Jerome L. Goldman, vict 
president and treasurer of Friede & Goldman, Inc., the architectural firm, and Capt. John W 
Clark, president of the Mississippi Shipping Co., Inc. 


The rope has been drawn tight and the 
strangulation is being felt.” 

In his prepared address, 
economist said: 

“Railroad labor disputes, although 
somewhat overshadowed recently by the 
steel strike, will be much in the public 
view over the coming months .. . The 
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. Separate @de incorporation of cost-of-living ad- 

ith instead o jstments received through November 1, 
169, into basic rates and the cancella- 

ons,” he said) tim hereafter of an automatic escalator 

yes, and the duse. 

. oe 0! Railroads Seek Wage Cut 

stry are aa *All of these demands by the unions, 

t-Hartley 7B wich are proposed to be effective as of 





levember 1, 1959, would amount to $750 
milion annually in additional employ- 
mnt costs to the railroads. As a point 
g@ reference we may note that the an- 
mal net income of the Class I railroads 
is averaged about $636 million in the 
167-59 period. 

“The railroads have proposed a 15-cent- 
m-hour pay reduction—the amount by 
which wage increases for railroad em- 
joyes have exceeded those for workers 
manufacturing industries generally 
dnce 1953. Such reduction would come to 
gout $300 million annually. The rail- 
pads propose that all cost-of-living es- 
alator provisions be eliminated. Point- 
ng out that the nonoperating unions’ 
arrent hospital, medical and surgical 
surance plan is entirely employe-fi- 
mnced, the carriers have also served 
wtice that they would insist that it con- 
fnue on this basis. 

“Reform of ancient and outmoded 
wrk rules that breed inefficiency and in- 
fate employment costs will be a major 
jsue in negotiations between the rail- 
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unions haye § wads and the operating unions.. .” 
= Sod in a Willing to Bargain 
ed costly eg-§§ Dr. Behling said that the railroads, 






shen they filed their six proposals on 
November 2 for overhaul of the pay-and- 
york-rule structure, wrote the president 
if the Brotherhood of Locomotive Fire- 
nen & Enginemen that “we recognize 
hat our proposals will have an effect 
mn the employes you represent,” and 
lurther said: 

“We will be glad to give a full con- 
lideration to these problems and any 
proposals your organization may have 
hn this connection.” 

Continuing, Dr. Behling said: 


“Based on studies made by individual 
tilroads of their ground-level opera- 
tions, it is estimated that $500 million 
in savings will result when the railroads’ 
proposals are made effective. Elimina- 
lion of the diesel firemen position in 
freight and yard service will alone save 
more than $200 million annually, while 
vision of the old mileage-pay system 
vill save at least another $150 million. 


Deadly Affliction’ Seen 


“Thus, the opportunities for greater 
‘Eificiency by work-rule changes and by 
Noting out featherbedding are very 
feat. They must be realized not only 
for the sake of the railroads and the 
pfiblic they serve, but in the true inter- 
| %t of railroad employes as well. Make- 
Work practices are a deadly affliction 
that destroys jobs and hurts railroad 
tmployes more than anybody. As feath- 
bedding inefficiences pull the railroads 
mn, their nee are inevitably 
ged down also... 

Asked if he could estimate the num- 
of jobs that would be eliminated in 
ihe absence of featherbedding, Dr. Beh- 
ling said that even if substantial gains 
Vere made on the rails’ featherbedding 
‘ proposals, they would not result in indi- 
“fviduals losing their jobs to any extent. 
Instead, he said, savings would result 
eeouen normal attrition over a period of 
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“The railroads wish to approach this 
matter in the most humane way possi- 
ble,” said Dr. Behling. 


Seaway Traffic in October 
75% Above Last Year; Tolls 
Estimated at $1.4 Million 


According to preliminary figures 
released November 20 jointly by the 
St. Lawrence Seaway Development 
Corp. (United States) and the St. 
Lawrence Seaway Authority (Can- 
ada), 17,400,000 tons of cargo were 
carried through the St. Lawrence 
Seaway (Montreal-Lake Ontario) in 
the current navigation season (which 
began April 25) to the end of Oc- 
tober. 


“This figure is 7,300,000 tons, or 72 per 
cent, in excess of the quantity of cargo 
carried by the old St. Lawrence canals 
in the corresponding period of 1958,” 
the authorities said. “The upbound 
movement increased by 5,500,000 tons 
(128 per cent) and the downbound by 
1,800,000 tons (31 per cent). Bulk cargo 
(as defined by the tariff) was 91 per cent 
of the total. The figures are subject to 
revision when all cargo returns have 
been processed. 

“Cargo carried during October 
amounted to 2,800,000 tons, of which 64 
per cent was upbound. The total was 
75 per cent ahead of the corresponding 
figure for October, 1958. 


Revenue Estimates 


“On the basis of the preliminary traffic 
figures, it is estimated that toll revenues 
on the traffic and on the gross registered 
tonnage of the ships carrying it 
amounted in October to $1,471,099.86. The 
estimate for September was $1,349,574.80; 
for August, $1,400,100.22; for July, $1,- 
309,213.75; for June, $1,483,832.90, and 
for May, including the period from the 
opening of navigation, April 25, to the 
end of April, the estimated revenue was 
$1,387,035.80. 

“These estimates of revenue are com- 
puted on the basis of the tolls published 
by the United States and Canadian Sea- 
way authorities. 


“The estimated $1,471,099.86 total rev- 
enue from tolls for September was made 
up of the following: For the transit, 
Montreal to and from Lake Ontario, 
2,627,100 tons of bulk cargo, $1,050,800; 
233,400 tons of general cargo, $210,060, 
and charges of $88,103.40 on the gross 
registered tonnage of the vessels using 
that portion of the Seaway. 


“The Welland Canal tolls were esti- 
mated as follows: 3,060,700 tons of bulk 





Erie Speeds Freight Runs 


Faster freight schedules between Chi- 
cago and New England for the purpose 
of benefiting piggyback and freight for- 
warder traffic have been established by 
the Erie Railroad and connecting lines, 
according to D. R. Thompson, vice-presi- 
dent for traffic. 

He said the schedules would have a 
day’s time between New England and 
the midwest, providing second-morning 
deliveries to receivers at the extreme 
terminal points. 
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cargo, $61,214; 210,200 tons of general 
cargo, $10,510, and tolls on the gross reg- 
istered tonnage of the ships carrying 
that cargo through the Welland Canal, 
$50,371.86.” 

The joint statement of the Seaway 
authorities, after the aforementioned 
general comments, was as follows: 

“Following are the traffic statistics for 
the St. Lawrence portion of the Seaway: 


St. Lawrence Seaway 


(Montreal-Lake Ontario) 
(Tons, 2000 Ibs.) 





October 1959 Upbound Downbound Total 
Bulk Cargo 1,640,500 986,600 2,627,100 
General Cargo 180,700 52,700 233,400 
Total Cargo 1,821,200 1,039,300 2,860,500 
October 1958 675,263 960,776 1,636,039 
Percentage Increase 169.7 8.2 748 
Navigation Season— 
April to October 1959: 
Bulk Cargo 8,584,400 ,298,500 15,882,900 
General Cargo _—‘1,125,500 423,100 1 y 
Total Cargo 9,709,900 7,721,600 17,431,500 
April to October 1958 
Total Cargo 4,256,449 5,887,465 10,143,914 
Percentage Increase 128.1 31.1 718 


Welland Canal 


“Cargo transported through the Wel- 
land canal to the end of October totalled 
22,800,000 tons, which was 24 per cent 
greater than the traffic for the corre- 
sponding period of 1958. Upbound move- 
ment increased by 94 per cent and down- 
bound by 3 per cent. 


“During the month of October this 
year the notable increase in upbound 
movement continued, while the down- 
bound tonnage was below that of Octo- 
ber, 1958. The total for the month was 
3,270,000 tons, as compared with 2,700,000 
in October 1958. 

“Following are the cargo statistics for 
the Welland canal: 


(Tons, 2000 Ibs.) 








October 1959 Upbound Downbound Total 
Bulk Cargo 1,301,400 1,759,300 3,060,700 
General Cargo 161, 48; ‘ 
Total Cargo 1,462,700 1,808,200 3,270,900 
October 1958 666,663 2,027,940 2,694,603 
Percentage Increase 
or Decrease 119.5 —10.8 21.4 
Navigation Season— 
April to October 1959: 
Bulk Cargo 7,357,800 14,053,900 21,411,700 
General Cargo 1,022,400 379,300 1,401,700 
Total Cargo 8,380,200 14,433,200 22,813,400 
April to October 1958 
Total Cargo 4,326,843 13,996,358 18,323,201 
Percentage Increase 93.7 3.1 24.5 


“By the end of October, 5,861 vessels 
had passed through the St. Lambert lock, 
either upbound or downbound. Through 
passages on the Welland canal for the 
same period numbered 6,771.” 


New Landing Lights Tested 


The Federal Aviation Agency is install- 
ing a system of domed pancake runway 
lights, protruding less than half an inch 
above the surface pavement, in the run- 
ways, taxiways and high-speed turnoffs 
for night landing tests at its National 
Aviation Facilities Experimental Center 
in Atlantic City, NJ. The FAA says 
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the tests are part of a comprehensive 
analysis of airport lighting requirements 
which have been under way at the cen- 
ter the last six months. 


U.S.-Operated Panama Line 
Should Be Discontinued, 
Bureau of Budget Is Told 


The discontinuance of government 
ownership and operation of the Pan- 
ama Line, a wholly government- 
owned steamship company operated 
by the Panama Canal Co., has been 
recommended to the Bureau of the 
Budget. 


The recommendation was made by the 
consulting firm of Drake, Startzman, 
Sheahan & Barclay under terms of a 
contract which called for a study to 
determine the necessity of continued 
government ownership and operation of 
the Panama Line. 

“Our findings,” the report says, “show 
an overabundance of private transpor- 
tation capacity on a regularly scheduled 
basis between New York and the Canal 
Zone to the extent of 10 times the needs 
of the Panama Canal Co. Furthermore, 
if the operation of the Panama Line is 
discontinued, the annual net cash flow 
to the U.S. government will increase 
by some $1.2 million annually. We there- 
fore recommend that the government 
ownership and operation of the line be 
discontinued... . 

“In providing regularly scheduled pas- 
senger and freight service from New 
York to the Canal Zone, the Panama 
Line shares the route with two major 
American-flag operators, the subsidized 
Grace Line and the unsubsidized United 
Fruit Co. (operating as a common carrier 
southbound only). The military in the 
Canal Zone depend on the Military Sea 
Transport Service and the Military Air- 
Transport Service for supply and person- 
nel transportation. 

“The important commercial traffic 
southbound from New York to Cristobal 
is divided between the Panama Line 
and Grace Line, each having about 
one-third of the total tonnage, and the 
United Fruit Co. which carries slightly 
less.” 


‘Contrary to Policy’ 
In its conclusions, the consulting firm 
said: 


“Government operation of the Panama 
Line is clearly contrary to stated policy. 
The government, through the Panama 
Canal is providing a service for its own 
use which can be procured from private 
enterprise through ordinary business 
channels. It is also in competition with 
privately owned companies for the com- 
mercial cargoes and passengers which 
comprise most of its volume. 

“There is an abundance of transpor- 
tation service available between the U.S. 
and the Canal Zone. As an official of 
one steamship line put it, “The problem 
is one of too much transportation avail- 
able.’ The Panama Canal Co. has every 
reason to expect good service from 
commercial lines and has the same nego- 
tiating power as any large commercial 
shipper. In addition, commercial lines 
receiving government subsidies are not 


likely to risk anything less than satis- 
factory service to a government-owned 
corporation, either for freight or pas- 
sengers. 

“The transition from company- 
owned ocean transportation to commer- 
cial lines can be made without loss of 
employe benefits. In order to preserve 
morale and attract employes, these 
benefits must be maintained. Subsidies 
should continue to be granted for stu- 
dent travel. 

“Historically, transportation compa- 
nies have increased their capacity with 
demand. If future growth calls for in- 
creased capacity, the commercial lines 
are sure to provide it. Since military 
and commercial surface and air trans- 
portation is available from several ports 
for passengers and freight, the company 
has ample protection in case of emer- 
gencies. 

“It is our observation that the Panama 
Line problem has distracted manage- 
ment attention from dealing with more 
important Canal Zone problems. ‘The 
line has been frequently ‘under fire’ from 
other government departments and 
commercial interests. It has been up to 
the Panama Canal Co. to defend it. 


No Criticism of Company 


“There is no criticism of the opera- 
tions of the Line, per se. The key per- 
sonnel are dedicated to their work and 
provide efficient, capable management 
They have been progressive in the intro- 
duction of new principles, such as con- 
tainerization. The high regard in which 
the line is held by commercial shippers 
attests to the consistency of the service. 
Operating costs of the Panama Line are 
well below those of comparable com- 
mercial companies. If permitted to ag- 
gressively solicit commercial freight and 
passengers, the line would probably be 
profitable. Unfortunately this would 
conflict with policy. 

“Many organizations and individuals 
were interviewed in the preparation of 
this report. In reference to the impact 
which abandonment of the Panama Line 
would have on the Republic of Panama, 
we submitted a series of questions to 
Sr. Jose D. Bazan, minister of govern- 
ment and justice. His letter of reply has 
been included as a qualified opinion. It 
should be pointed out that Mr. Bazan’s 
statements are his own and do not rep- 
resent the opinion of the republic. His 
conclusion is as follows: 


“‘T doubt that there would be any 
substantial adverse short-term impact 
upon the Panamanian economy and no 
negative long term consequences, if the 
Panama Line’s services were discon- 
tinued. 


“*The imports and exports of the re- 
public would be accommodated on the 
many existing steamship lines serving 
Cristobal, and there is, furthermore, a 
substantial possibility that at least one 
new Panamanian steamship service 
would replace the Panama Line.’ 

“As stated in the above letter, ‘despite 
the disappearance of its raison d'etre, 
Panama Line, similar to other govern- 
ment enterprises all over the world, has 
known how to vigorously survive the dis- 
appearance of its original purpose.’ ” 


Burgess Named AA Director 


The election of Carter L. Burgess, 
president of American Machine & Foun- 
dry Co., to its board of directors, has 
been announced by American Airlines. 
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Mr. Burgess has served both in the Stag 
Department and the Department of Dg) 
fense in various capacities, most recent! 
as Assistant Secretary of Defense frog 
1954 to 1957. He then became president @ 
Trans World Airlines. He has been pre 
dent and a director of American Found» 


since February this year. : 


Panel to Discuss Impact 


Of Seaway on Transport 


“One Year Before the Mast” is th 
subject assigned a panel of speakers wh 
will discuss, in an educational forum j 
Chicago the evening of December 
the impact on transportation of ghi 
operations on the St. Lawrence Seay 
in the months since the completion ¢ 
the Seaway project. 

The educational committee of the 
Traffic Club of Chicago is sponsor ¢ 
the meeting, to be held in the Prudenti 
Plaza Auditorium, C. C. Crittenden, for. 
eign director of Signode Steel Interna: 
tional Corp., will act as panel moderator 
Panel members will be: 

A. E. Baylis, vice-president, New Yo 
Central System; Bruce Dwinell, vic 
president, Rock Island Lines; A. @ 
Ingersoll, Jr., president, Federal B 
Lines; E. A. Keucker, president, Keucker 
Steamship Services, Inc.; William Noor 
lag, Jr., general manager, Central Mote 
Freight Association, and Ted W. Wes 
foll, executive vice-president, G 
Lines, Inc. 


Higher Steamship Rates 
To Go in Effect March 1 


The North Atlantic Mediterranear 
Freight Conference has announced fh 
there will be an increase of 10 per centi 
ocean freight rates and charges effective 
for shipment on and after March 1 due 
to “constantly rising costs of operation’ 

The conference says the increase wil 
be governed by each individual loading 
port (cargo delivered to vessel’s loading 
berth alongside or on the dock tot 
assessed the rate in effect at time of 
such delivery), except. on ad valoré 
rates, arbitrary rates and charges & 
other than base ports, extra len 
charges, freight brokerage, heavy-ifi 
charges and optional bill of lad 
charges, rates and charges on wiiith 
remain unchanged. 


Convention Set Jan. 28-29 


By Private Truck Council 


James D. Mann, managing director of 
the Private Truck Council of Amerie 
Inc., has announced that the tweni 
first annual convention of the count 
will take place January 28 and 29m 
the Roosevelt hotel, New York City. 

A panel on “The Shape of Things ¥ 
Come: Containers—Piggyback, Fishybatt 
and Birdieback” will be a feature 
will have as moderator Warren 
managing editor of Fleet Ownl 
Panelists and their subjects will 
Herbert H. Hall, a materials-handl 
consulting engineer, Pittsburgh, “Stam 
ardization”; John Clutz, director of f 
search for the Pennsylvania Railro 
Philadelphia, “Piggyback”; John M. G 
breth, manager of operations reseat 
for Grace Lines, Inc., New York 
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th in the Sta#i§ qshyback,” and Ralph Theile, director 
tment of De ycargo traffic for the Air Transporta- 
» Most recent# yn Association of America, Washing- 
Defense from ig, D.C., “Birdieback.” 
ne president The concluding session will be a 
has been pteshi§ gestion-and-answer period with C. B. 
rican Foundgll fwson, editor of Commercial Car 
18 jurnal, as moderator. 
The opening business session will be 
H woted to a discussion of “Delivering 
ipact ow Goods Safely and Efficiently Under 
poposed Changes in ICC Motor Carrier 
gifety Regulations.” Following will be 
inspore a “Diesel Round-up,” at which repre- 
Mast” is gntatives of the General Motors Corp., 
f speakers whi wack Trucks, the Cummins Engine Co. 
ional forum iff gd the Leyland Motor Truck Co. will 
December ge 
tation of shif— Bertram D. Tallamy, federal highway 
wrence Sea siministrator, will speak at the luncheon 
completion off te opening day. 
mittee of th 
is sponsor g = 
‘the Prudential Irojan Warehouse Purchases 
Srittenden, for ., ° 
Steel Interna fixley Transportation Co. 
anel mocenias The Trojan Transportation and Ware- 
lent, New Yori Buse Co. has announced the purchase of 
Dwinell. vices Bley Transportation, saying that the 
Lines: A. gg 0 California companies will continue 
Federal gparate services and will have their 












lsse of operations in the same head- 


sident, Keuck qarters in Los Angeles. 
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— ‘ota’ Raymond M. Veltman, president and 
‘Ted W. West #neral manager of Trojan, said the ac- 
ident. G gisition cost was $100,000, and he said 
‘ . hat Richard C. Fels, vice-president and 

taffic manager of Trojan, would serve 
in the same capacity for Pixley. Con- 

R tnuing, Mr. Veltman said: 
| Rates “One of the oldest and largest south- 

h 1 wn California furniture transportation 
ire ines, Pixley is a certified common carrier 

Mediterranean "ith a 700-mile territorial range in Cali- 
announced thag ornia running from Santa Rosa and 
of 10 per cent ing '#cramento above San Francisco in the 
charges effective orth to the Mexican border. 
er March 1 dug “Acquisition of Pixley dovetails ideally 
s of operation’§ "ith the variety of services already per- 
ne increase wily ormed by Trojan for California retail- 
jividual loadingy #S 8nd manufacturers of furniture. 
vessel’s loadings “The Trojan services include a fur- 
the dock to baliture-packaging division for delivery 
rect at time owt of state to areas not served by 
on ad valoremgllanket-wrapped carriers, and loading 
ind charges tg Ul carloads of outbound furniture 
, extra lengthy tems.” 
rage, heavy-iil 
bill of lad ; 
ges on whit Job Status’ of M. A. Keith 

What may have been an intentional 

tror on the part of a friend of Mendel 

28 29 4, Keith (who is traffic manager of 
in. £0- the Columbus Coated Fabrics Corp. 
. Columbus, O.), appeared in a caption 
Council which, together with a eager aga 
di #a group of eight men for which the 
yy noe taption was written, was sent to TRAFFIC 
at the twenty WORLD by a member of the Ohio Ship- 
of the coum@lgPer-Motor Carrier Conference. (People 
y 28 and 29 mg good-natured as Mr. Keith are likely 
y York City to be frequent victims of unmalicious 
. thicanery, perpetrated by fun-loving 

pe of Things }itiends.) In the caption published with 
yback, Fishybaet »,. photograph of the officers of the 
> a feature Ml ohio SMCC, on page 44 of the Novem- 
} Warren ber 7 issue, Mr. Keith was identified 

Fleet Owe (by the conference member who sub- 
a Ba mitted the picture and “cut-lines”) as 








“traffic manager of Eastern Motor Dis- 
































isburgh, “Stal@i natch, Inc.” Mr. Keith reports that he 
, director of THis <tii) employed as traffic manager of 
lvania Railro@{columbus Coated Fabrics and has no 
”; John M. GBintention of making a change to motor 
cox Rig carrier employment. ‘TrRaFFIC WoRLD 








tegrets its failure to detect the “mis- 











classification” of Mr. Keith before pub- 
lication of the photograph and caption. 


Allegheny Board Committees 
Plan Meeting for Dec. 10 


The transportation outlook for the 
area served by the Allegheny Regional 
Advisory Board will be outlined Decem- 
ber 10 at a joint meeting in Pittsburgh 
of the board’s executive and railroad 
contact committees. 

Opening the day, the railroad contact, 
car efficiency and freight loss and dam- 
age prevention and LCL committees will 
hold separate forums in the Pick-Roose- 
velt hotel with shippers, receivers and 
carriers. 

The car supply situation will be dis- 
cussed by Charles D. Duffy, general 
traffic manager of the Westinghouse 
Electric Corp. and chairman of the car 
efficiency committee. 

Also, there will be a report on legis- 
lation affecting transportation by Arthur 
C. Roy, chairman of the legislative com- 
mittee. A. C. Diemel, general board 
chairman, is to present highlights of the 
annual meeting of the National Asso- 
ciation of Shippers Advisory Boards. 

E. P. Miller, manager of the closed 
car section in the car service division of 
the Association of American Railroads, 
will speak on the national transporta- 
tion outlook. He will be the luncheon 
speaker. 

A report on carloadings anticipated in 
the first quarter of 1960 will be pre- 
sented. 


McLean Gains Authority 


To Purchase Hayes Lines 


The Commission has served notice, 
that no exceptions having been filed, 
the recommended report of the exam- 
iner in MC-F-6915, McLean Trucking 
Co.—Control—Hayes Freight Lines, Inc., 
became effective November 17. 

The examiner had recommended ap- 
proval of the transaction. 

In a statement, Paul P. Davis, of Win- 
ston-Salem, N.C., president of McLean, 
said the acquisition of Hayes represented 
the largest single expansion move in 
McLean’s 25-year history. He added: 

“The Hayes line, which serves the cen- 
tral states bounded roughly by Memphis 
on the south, St. Louis on the west, De- 
troit on the north, and Pittsburgh on 
the east has been managed and operated 
by McLean Trucking Co. since July 16, 
1958, under temporary ICC authority. 
The present final approval of the Com- 
mission clears the way for McLean to 
purchase Hayes. 

“The final ICC order also approved an 
application Hayes had filed to purchase 
Elliott Motor Lines of Winchester, Va. 
Hayes has been managing and operating 
Elliott since December 15, 1958, under 
temporary authority. 

“The ICC order requires the purchases 
to be consummated within 90 days from 
the date of the order, which was No- 
vember 12, 1959. When these transactions 
have been completed, Elliott will be ab- 
sorbed by Hayes, and Hayes will be a 
wholly owned subsidiary and operated as 
a division of McLean Trucking Co. 

“Acquisition of Hayes will add con- 
siderable new territory to the McLean 
system, which operates in 17 states and 
the District of Columbia, serving the 
eastern seaboard and the midwest. 
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“With this additional territory welded 
into one organization, we can offer im- 
proved and expanded motor freight serv- 
ice to the shipping public in a major 
portion of the country east of the Missis- 
sippi River.” 


Quarterly Meeting of AWO 
Scheduled for December 1 


The American Waterways Operators, 
Inc., will hold its regular quarterly meet- 
ing December 1 in the Robert Meyer 
hotel, Jacksonville, Fla. 

David A. Wright, chairman of the 
board, said the agenda would include a 
review of 1959, legislation to be consid- 
ered in the next session of Congress, a 
review of the transportation studies be- 
ing conducted by the Senate interstate 
and foreign commerce Committee and 
the Department of Commerce, and ad- 
ministrative actions by federal agencies 
affecting the industry. 


Western Express Begins 


Service Over New Routes 


The Western Express Co., of Cleve- 
land, has announced the inauguration of 
expanded service in the midwest follow- 
ing the acquisition of a section of oper- 
ating rights formerly owned by Mid- 
Continent Freight Lines, Inc. 

Western said the acquisition had been 
approved by the Interstate Commerce 
Commission. It added: 

“The expansion enables Western to 
link the heavily industrialized Lower 
Great Lakes area with the eastern sea- 
board, and the Ohio River region with 
Lower Great Lakes ports. Using Chicago 
and Indianapolis as gateways to the west 
and southwest, and Cincinnati as gate- 
way to the south, the company is provid- 
ing an expedited service on a national 
basis. 

“The newly acquired route provides 
direct service to Chicago and all points 
between Indianapolis, Cincinnati, Day- 
ton, Columbus, Akron and Cleveland. It 
supplements Western’s original service 
between Toledo, Cleveland, Erie, Buffalo, 
Rochester, Syracuse, Rome, Utica, Al- 
bany, Schenectady, Springfield, Worces- 
ter, Boston and all intermediate points. 

“An important milestone in the 45- 
year-old carrier’s efforts to serve the 
public, it provides one of the most com- 
prehensive direct-service freight facil- 
ities in the midwest.” 


Seltzer Rejoins AT A of A 


Stanley L. Seltzer has been appointed 
assistant director—air navigation/traffic 
control of the Air Transport Association 
of America, effective January 15. Most 
recently, Mr. Seltzer was executive di- 
rector of the Air Traffic Control Asso- 
ciation. Prior to that time he was air 
traffic control specialist for the A T A 
of A. 


California Traffic Meeting 


The Traffic Managers Conference of 
Southern California has announced that 
George F. Hansen, vice-president of 
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jovembe 


increases decay. Ideally, tomatoes she 
be held somewhere between 55 and @ 
degrees Fahrenheit. 

“AMS tests show that all modern p 
frigerator cars are capable of holdin 
temperatures within this range. B 
thermostatic temperature controls in th 
mechanical cars and ice cars eliminat 
the risk of chilling in transit.” 


do those shipped by old-type ice-bunker 
cars, according to a study by the Agri- 
cultural Marketing Service of the De- 
partment of Agriculture. 

An article in the November issue of 
Agricultural Marketing, the AMS month- 
ly publication, contains a digest of a 
study of “Transit Temperatures of Cali- 
fornia Mature Green Tomatoes,” by W. 
R. Barger, J. M. Harvey and S. M. Ringel, 
of the Market Quality Research Division. 

“Both the mechanically refrigerated 
cars and modified ice-bunker cars 
studied offer thermostatic control,” say 
the authors of the study. “Such control 
is important in the shipment of mature- 
green tomatoes. 

“Prolonged exposure at temperatures 
below 50 degrees Fahrenheit causes chill- 
ing injury which affects ripening and 
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Matson Navigation Co., will speak at its 
annual dinner December 3 in the Statler 
hotel, Los Angeles. His subject is to be 
“Let’s Talk About American Shipping.” 
The group also has scheduled several 
well-known entertainers for the evening. 


Standard Container Neede 
But ‘Go-Slow’ Policy Urged 
By Hulse, Director of TT 


An integrated system of stand 
freight containers is to be desire¢ 


‘Ag’ Dep’t Issues Study 
On Shipping of Tomatoes 


If shipped in mechanically refriger- 
ated railroad cars or modified ice-bunker 
cars, tomatoes hold up better in ship- 
ment and ripen faster at market than 


YOUR TRAFFIC DEPARTMENT OPERATIONS WILL BENEFIT 
FROM THIS KIND OF INTENSIVE TRAINING PROGRAM 


e HERE’S what one major manufacturer did: sent 
19 men from various plants for an intensive five-day 
course at the Academy of Advanced Traffic in New York. 
The subjects? Freight Classification, Exceptions, Basic 
Freight Rates. The hours? 32 hours in class, 12 in 
home study. The results? Too early to evaluate long- 
range benefits . . . but the company is planning to spon- 
sor similar courses in the future. 


e SPECIAL intensive courses tailored to meet your par- 
ticular training needs can be arranged for large groups 
or small, at your facility or in Academy quarters in New 
York or Philadelphia. The cost of such group instruc- 
tion and training will be more than offset by increased 
productivity and improved morale, with a shortened 
break-in period and reduced turnover. On a larger 
scale, you will be taking sound and constructive steps 
in anticipation of future traffic department requirements. 
The Academy staff will be glad to study your operation 
and recommend specific programs to meet your specific 
needs. For full details and concrete recommendations— 
without obligation on your part, of course—write or tele- 
phone Dean E. Albert Ovens in New York. 


cademy of Advanced Traffic 


New York: 63 Vesey Street, Digby 9-4050 
Philadelphia: Market St. Natl. Bank Bidg., Rittenhouse 6-3061 


but the various systems in effect no 
constitute a large investment and 
standards are set too rapidly furthe 
improvements may be forestalle¢ 
according to John B. Hulse, manag. 
ing director of the Truck-Tre 
Manufacturers Association. 

In a speech November 23 to member 
of the Automotive Transport Associatio 


of Toronto, Mr. Hulse traced the histo 
of containerization efforts, outlined 


several standardization study project 


under way and said it was to be hope 
that the final result would be 
standard, not several. 


The main impetus to containerization 


he said, had come from the steamshj 
companies, which found their stevedo 
ing costs, pilferage and the cost of kee 
ing a ship in port lowered. 


Rail, Highway Strides 

“Rail and highway developments 
coming along, however,” he told b 
audience in the Royal York hotel. 
Flexi-Van service on the New YW 
Central and connecting railroads is @ 
example and the Missouri Pacific is an 
other. .. 

“There are also several motor 
container operations such as Spect 


Mid-States, operating between Chicage 


New York and Boston. They are us 
17-foot Clark Mobil Van containers, f 
on a 35-foot trailer chassis. Mou 
Cargo of Akron has a container ope 
tion in which two truck body-size @ 
tainers are hauled between termit 
on a trailer chassis and are transfe 
by an electric winch (mounted on & 
chassis) to trucks for local pickup @ 
delivery.” 

But Mr. Hulse issued a warning alt 
too-rapid efforts to standardize 
tainers, saying: 

“In trying to develop an integra 
system of standard freight contain 
we face a dilemma. If we attempt to 
standards too soon we forestall the 
provements that may result from i 
dependent designers each trying to 
prove upon the work of the other. @ 
the other hand, the various conte 
systems now in service represent a 
large investment in containers, 
and handling equipment. 

“None of the containers just des 
may be interchanged with one ano 
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“The Pan-Atlantic boxes are 35 fe 


in over-all length and have corner pit 
up points. The Matson ‘boxes’ are 
feet in over-all length and, while 
have corner pickup points, the latch 
pins operate in a different way and 


not compatible. Only the Flexi-Van ca 


tainers have the slide device to recé 
the Flexi-Van sliding tandem and né 
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jit the MoPac has the 16-foot spaced 
ge pickup points! 
“All of these and other systems have 
@veloped independently—each operator 
@viously thinking his system offered 
givantages not found in other systems. 
gime devices are covered by patents, 
while others are in the public domain.” 
These examples, Mr. Hulse said, sug- 
ted the need for standardization. He 
then described the studies going on, 


ng: 
im December, 1957, the American 
Siandards Association called a meeting 
@ representatives of interested organ- 
jations and posed the question of 
yhether or not a container standardiza- 
ton project should be established. The 
gswer was a unanimous ‘yes’ from the 
# or more groups represented. 

“In July, 1958, an organizational meet- 
ing was held and the American Society 
@ Mechanical Engineers and the Ameri- 
an Materials Handling Society were 
named joint sponsors of the project. A 
ommittee was formed, known as the 
WH-5—MH for materials handling—and 
fur subcommittees were appointed. One 
gbcommittee to work on pallet-size con- 
giner standards, one on cargo size; i.e., 
p to 8-foot-by-8-foot base area, and one 
m van-size or demountable truck or 
tailer body-size containers. 

“The fourth subcommittee is the inter- 
mtional liaison subcommittee. It is the 
ask of this committee to report on con- 
ainer developments outside the United 
States. Actually, Great Britain, Ger- 
fany, and some of the other countries 
hn Europe have active container pro- 
grams—although the sizes being used are 
maller than our van-size containers. 

“The MH-5 committee is now composed 
wf more than 60 national organizations 
government agencies and is broadly 
representative of United States trans- 
jortation interests. For example, the 
jan container subcommittee has as co- 
thairman John Clutz. director of re- 
arch, Pennsylvania Railroad, and John 
Gilbreth, manager, operations research, 
Grace Line, Inc. I am secretary to the 
tommittee. 

“Each of the subcommittees has task 
forces working on sizes, handling and 
curing devices and on weights and 
bading. All of these groups have been 
meeting frequently and, generally speak- 
ig, container standardization appears to 
be possible of achievement. 

“In addition to the ASA efforts, the 
United States Maritime Administration 
has had two container committees seek- 
ing to develop a common point of view 
lor the ship operators. The American 
Trucking Associations has a container 
tommittee intended to serve the same 
function for the trucking industry. 

“The National Defense Transportation 


BAssociation a year ago established a 


®mmittee and a ‘crash’ program to 
fevelop container standards suitable for 
the military and for commercial trans- 
portation of military cargoes. This past 
October the NDTA committee advocated 
§20- and a 40-foot length with width 
ind height of 8 feet as a standard. 

“Actually, it is expected that all 


4 foups, including the above, will adopt 
wage ASA standard dimensions so that the 


thal result will be one standard—not 
eral.” 


Progress on Highway System 


Construction was under way as of 
October 31 on 5,047 miles of the national 
nystem of interstate and defense high- 


ways, at an estimated cost of $3.14 billion, 
the Bureau of Public Roads announced 
November 23. It added that construction 
contracts had been completed on 4,947 
miles of the system, at a cost of $1.84 
billion, since July 1, 1956. 


New Transportation Site 
Plan Offered at Chicago 


Another program for a modern trans- 
portation center to serve Chicago’s down- 
town area was unveiled November 19. 

The plan, which contemplates an air- 
line passenger terminal, a heliport and 
garages for 3,750 autos, was presented 
to Chicago’s mayor and city planning 
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Officials at a luncheon given by the West 
Central Association, an organization of 
business men and civic leaders promoting 
an area immediately west of the Chicago 
river. Cost of the program, it was stated, 
would approximate $50 million—$25 mil- 
lion in public funds and $25 million 
from private sources. 

Other transportation center plans, pre- 
viously announced, are also under study. 
One, for consolidation of railroad ter- 
minals, contemplates city take-over of 
Union station. 

The present plan would entail tearing 
down buildings in about a six block area, 


MOVE YOUR PERSONNEL 


safely 
switly 
surely 


It is important that key personnel moving into a new 


area get the family settled quickly and smoothly. The fast 


growing Wheaton organization provides that kind of 


service... good service. Next time, call a Wheaton Agent. 


heaton 
Van Lines Soe. 


OVER 525 AGENTS IN ALL PRINCIPAL CITIES 


General Offices: Indianapolis, Indiana 


In the West, col! 
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bounded roughly by the river and a 
northwest expressway now under con- 
struction, between Clinton and Monroe 
streets. The area is considered to be 
one of the city’s “skid row” districts. 
The airline terminal would be located 
across from the Chicago & North West- 
ern Railroad’s passenger station. Just 
to the west would be the new heliport, 
designed to handle larger helicopters. 


Six Transport Companies 
Get Small Business Loans 


Business loans to six transportation 
firms were approved in October by the 
Small Business Administration. 

Recipients of participation loans, with 
the amount of loan and description of 
the recipient’s business shown in each 
instance, were: 

Rothwell Tug & Barge Co., Cordova, 
Alaska, $65,000, freight hauling; Schin- 
nerer Brothers, Florence, Kan., $15,000, 
transporting livestock and machinery; 
Kells Transfer, Garden City, Kan., $15,- 
000, transfer and storage; S & H Trans- 
fer, Inc., Westminister, Mass., $30,000, 
interstate motor carrier, and Kane 
Freight Lines, Scranton, Pa., $115,000, 
hauling freight and warehousing. 

A direct loan of $110,000 was made to 
Imperial Truck ~ Lines, Inc., of Los 
Angeles, a for-hire trucking company. 


ACL Leases U.S. Government 
4,000-Acre Florida Forest 


The Atlantic Land & Improvement Co., 
a subsidiary of the Atlantic Coast Line 
Railroad, has presented the U.S. Forest 
Service a 10-year lease on a 4,000-acre 
forest near Fort Myers, Fla., for ad- 
vanced studies by scientists in growing 
trees and pasture grasses on the same 
ground. 

The lease for the Corkscrew forest— 
costing the US. Forest Service $1—was 
presented recently by W. Thomas Rice, 
president of the railroad and the sub- 
sidiary, to Dr. George M. Jemison, dep- 





uty assistant chief for the research 
branch of the Forest Service. 

Financing the project will be shared 
equally by state and federal bureaus, 
with services provided by the ACL sub- 
sidiary. 


Shipping Executive Honored 


By International House 


Dr. Alvaro Diaz, president of Flota 
Mercante Grancolombiana, has been 
awarded the Theodore Brent Inter- 
American Award of International House, 
New Orleans, in recognition of his serv- 
ices in 1958 in promoting better under- 
standing and cooperation among the 
countries of North and South America. 

George S. Dinwiddie, president of 
International House, made the presen- 
tation, which cited Dr. Diaz “in recog- 
nition of successful development and 


Education 
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direction of the Flota Mercante Gran. 
colombiana; for promotion of friendshir 
trade and understanding between 
of the Americas; for notable accomp 
ment in industrial and financial fi 
for outstanding work in the service 
Colombia in various government de 
ments and cabinet ministries, and for 
humanitarian and educational efforts 
which brought well-deserved acclaim.” . 












Boston Club Hears Baker 


George P. Baker, professor of trans. 
portation at the Harvard University 
Graduate School of Business Adminis- 
tration and president of the Transpor- 
tation Association of America, was the 
speaker November 19 at the third meet- 
ing of the year of the Transportation 
Management Club of Boston. The or- 
ganization is a member of the National 
Council of Industrial Management Clubs, 






















Next Five Years in Air Transport Will Be 
‘'Tremendously Exciting, L. O. Barnes Says 


President of Allegheny Airlines Predicts Lessened Number of Air 


Carriers, Curtailment of Subsidy for ‘Short-Haul’ Lines, in Talk 


To A. U. Institute Group. Allegheny ‘Experiment’ Generates Traffic. 


Predictions that in the next five 
years the mumber of trunk-line air 
carriers would be reduced to nine 
and the number of short-haul (local- 
service) airlines would be reduced by 
three, that air cargo would “come 
into its own,” and that there would 
be increased pressure by Congress for 
doing away with subsidies to the 


local-service lines were made by 
Leslie O. Barnes, of Washington, 
D.C., president of Allegheny Airlines, 
Inc., November 20. 


Mr. Barnes was the principal speaker 
at a “graduation dinner,” in the Lafay- 
ette hotel, Washington, that concluded 
the Thirteenth Air Transportation Insti- 
tute of the School of Business Admin- 
istration of The American University. 
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fhe after-dinner program ended with 















fe presentation of certificates to the 
§ enrollees in the institute by Dr. Rich- 
gd W. Van Wagenen, dean of the Grad- 
te School of the University. Dr. Mar- 
wm L. Fair, director of the transporta- 
ton program of the university, was 
jastmaster. 

At the beginning of his talk on “The 
yext Five Years,” Mr. Barnes said he 
yould discuss only civil domestic avia- 
tion. He reviewed action taken by Con- 
gess and the Civil Aeronautics Board, 
giter World War II, to provide air serv- 
ye for “smaller” cities not served by 
the trunk-line air carriers, and he stated, 
in that connection, that 78 per cent of 
the nation’s population resided in cities 
wf less than 200,000. 


Separation of Subsidy 


“As development of aircraft increased 

snd surplus planes became available,” 
he said, “the emphasis 10 years ago was 
mm the long-haul market. . . . In 1953, 
Executive Reorganization Order No. 10 
separated the money paid by the Post 
Office Department to the airlines as 
‘service pay” from the money paid to 
the airlines as subsidy. This started a 
ries of route proceedings designed to 
tive the ‘have-not’ carriers routes and 
markets to enable them to ‘get off’ sub- 
ddy, so that the CAB could say to Con- 
gress, ‘We now have the trunk-lines off 
subsidy.’ ” 

Subsequently, said Mr. Barnes, a num- 
ber of small carriers had received long- 
haul routes, and regional carriers had 
become non-existent. Airlines that for- 
merly had held monopolies on their 
routes and were “grandfathers” en- 
countered competition, and the carriers 
that were admitted on the competitive 
scene had to penetrate new markets and 
defend their own markets, he added. 

“This,” he continued, “resulted in de- 
terioration of the short-haul market, 
and the deterioration is still going on 
today. It started an equipment race the 
like of which we have never seen in this 
country and probably will never see 
awain. Some of this new equipment has 
no utility whatever under 400 miles... .” 

The competition between airlines on 
various long-haul routes, said Mr. 


d the result—an unusually 
en analysis of the competi- 


ie factor as it influences rate 
making. Useful both for its 


arity of explanation and for 
le numerous references and 


lations, this booklet inter- 
mets a complex subject and is 


valuable guide in preparing 


thibits and supporting data 


r presentation before regu- 
bry bodies. 





Barnes, had resulted in unprofitable op- 
erations in some instances, and in re- 
duction of schedules. One airline, carry- 
ing passengers between New York City 
and Washington for a fare of $17 or $18, 
he stated, was losing $1 for every pas- 
senger carried on those flights. Between 
Pittsburgh and Washington there were 
now fewer schedules than there were 
five years ago, he said. 

In discussion of the situation of Al- 
legheny Airlines and other local-service 
airlines, Mr. Barnes said: 

“All the local airlines get subsidy to- 
day. The subsidy is not for the short- 
haul carriers; it’s the difference between 
what small cities can produce in revenue 
and the cost of the service. .. . The small 
cities want the benefits of air service; 
there are instances where busineses have 
moved into a community only because 
the community had air service... . 

“In one case recently the CAB had in 
a hearing room over 65 congressmen 
and senators who wanted to be heard 
in support of a short-haul airline pro- 
posal to serve small communities, al- 
though the subsidy support of the route 
would be over $5 million a year. The 
CAB awarded the route to the airline. 
But the (Civil Aeronautics) Board has 
to go before Congress each year to 
justify the subsidy bill. There is concern 
about that, because a few routes like 
this will increase the subsidy bill. It’s 
a product of growing community pres- 
sure for scheduled air service... . 


Development of Markets 


“If it can be demonstrated that loca!- 
service carriers are capable of develop- 
ing markets so that they can become 





Transport ‘Frontier’ Booklet 


How transportation has been instru- 
mental in the growth of the country is 
described in a new booklet of comic- 
book format published by the ATA Foun- 
dation. The booklet, “The New Ameri- 
can Frontier,” is a project of the 
foundation, at 1424 Sixteenth Street, 
N.W., Washington 6, D.C., or Pure Oil, 
35 East Wacker Drive, Chicago. 
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subsidy-free, all restrictions on local- 
service carriers will be removed. This 
is on its way... . 

“As to the next five years, I have 
never seen a reliable forecast in the 
aviation business. The forecasts usually 
fall short of the results actually 
achieved. . . . I believe that the next 
five years will be tremendously exciting. 

“In the last 10 years we have seen 
three lines disappear from the airline 
map—one through absorption, another 
through merger, still another through 
acquisition. In the next five years we'll 
have less than 11 trunk-lines, probably 
two less; and we will probably have 
three less short-haul carriers... .” 

After predicting that air cargo would 
be “coming into its own,” Mr. Barnes 
said he though that in the next five 
years aircraft would be “properly adapted 
to their roles,” and the possibilities of 
low-cost air transportation would become 
evident. 


Congress and Subsidies 

As to his own “element’”—that of the 
local-services carrier—he said he believed 
that the time would come when Congress 
would be dissatisfied with “the subsidy 
bill.” He added that “those of us who 
anticipate this and try to crash the 
short-haul market will survive.” Then, 
referring to Allegheny Airlines, he said: 

“We started to operate between Pitts- 
burgh and Philadelphia on a non-stop 
basis October 4. . . . With some trepida- 
tion, and with TWA already there, we 
entered this market with one plane, a 
turbo-prop. A survey showed that 8,000 
people a month were traveling by air 
there. We found .. . that 48,000 were 
traveling by bus, by rail or on the (Penn- 
sylvania) Turnpike between Philadelphia 
and Pittburgh. . . . In the first 28 days 
we carried 3,200 passengers. . . 

“.. . We tried to figure out what we 
could charge if the only service we pro- 
vided was to fly the passenger from point 
A to point B. We came up with a fare 
of $13. The passenger shows up, gets 
aboard the plane, and the ticketing is 
done in the airplane. If he wants to 
check his bagge, there’s a charge of 
$1 for putting it on and taking it off. 
The passenger . . . can show up one min- 
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F. Fischer, 3rd, certificated member of the American 
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SERVICE 
Between 
points in 
Mich., Ill., Ind., 
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“YOU CAN’T BEAT 
the BIG DUTCH FLEET”’ 


HOLLAND MOTOR 
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This gun was worn 
by U.S. Army General 
Casement, whose troops 
disciplined the frontier 
as it was pushed West 
by Union Pacific Rail- 
road. Remember that 
Union Pacific knows and 
serves the West best. 
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OF MIND 


Pilot Freight Carriers 
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ute before flight time and get a seat, if 
there’s one left. . . . We sell books of 10 
tickets at a 15 per cent discount... . 
We're getting people who never before 
have been in the air, with a preponder- 
ance of older people... . 


Two Airline Categories 

“If we’re ever going to make short- 
haul air transport economical, it will 
take something like this. At the end of 
five years, this will be unmistakably 
clear—every airline will be either a short- 
haul or a long-haul carrier. . . . I don’t 
believe that any trunk-line, absorbed in 
the long haul, can compete with us... . 
We are viewing a very exciting prospect, 
and it’s gaining momentum. We’ll have 
a stronger air transport system; there 
will be more production of aircraft that 
will increase the payload capabilities. 
I’m certain that we'll not see another 
‘go-round’ on equipment in the next five 
years such as we have seen in the last 
| ke 


“We'll have some heartaches. . . but 
I'll enjoy watching the performance un- 
fold.” 


The class president, Lt. Col. James K. 
Adcock, director of Army and Air Force 
Postal Service and chief of postal and 
security courier operations, Headquarters, 
U.S. Air Force, made a short talk in 
which he said that the institute grad- 
uates were “disgruntled” and “frustrated” 
because in the institute sessions there 
had been brought to their attention the 
existence of a number of obstacles to 
progress in air transport. He said they 
had found no evidence that the US. 
airlines were “going into the grass roots 
market to bring air cargo into the sys- 
tem” and that “nobody seems to be con- 
cerned about what the foreign air car- 
riers are doing” in developing traffic at 
interior U.S. points. The “students,” he 
said, were “getting the idea that per- 
haps aviation labor will do to us what 
they are doing to the railroad industry.” 


Nathan Baily, dean of the School of 
Business Administration of The Ameri- 
can University, commended the Al- 
legheny Airlines activity described by 
Mr. Barnes as an illustration of present- 
day “pioneering” and advised the insti- 
tute gradutes to engage in “pioneering” 
in thought and not to “think along fixed 
lines.” 


Names of Graduates 


The list of institute graduates follows: 

Col. Adcock; Joseph A. Alotta, central 
reservations control superintendent, Pan 
American World Airways, London, Eng- 
land; Maj. Merrill W. Arbuckle (US. 
Air Force), squadron commander and 
traffic management officer, Malmstrom 
Air Force Base, Mont.; Etemadi Aziz 
Ahmed, director of training, Afghan Air 
Authority, Kabul, Afghanistan; Lt. Col. 
Glenn L. Bass (U.S. Army), liaison 
officer (Army), Scott Air Force Base, 
Tl 


Walter E. Berry, freight traffic officer 
(general), directorate of transportation, 
US. Air Force; Capt. Cyril K. Brasket 
(US. Air Force), traffic management 
officer, Williams Air Force Base, Ariz.; 
Capt. Leland R. Brennan (US. Air 
Force), assistant chief, plans and pro- 
grams branch, March Air Force Base, 
Calif.; Maj. George F. Brown (US. Air 
Force), chief, transportation division, 
Air Force Cambridge Research Center, 
Hanscom Field; Mass.; Capt. James L. 
Brunner (U.S. Air Force), transporta- 
tion officer, Logair division, Wright- 
Patterson Air Force Base, O.; Maj. 
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Charles L. Bunch (US. Air Force), News 
ton Square, Pa,; Walter. Carpenter, 
transportation officer, Post Office Dew 
partment, Wichita, Kan.; Maj. Arnett 3 
Cunningham (U.S. Air Force), Elec 
tronic Defense Systems Division, : 
Force Materiel Command, New York 
City. ; 
Edward F. Dodd, chief, econon 
branch, international organizations diyijs 
sion, Federal Aviation Agency; Wallac 
Douglas, air transportation officer, Pog 
Office Department, New York City; Capt 
Ellery M. Eastman (US. Air Force) 





transportation officer, Westover Aif 
Force Base, Chicopee, Mass.; Emil J 
Frank, traffic manager (supervisory); 


Tinker Air Force Base, Okla.; L. 

Groom, chief controller, Logair division, 
Wright-Patterson Air Force Base; Maj) 
William R. Grosse (U.S. Air Force), ex- 


ener 


. 


Terminal Management Course 


The Ontario Safety League, in cooper- 
ation with the Automotive Transport 
Association of Ontario, has announced 
that it will conduct a course in efficient 
terminal management from January 1§ 
through 22. Information about the course 
—under direction of Joseph Intorre, as- 
sistant administrative head of the In- 
stitute of Public Safety at Pennsylvania 
State University—may be obtained from 
the Safety Training Institute, Ontario 
Safety League, 1170 Bay Street, Toronto 
5, Ontario. 





ecutive officer, Charleston (S.C.) Air 
Force Base; Bernard J. Harriman, proj- 
ect engineer, Grumman Aircraft Co, 
New York City; William J. Ingraham, 
air transport analyst, Civil Aeronauties 
Board; Maj. Reginald D. Jones (US. 
Air Force), chief, transportation dive 
sion, Tinker Air Force Base. 

Francis G. Kaiser, superintendent, 
space control, Pan American World Ait 
ways, New York City; Maj. Bennie 
Kelley (U.S. ‘Air Force), commandeéf, 
1705th Air Terminal Squadron, MATS, 
McChord Air Force Base, Tacoma, 
Wash.; Maj. John F. Kramer (U.S. Air 
Force) , maintenance officer, Andrews Air 
Force Base, Md.; Robert L. Kraus, 
freight traffic officer, U.'S. Army; Arthur 
I. Martin, aviation educationist, Air 
Force-Civil Air Patrol liaison office, 
Dallas; Capt. Raymond G. Matthews 
(US. ‘Air Force), air section—trans- 
portation division, Headquarters SAC, 
Omaha; Maj. John B. Mills (U.S. Aft 
Force), chief, transportation division, 
Hamilton Air Force Base, Calif.; Kelsey 
A. Moffett, economic analyst, Port of 
New York Authortiy; Maj. Charles B& 
Morris (US. Air Force), Scott Air Fore 
Base, Ill.; Lt. Col. Surayte Nivasabulé, 


directorate of civil aviation, Bangkok, 


Thailand. 

Sigvard E. Ostlund, first secretary, 
Swedish representative to International 
Civil Aviation Organization, Montreal, 
Quebec; Lt. Col. Ralph O. Pattersol 


(US. Air Force), chief, transportatiol 


division, Olmsted Air Force Base, Pay 


Capt. Gardiner T. Pollich (US. Navy), 
executive assistant to assistant chief fr 
transportation, Bureau of Supplies and 
Accounts, Navy Department; Lt. Col. Roy 
T. Quint, Jr. (U.S. Army), commanding 
officer, U.S. Army, Travis Air Force Bast 
Gordon E. Robinsol 
administrative assistant, Washington ex 
Pan American World 


Fairfield, Calif.; 


ecutive offices, 
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orce), News arways; Chulam Rabani Sadiem, acting 
rpenter, @ector of training, Afghan Air Au- 
Office De jprity, Kabul, Afghanistan; Don C. 
j. Arnett guers, air transport examiner, Civil 
rce), Elecs™ gronautics Board; Lt. Col. J. E. Stal- 
ivision, jigs (U.S. Air Force), director of trans- 


New York grtation, Mitchell Air Force Base, N.Y. 


Maj. Donald F. Staver, transportation 










, econom school, Fort Eustis, Va.; Antone A. 
ations divief graussner, Jr., aviation educationist, 
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(AB; Jose Rafael Ulloa Morazan, gen- 
gal manager, Nacional Airport, El Sal- 
gdor; Charles W. Webb, assistant di- 
nctor of aviation education, Ellington 
dir Force Base, Tex.; Carlton A. Weiss, 
pssenger traffic officer, headquarters 
US. Air Force, Washington; Bernice W. 
Wilson, traffic manager, Edwards Air 
force Base, Calif.; Lt. Donald S. Webster 
U.S. Army), project engineer, Trans- 
prtation Research Command, Fort 
fustis, and Donald C. Wright, public 
rlations manager, North Central Air- 
ines, Minneapolis. 
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lraffic College Alumni Elect 


New Officers and Directors 


Herbert G. Craven, of Spector-Mid 
fates Freight System, was elected presi- 
@nt of the Alumni Association of the 
follege of Advanced Traffic at the 
goup’s annual meeting, November 17 in 
the Congress hotel at Chicago. 

Mr. Craven succeeded Bert C. Franzen, 
@ Motorola, Inc., who was advanced to 
chairman of the board. Other officers 
dected are: Ronald D. Bennett, of Tri- 
mgle Conduit & Cable Co., vice-presi- 
ent; Andrew J. Montgomery, of the 
(C’s bureau of motor carriers, record- 
hg secretary; John L. Coulter, of Ship- 
rs Co-operative Association, treasurer, 
ind Karl W. Kuetzing, of the Union 
facific Railroad. financial secretary. 
Directors, elected for two-year terms 
mding December 31, 1961, are: Raymond 
|. Jablonski, Dohrn Transfer Co.; Steve 
Waniszyn, Appleton Electric Co., and 
james B. Cain, Pennsylvania Railroad. 
Hold-over directors, whose terms end 
December 31, 1961, are: Thomas J. Mulvi- 
ill, Boston & Maine Railroad; Arthur 
Stewart, Summit Fast Freight, and 
frank Smolarek, Railway Express 
igency. 
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Nine Complete Five-Week 
Course at Transport Center 


The fourth presentation of “the gen- 
fal course” by the Transportation Cen- 
tr at Northwestern University was con- 
duded November 19, with nine execu- 
tives from the various modes of trans- 
port, general business, and the military 
jarticipating in the graduating cere- 
Monies, the center reported. 
Certificates of attendance were 
twarded by Dr. Norton E. Long, director 
tf education for the Transportation 
Center, at a luncheon in Evanston. 
The five-week course, which began 
October 19, was specifically designed for 
Men in junior executive and middle man- 
’ement positions, according to Dr. 
long. He described “the general course” 
% an intensive study of problems and 
fsues in transportation. 

“Lectures by experts in their fields,” he 
tdded, “enabled students to become more 
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94 years’ experience means more 
know-how, reliability, safety ‘and 
service. Gulf Intercoastal Water- 
way’s largest fleet of modern dry 
cargo barges. Give us a try. We'll 
keep you happy. Serving all Inter- 
coastal ports and tributary water- 
ways: Carrabelle, Fla. to Browns- 
ville, Texas, including the Warrior- 
Tombigbee system. 
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pages of his businesspaper. Nothing else theories of price, cost, and inter-regional Bradley, Jr., Commander, 3201st n 
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editorial pages ...in your businesspaper. The participants (“students”) in the CeO, Til; Jack R. Hammack, Chicago ¢ 
fourth general course in transportation Eastern Illinois Railroad Co., Chicag 
were: Cdr. Raymond F. Leary, staff command 
: U.S. Atlantic Fleet, Newport, R.I.; Lou 
Robert C. Amberson, Great Lakes Pipe W. Menk, St. Louis-San Francisco Rail 
Line Co., Kansas City, Mo.; Stanley G. way Co., Springfield, Mo., and C. 
Anderson, Kennecott Copper Corp., Salt Sheets, Rock Island Lines, Chicago, 
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gst they fell from 31,820 to 28,607. Re- 
g@pts from connections in the east rose 
fom 23,760 to 23,848, while they fell 
fpm 3,989 to 3,464 in the west. Loadings 
dflat cars in piggyback service totaled 
99 in the east, 392 in the west. 

For the year through November 7, 
jadings in the country numbered 3,331,- 
i, up 2.3 per cent from the compara- 
te 1958 figure of 3,256,922. Receipts from 
q@nnections declined from 1,204,048 to 
1202,792. Piggyback loadings this year 
Inve totaled 94,987 in the east and 17,- 
g2 in the west. 





ICC Issues Rail Accident 
bulletin for Year 1958 


The Commission has issued its Acci- 
ent Bulletin No. 127, “Summary and 
inalysis of Accidents on Railroads in 
he United States Subject to the Inter- 
gate Commerce Act,” for the calendar 
par 1958. The bulletin is for sale by the 
fuperintendent of Documents, U.S. Gov- 
ement Printing Office, Washington 25, 
DC.; the price is 55 cents. 


In a review of “casualties to persons 
¢ all classes,” the bulletin, compiled by 
te Commission’s Bureau of Transport 
konomics and Statistics, said: 


“In 1958 there were, as a result of ap- 
foximately 22,500 reportable accidents, 
1,654 casualties to persons and $44.4 
tillion .. . reportable damage to railroad 
quipment, tracks and roadbed. 


“Of the casualties, 2,211 (10.7 per cent) 
vere killed, and 19,343 (89.3 per cent) 
vere injured. More than 69 per cent of 
he casualties resulted from train-service 
tcidents; 25 per cent, non-train acci- 
fents; and five per cent, train accidents.” 















tail Ton-Miles, Revenues 
in August Down From ‘58 


Ton-miles of revenue freight handled 
ly Class I steam railways, exclusive of 
witching and terminal companies, 
jotaled 45,526,815,000, in August, 1959, as 
tompared with 49,386,736,000 in August, 
1958, and amounted to 386,353,706,000 for 
the 8 months ended with August, 1959, 
is compared with 354,532,565,000 for the 
t}months ended with August, 1958, ac- 
wording to a compilation by the Com- 
nission’s Bureau of Transport Economics 
ind Statistics or revenue traffic statistics 
if those roads, statement M-220. 

Revenue tons carried in August, 1959, 
amounted to 169,056,699, as against 195,- 
65,787 in August, 1958, and 1,539,907,437 
for the eight months of 1959 as com- 
pared with 1,391,944,483 for the eight 

















m® Months of 1958. Freight revenue totaled 





$642,662,895 in August, 1959, as com- 
pared with $700,071,161 in August, 1958, 
and $5,621,997,144 in the first eight 
Months ended with August, 1959, as 
against $5,195,434,751 in the eight months 
tided with August, 1958. 


Revenue passengers carried totaled 
2261,846,680 and passenger revenue 
tmounted to $62,397,211 in ‘August, 1959, 
is compared to 2,364,894,019 revenue 
Passengers and $64,024,128 in passenger 
revenues in August, 1958. For the eight 
months ended with August, 1959, revenue 
Passengers carried totaled 237,378,516 
and passenger revenues amounted to 
$445,176,579, as compared with 255,045,- 
48 revenue passengers carried and 










$454,465,841 in passenger revenue in the 
first eight months of 1958. 


Freight traffic averages for August, 
1959, compared with August, 1958, re- 
spectively, were reported as follows: 


Miles a revenue ton a road, 270.9 and 
253.2; revenue a ton-mile, 1.412 cents and 
1.418 cents; and revenue a ton a road 
$3.82 and $3.59. 


For the eight months ended with 
August, 1959, compared with the like 
1958 period, freight traffic averages were, 
respectively : 


Miles a revenue ton a road, 250.9 and 
254.7; revenue a ton-mile, 1.455 cents 
and 1.465 cents; and revenue a ton a 
road $3.65 and $3.73. 


ICC Study Shows Decrease 


In Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $40,282,297 in coaches and $12,- 
095,677 in parlor and sleeping cars in 
August, as against $41,970,417 in coaches 
and $12,739,082 in parlor and sleeping 
cars in August, 1958, a decrease of 4 per 
cent in coaches and 5.1 per cent in par- 
lor and sleeping cars, according to a 
compilation by the Commission’s Bureau 
of Transport Economics and Statistics, 
of passenger traffic statistics, other than 
commutation, statement M-250. 

In the eight months ended with Aug- 
ust, passenger revenues amounted to 
$260,732,073 in coaches -and $101,086,868 
in parlor and sleeping cars, as compared 
with $265,907,416 in coaches and $107,- 
158,105 in parlor and sleeping cars, in 
the corresponding period of 1958, de- 
creases of 1.9 per cent in coaches and 
5.7 per cent in parlor and sleeping cars. 

Revenue passengers carried by the 
roads numbered 11,252,788 in coaches 
and 776,012 in parlor and sleeping cars 
this August, as against 12,097,885 and 
904,609, respectively in August of 1958, 
declines of 7 and 14.2 per cent. 


In the eight months ended with Aug- 
ust this year, revenue passengers totaled 
81,497,759 in coaches and 6,388,033 in 
parlor and sleeping cars, down 6.8 and 
11.6 per cent from the comparable 1958 
figures of 87,425,700 and 17,228,775. 


Oil Pipeline Revenues 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000—reported transporta- 
tion revenues totaling $174,698,369 for the 
third quarter of 1959, an increase of 4.3 
per cent over the corresponding 1958 
period when they reported revenues of 
$167,501,566, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of trans- 
portation revenue and traffic of the com- 
panies, statement Q-600. 

Oil originated on line and received 
from connections totaled 1,146,642,138 
barrels for the third quarter of 1959 as 
compared with 1,085,939,370 barrels for 
the like 1958 quarter. 


IC Acts Annotated 


The Commission has issued No. 3 of 
Volume IV in its series of “advance bul- 
letins” which supplement its publication 
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“Interstate Commerce Acts Annotated.” 
The bulletins are issued at frequent in- 
tervals in order to provide annotations 
covering legislation, regulations and court 
and ICC decisions as currently as pos- 
sible, the Commission says. Volume 17 
is the latest bound supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.25, payable by 
money order or check drawn to the Su- 
perintendent of Documents. 


Active U.S. Merchant Fleet 
Totaled 904 on November 1 


There were 904 vessels of 1,000 gross 
tons or more in the active ocean-going 
US. merchant fleet on November 1, ac- 
cording to the “Merchant Marine Data 
Sheet” released November 20 by the 
Maritime Administration. This was 12 
less than the number active on October 
1, it said, adding: 


“There were 30 government-owned and 
874 privately owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporarily inactive, 
or government-owned vessels employed 
in loading grain for storage. They also 
exclude 26 vessels in the custody of the 
Departments of Defense, State and In- 
terior. 

“There was a decrease of 10 active 
vessels and an increase of 13 inactive 
vessels in the privately owned fleet. Two 
freighters, the ‘Biddeford Victory’ and 
the ‘Bulk Leader,’ were returned from 
foreign to U.S. flag. The tanker ‘Na- 
tional Defender’ was delivered from new 
construction. This increased the total 
privately owned fleet by three to 1,023. 


“Of the 149 privately owned inactive 
vessels, 72 dry-cargo ships and 58 tankers 
were laid up for lack of employment, 13 
more than on November 1. The others 
were undergoing repair or conversion. 


“The Maritime Administration's active 
fleet decreased by two, while its inactive 
fleet decreased by 13. Sixteen Liberty 
ships were sold for scrap. The prototype 
tanker ‘American Explorer,’ built for the 
administration, was turned over to the 
Navy Department. One vessel was turned 
over by the Navy to the administration 
for lay-up in the National Defense Re- 
serve Fleet, making a net loss of 15 in 
the administration’s fleet, or a total of 
2,052. The total U.S. merchant fleet, ac- 
tive and inactive, decreased by 12 to 
3,075. 

“One cargo ship conversion to a con- 
tainership was ordered. One new tanker 
was delivered for U.S.-flag operation, one 
for foreign-flag registry and one to naval 
operation. The total of large merchant 
ships on order or under construction in 
U.S. shipyards decreased by two to 72.” 


NAVL Employes Offered Stock 


North American Van Lines, Inc., Fort 
Wayne, Ind.; on November 25 offered 
10,000 shares of its common stock to its 
employes under a payroll deduction sys- 
tem. James D. Edgett, president, who an- 
nounced the offer, said each employe 
would be limited to 20 shares of the stock. 
However, he said, if the shares were over- 
subscribed, the number would be pro- 
rated downward. He said the issues were 


treasury stock and that the Interstate 
Commerce Commission had approved the 
offering. 


Port Business Tour 


J. D. Holt, executive director of the 
Georgia Ports Authority, has returned 


from an 18-day business trip throug 
South America, where he talked wit 
businessman, bankers, shipping offic 
and industrialists in an effort to stim 
late and encourage more trade thorug! 
Georgia ports. Mr. Holt’s return was ang 
nounced November 21 by the port 
authority. 


Personal News 


SHIPPERS 


The promotion of Theodore J. Kessler 
from assistant director of traffic to gen- 
eral traffic manager of Victor Chemical 
Works, Chicago, a 
division of the 
Stauffer Chemical 
Co., has been an- 
nounced by Rothe 
Weigel, president. 
Mr. Kessler was 
made assistant di- 
rector of traffic 
earlier this year. 
In the new post he 
succeeds Walter N. 
Saaby, who served 
as director of traf- 
fic. Mr. Saaby has 
been appointed di- 
rector of transportation of the Stauffer 
Chemical Co., with headquarters in New 
York City (T.W., Nov. 21, p. 35). Mr. 
Kessler is a founder member of the 
American Society of Traffic & Transpor- 
tation, a member of the Midwest Ship- 
pers Advisory Board, National Industrial 
Traffic League, a director of the Illinois 
chapter of the A S T & T, and chair- 
man of the membership committee of 
the Traffic Club of Chicago. 


T. J. Kessler 


C. Darwin Cooper has been appointed 
supervisor of a newly formed depart- 
ment of export documentation, shipping 
and order entry at the Automatic Elec- 
tric Co., Northlake, Ill. 


D. N. Reed has been appointed traffic 
manager at Marion, O., of the Quaker 
Oats Co., effective November 23. He will 
be responsible for traffic activities re- 
lating to Marion production and dis- 
tribution facilities, and its Peoria, IIl., 
distribution center. Mr. Reed joined 
Quaker Oats in 1954, and worked in the 
traffic department in Chicago, Memphis, 
and Cedar Rapids, Ia., prior to the 
present appointment. 


Joe Baldridge has been appointed traf- 
fic manager of the newly formed traffic 
department of the Arkansas Rice Grow- 
ers Cooperative Association, Stuttgart, 
Ark. He formerly was in the traffic de- 
partment of the St. Louis Southwestern 
Railway. 


CARRIERS 
Rail—— 


W. D. Hunt has been named terminal 
superintendent in Cincinnati, a new posi- 
tion, for the Baltimore & Ohio Rail- 
road. He formerly was trainmaster in 
Connellsville, Pa. 


William MCLeod, assistant to the gen- 
eral freight traffic manager at Chicago 
for the Grand Trunk-Canadian National 


Railways, has been promoted to gen- 
eral freight agent-rates. David Kantor 
moves up from general agent at Chi 

to succeed Mr. McLeod, and Leonard 
Taylor, formerly training supervisor 
the Chicago freight traffic departme 
has been appointed general agent there 


James W. Hughes has been named 
general agent in New Orleans for the 
Illinois Central Railroad, and Robert L, 
Nifong has been made foreign freight 
agent in Chicago. Mr. Nifong succeeds 
Ernest A. LeTourneau, who has resigneil, 


The following promotions in the Nickel | 
Plate Road traffic department haye 
been announced by John J. Fitzpatrick, 


assistant vice-president—traffic (sales): 
William FE. Erlenbach, freight trafic 
manager, Cleveland, will supervise sales 
activities of traffic offices at Detroit 
Grand Rapids, Mich.; Pittsburgh, Paj 
Toledo, O.; and Wheeling, W. Va. Wi 
liam D. Kelly, who as freight trafig 
manager at San Francisco, Calif., has 
rected Nickel Plate’s sales activities 
the far west for six years, will move 
Cleveland and supervise the traffic age 
cies at Cleveland, Canton, Columbus @ 
Cincinnati, O., Buffalo, N.Y., and EE 
Pa. L. M. Curtin, the railroad’s gene 
agent at Seattle, Wash., for 29 years, ¥ 
become freight traffic manager at §& 
Francisco and supervise the staffs at 
Francisco and Los Angeles, Calif.; Den- 
ver, Colo.; Portland, Ore.; and Seattle. 
R. S. Gilbert, traffic representative at 
Los Angeles for 10 years, will become 
general agent at Seattle. 


John A. Barrett has been elected as- 
sistant vice-president — traffic of the 
Wabash Railroad, a new post. He had 
served since 1954 as passenger traffic 
manager at St. Louis. 


Arthur A. Dailey, general advertising 
manager of the Santa Fe Railway @ 
Chicago, has been named “Man of the 
Year” by the Association of Railroad 
Advertising Managers. Heading the 
rail’s advertising department since 1943, 
Mr. Dailey was cited for “the broad 
scope of Santa Fe’s advertising pr 
gram. .. .” James R. Fusaro ha 
been named city freight agent for the 
Santa Fe at San Francisco to succeed 
F. J. McHugh, deceased. Mr. Fusal 
formerly was chief clerk to the divisi® 
freight agent at Fresno. Jack D. Hem 
derson, freight clerk at Fresno, succeeds 
Mr. Fusaro. 


Maxwell P. Lewis has been ap 
pointed assistant to freight traffic mat- 
ager of the Southern Railway System, 
with headquarters in Cincinnati, O., ef 
fective December 1, succeeding Austit 
Hildreth, who is retiring after more thal 
48 years of service. Samuel D. Guy be 
comes assistant general freight agent 
succeeding Mr. Lewis. Other appoint 
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A TIME TERMINAL IS NOT A WAREHOUSE! 


TIME Terminals are, however, very efficient trans- 
fer facilities. They receive thousands of shipments 
each day from city pickup trucks for fast, smooth 
transfer to waiting intercity trailers. The next morn- 
ing the process is reversed with equal efficiency. 


TIME’s 21 Terminals have been designed espe- 
cially for this job of high volume, uninterrupted 
movements, with continuous control from pickup 


to delivery. T. 4 M é 
Ship TIME, so dependable, it’s scheduled! te te ee 


INCORPORATED 
General Offices: P. 0. Box 1120, Lubbock, Texas 


Terminals: Atlanta a Cincinnati ° El Paso ° Evansville ° Hobbs . Humboldt ° Joplin . Kansas City Little Rock + 
los Angeles « tubbock « Memphis « Nashville « Oklahoma City « Paris, Tenn. « Phoenix « Springfield « St. Lovis e Tucson e« Tulsa 


Call Stations: Jackson, Tenn., Ph. 2-1606 ° las Cruces, N. M., JA 6-2249 . Carthage, Mo., Fl 8-4622 . Neosho, Mo., Gl 1-2442 
Sales Offices: Washington, D. C. — 112 Professional Bidg., Courthouse $q., Arlington 1, Va., JA 7-6242 » New York — 521 5th Ave., New York City, OX 7-2189 























































MAKE ST. LOUIS YOUR 
DISTRIBUTION CENTER 


McMAHON 


TRANSFER & WAREHOUSE CO. 
since 1905 


* General merchandise warehousing 
* Pool car distribution 

* Partially sprinklered 

* Palletized 

* Drayage by own equipment 

* 70,000 sq. ft. on one floor 


700 East Broadway * 
Tel: 


East St. Louis, Ill. 
BRidge 1-6620 
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Time Freights 77 and 78 


These N&W “Hot Shots’ operate daily 
between Petersburg, Va., ond Columbus- 
Cincinnati, Ohio, and save corload shippers 
up to a full day on delivery at points of the 
Southeast, Middle West and West. 


Norpoth... Wester. 


RAILWAY 





And Only One 
Motor Carrier Operates DIRECT 
Between 


DAYTON 


and 


NEW ORLEANS 


VIKING 


FREIGHT COMPANY 


OFFICES ST LOUIS 2 misSsOoUR? 








GENERAL 


ments, effective the same date, are: El- 
more A. Evers, assistant genera] cotton 
agent, and Harold Cummins, division 
freight agent, with headquarters in 
Memphis, Tenn.; Edward W. Nowland, 
division freight agent, and James H. 
Salisbury, district freight agent, with 
headquarters in Washington, D.C.; 
David L. Ross, commercial agent at 
Cleveland, O.; Donald E. Tackett, com- 
mercial agent at Peoria, Ill., succeeding 
Joseph R. Lockaby, resigned, and Robert 
S. Tannehill, commercial agent at 
Evansville, Ind. Dalton Young, special 
representative in the office of assistant 
to the president of the Southern, has 
been named advertising manager, with 
headquarters remaining in Washington, 
DC. 


Harvard R. Osmond has been ap- 
pointed general attorney and commerce 
counsel of the Chicago & Eastern Il- 
linois Railroad Co. Mr. Osmond was 
formerly a trial attorney in the Bureau 
of Inquiry and Compliance of the Inter- 
state Commerce Commission. He retired 
October 31 after 30 years of government 
service, the major portion of which was 
with the ICC (T.W., Nov. 14, p. 52). 


Motor—— 


Robert G. Brothers has been named 
sales representative for the northern 
Ohio area of Chemical Tank Lines, Inc., 
Downingtown, Pa. In the motor freight 
industry for several years, he now will 
be stationed in Akron. 


R. V. Walker has been appointed di- 
rector of salvage of Pacific Intermoun- 
tain Express, Oakland, Calif., and L. A. 
Oehrle as director of freight claims. Mr. 
Walker has been with PIE since 1942, 
and has directed freight claims for 15 
years. Mr. Oehrle’ joined the company 
in 1948. He was freight claim supervisor 
before the promotion. S. A. Clifton, 
OS & D clerk at the San Francisco- 
Oakland terminal, has been made ad- 
ministrative assistant-claim prevention. 
He has been with PIE since 1956. H. A. 
Helvey, midwest regional line driving 
supervisor, has been named assistant di- 
rector of labor relations, with offices at 
Omaha. 


James B. Godfrey has been named as- 
sistant to the president of Steffke 
Freight Co., Wausau, Wis., Cecil Vernon, 
president, has an- 
nounced. Mr. God- 
frey, who also is 
president of Great 
American Trans- 
port, Inc., Detroit, 
will continue in 
that capacity while 
holding the Steffke 
position. Both car- 
riers are managed 
by Spector Freight 
System, Inc., Chi- 
cago, under tem- 
porary authority 
from the Interstate 
Commerce Commission. Mr. Vernon, 
who also is a Spector vice-president, 
said Mr. Godfrey would devote his pri- 
mary attention at Steffke to planning 
and development, especially in the steel 
and bulk commodities divisions. Mr. 
Godfrey has been in trucking since 1926. 
He is a member of the American Society 
of Traffic & Transportation, Associated 
Traffic Clubs of America, traffic clubs of 
Detroit and Chicago, the Motor City 
Traffic Club, the Fifth Wheel Club, and 
the transportation clubs of Chicago, 





J. B. Godfrey 
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qiedo and Peoria. He also is active in 
gate and national trucking groups, cur- 
ratly being a regional vice-president of 
te American Trucking Associations, and 
gmember of its executive committee. 


sonal | 


Yerne F. Kelley has been elected vice- 

ident—advertising and public rela- 
tins of the Greyhound Corp., Chicago. 
fe had been advertising manager since 


187. 


J. Ben Evans and Kirby Hummel have 
ben named eastern sales representatives 
in New York City for Middlewest 
freightways, Inc., St. Louis. Richard 
Abus and William Lyster have been ap- 
pinted sales representatives in the 
Fansas City area. Max Fuller has been 
tansferred from the Kansas City termi- 
ml to the Wichita terminal as sales 
rpresentative. 


James S. Myers has been named di- 
netor of safety of Atlas Van-Lines, Inc., 
thicago. Formerly with Interstate Mo- 
tr Freight System, he later served with 
two other carriers as personnel and 
safety director before joining Atlas. 


Harry H. Reer, vice-president of United 

Yan Lines, Inc., has been named assist- 
at general manager, and Peter B. Goelz, 
fmptroller and assistant treasurer, has 
m appointed a vice-president. Orville 
ler, national account representa- 
, is the company’s new sales man- 
r, and Robert Appel moves up in the 
S and advertising department to be- 
e advertising manager. Richard A. 
rson has become operations man- 
r; Charles W. Lackey, assistant op- 
tions manager, and John Mikels, di- 
®etor of safety. 
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t 
)Roy Parker has been named sales rep- 
ntative in the Pontiac, Mich., area 
Kramer Bros. Freight Lines. He 
erly was a sales representative for 
bet Trucking Co. Mr. Parker is a 
mber of the Traffic Club of Detroit, 
tor City Traffic Club, and the Pontiac 
c Club. 


Robert J. Fitzgerald, formerly general 
ales and traffic manager, has been pro- 


























a in noted to terminal operations manager 
g % ti Middle Atlantic Transportation Co., 
ines, Inc. le., New Britain, Conn., and Howard 

° (, Loadman, Jr., formerly traffic mana- 
w Pages §»;, has been appointed general sales 
2rs.”” ind traffic manager. 


Water—— 


Donald E. Moroney has joined the 
Dlicitation staff of Boyd, Weir & Sewell, 
ihc. He formerly was with Luckenbach 
Steamship Co., Inc.; American President 
lines, and more recently with American 
Banner Lines. 


Ian H. MacLean has been named to 
Manage a new Vancouver office for the 
Orient & Pacific Lines Agency, Inc. The 
tice is to be opened early next year. 
Mr. MacLean, Australian-born, has been 




















Dr in travel and shipping for 10 years, and 
frved as travel agency liaison repre- 
. P.. mntative for the company in North 


imerica before the appointment. 












tate Saburo Imamura has been appointed 
; US. representative of the Shinnihon 
o rity line to succeed Yuzo Goko, who is re- 


urning to Tokyo. Mr. Imamura, who 
formerly represented the line on the 
West coast, will direct activities from 
(ices of the Texas Transport & Ter- 
minal Co., Inc., in New York City, gen- 
ttal agent for the Shinnihon Line. 
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WINTER 


weather—ice, fog, rain, and snow—has almost no 
effect on Union Barge Line shipments. During the 
past ten years, the total hours of delay caused by 
weather have added up to an average of only nine 
days a year for the entire line. Find out how UBL’s 
modern, efficient towboats assure prompt delivery. 
Contact offices in Houston, New Orleans, Cincinnati, 
Memphis, St. Louis, Washington, and Pittsburgh. 











UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


MEMBER: INLAND WATERWAYS COMMON CARRIER ASSOCIATION 
AMERICAN WATERWAYS OPERATORS. INC. 
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1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 
official text material of the College of 
Advanced Traffic and has also been selected 
= by many leading Traffic Club study groups, 
By William J. Knorst Colleges and Universities. 











College of Advanced Traffic 
22 West Madison St., Chicago 2, Ill. 














Single volumes may be purchased at $7.50 each. Complete set of four volumes $30.00 
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SEES EN Ra EY Sot Seay: 


your company seeks a 
profitable plant location 
talk to T. P. & W.! 


Toledo, Peoria & Western 
Railroad Company 


Why stick 


your neck out? 


When you’re shipping be sure to 
call Chicago Express who has the 
necessary experience to handle 
the job. The dependable carrier 
serving the East and West. 


CHICAGO EXPRESS, Inc. 


72 Fifth Avenue, New York 


MEET 


MARKETING & PRODUCTION 


DEADLINES 


Mark your bill of lading “Via Peoria & 
P. & P. U. Ry.” Switching charges ab- 
sorbed between 15 line haul carriers at 
the hub of the U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 


Air—— 


Russell E. Kruse has been promoted to 
director of advertising of Northwest 
Orient Airlines from sales promotion 
manager. He succeeds John W. Nichols, 
who has joined the Potts-Woodbury 
Agency. Mr. Kruse, with the airline six 
years, formerly was a radio announcer, 
news reporter, and disc jockey. 


Frank Lynott, vice-president — opera- 
tions of Flying Tiger Line, has been 
elected executive vice-president—opera- 
tions. Neil Berboth, vice-president — 
maintenance and engineering, has be- 
come vice-president — operations, and 
Constantin Moldaw, director of fuel and 
facility contracts, has moved up to as- 
sistant vice-president reporting to the 
executive vice-president—operations. 


Howard L. Fields, formerly assistant 
sales promotion manager with KLM 
Royal Dutch Airlines in New York, has 
been named sales promotion officer of 
Alitalia, the Italian national airline, 
Fabrizio Serena, North American gen- 
eral manager for the airline, has an- 
nounced. 


Others—— 


William P. Turpin has been designated 
comptroller of the General Services Ad- 
ministration to succeed Max Medley, 
who is resigning to accept a position in 
private industry. Mr. Turpin, a career 
government employe, formerly was as- 
sistant commissioner for buildings man- 
agement of GSA’s public buildings serv- 
ice. 


John C. Tedlie has joined the Colum- 
bus, O., sales staff of Wilson Freight 
Forwarding Co. Earlier he was asso- 
ciated with the Lustron Corp., and Co- 
lumbus Coated Fabrics. Mr. Tedlie is a 
member of the Columbus Transportation 
Club. 


Douglas M. Copley has been named 
assistant congressional liaison officer in 
the office of congressional liaison of the 
Federal Aviation Agency. Before the 
appointment he was administrative as- 
sistant to Representative Simpson, of 
Pennsylvania. Clifford P. Burton has 
been appointed chief of the analysis di- 
vision in the FAA’s office of plans and 
requirements. He was Washington rep- 
resentative for Bendix Radio before the 
appointment. With the Civil Aeronau- 
tics Administration for a number of 
years, he also has served as executive 
director of the Air Traffic Control Asso- 
ciation. 


OBITUARIES 
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Richard W. Smith, traffic manager of 
Associated Seed Growers, Inc. New 
Haven, Conn., died October 3 in his home 
at Orange, Conn. 


E. N. Smith, retired division freight 
sales manager of the New York Central 
System, died November 17 at Austin, 
Pa., the Traffic Club of Pittsburgh, of 
which Mr. Smith was a member, has 
made known. 


George C. Wright, 78, retired president 
of the Minneapolis, Northfield & South- 
ern Railway, died November 14 in Min- 
neapolis. He had spent 57 years in the 
railroad industry in the Twin Cities. 


C. A. Colson, retired traffic manager 
of the Kinney Manufacturing Co., died 
October 17 in Boston, the traffic Club 


Cooper-Jorrett teletype and IBM system speeds 
the paper work . . . maximum mainteno 
speeds the equipment and your delivery 6 
THE TRAFFIC MAN'S LINE. 


COOPER -JARRETT (nC. 
TRENTON, WN. J. 3] 
KANSAS CITY, MO. 
WALLINGFORD, Co’ 
NEW YORK, N.Y. 


CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, N. J. 
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@New England has reported. Mr. Col- 
gn was a life member of the club. The 
iiffic group also reported the deaths 
g@ George E. Martin, president of Clark 


& Reid Co., Inc., September 21 in Boston, 
and William M. Lewis, president of the 
Northeastern Supply Co., October 13 in 
Boston. 
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Duluth-Superior Club Holds Annual Dinner 
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lmong the 250 persons attending the twentieth annual dinner November 18 of the Duluth- 
§perior (Minn.-Wis.) Transportation Club were (left to right) Truman O. Kirkvold, assistant gen- 
gl freight and passenger agent of the Northern Pacific Railway, club president; Emil S$. Novak, 
gneral freight agent of the Duluth, Missabe & Iron Range Railroad, toastmaster; Wayne E. Hill, 
gistant sales manager of Moland Bros. Trucking Co., Duluth, outgoing president, and Edwin A. 
son, vice president—traffic of the Chicago & North Western Railway, Chicago, guest speaker. 
Other club officers are Robert M. Backstrom, traffic manager of Clyde Iron Works, Inc., Duluth, first 
we-president; H. Peck Benson, commercial agent of Century Motor Freight, Inc., Duluth, second 
ke-president; Harold E. Otterson, traffic manager of the Duluth & Northeastern Railroad, Cloquet, 
linn., secretary, and Hilary F. Krala, traffic manager of American Steel & Wire division, Duluth, 
treasurer. 


The Transportation Club of St. Paul 
rports that the members of more than 
motor carriers in the Twin Cities area 
fresented entertainment at its November 
4 weekly luncheon meeting. 


The Lynchburg (Va.) Traffic & Trans- 
prtation Club has arranged its annual 
Ladies’ Night” banquet for January 22. 


The Green Bay (Wis.) Traffic Club 


invites its membership to the twenty- 
seventh annual luncheon and dinner 
December 8 in the Beaumont and North- 
land hotels, respectively. 


The Valley Traffic Club, San Bernar- 
dino, Calif., will hold its annual Christ- 
mas dinner-dance December: 10 in the 
Golden Bull restaurant, Rialto, Calif. 


The Traffic Club of Minneapolis is 


ENERAL 
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ORATION 


ent rights 


Louisville Club Salutes Past Presidents 


n of the 22 living past presidents of the 50-year-old Transportation Club of Louisville (Ky.) 
shown at the club’s recent ‘Old Timers’ Night.’ From left (standing) are John A. Schonemann, 
Silver Fleet Express, president in 1948; Harry A. Drury, of the Pennsylvania Railroad, 1950; 
Iter H. Blackburn, of Blackburn Trainer & Equipment Sales Co., 1953; Fred E. Cannon, of Monon 

, 1954; William H. Young, of Huber & Huber Motor Express, 1955; Clyde A. Mosley, of Brown 

Williamson Tobacco Co., 1956; Theo. P. Smith, of Smith Hauling & Rigging Co., 1957, and Elmer 

Simpson, of the Louisville & Nashville Railroad 1958. Seated are Arthur M. Stephens, of the 

nsville (Ind.) Chamber of Commerce, 1924; Merle S. Denny, of Denny Motor Transfer, 1937; 

liam H. Etzel, of Louisville Tin & Stove Co., 1940; D. M. Miles, of Meeks Motor Freight, 1942, 
and Paul Holdaway, of Falls Cities Transfer & Storage Co., 1945. 
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FLAT CARS 
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CAR CORPORATION 


231 So. LaSalle St., Chicago 4 
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INFLATABLE DUNNAGE 


“BALLOON BLOCKING” 


A package plan—one charge 
per car closed, on a low 
cost service contract 













You avoid capital investment, we main- 
tain inventory in your plant. 
relieved of clerical control of units & 
‘dead-head’ expense of returning units. 
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DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. KNOX BRADFORD, Vice President—Traffic 















Prompt attention 
to all details... 
adapt it to your 










M-LEAN 


McLean also manages 
and operates Hayes 
Freight Lines, Inc., 
serving the Central 
States. Write Box 213, 
Winston-Salem, N.C. 


“We pull for lndudtay* 


SERVING THE EASTERN SEABOARD AND THE MIDWEST 







holding its forty-fourth annual dinner 
December 3 in the Nicollet hotel. Dr. 
Tennyson Guyer, of the Cooper Tire & 
Rubber Co., Findlay, O., will speak. 


The Oakland (Calif.) Traffic Club’s 
freight forwarder members sponsored a 
Children’s Night November 17 in the 
Leamington hotel. A “Christmas Hi- 
Jinx Party” is slated for December 17. 


The Traffic Club of Greater Los 
Angeles recently singled out Alex Glade, 
assistant traffic manager of the McCul- 
loch Corp. and chairman of the club’s 
employment~committee, for an award 
honoring his committee’s accomplish- 
ments during his tenure of office. A 
plaque was presented to Mr. Glade by 
Bill Roth, president of the club. 


The North Suburban Traffic Club, 
Evanston, Ill, heard the use of com- 
puters in transportation described by an 
official of the International Business Ma- 
chines Co. November 18 at the club’s 
third annual “Freight Forwarders Tur- 
key Raffle Night” meeting. The club’s 
next meeting, December 12 in the Geor- 
gian hotel at Evanston, will be sponsored 
by the motor carrier committee. 


The Rock River Valley Traffic Club, 
Rockford, Ill., lists these functions on its 
future agenda: Christmas party, Decem- 
ber 16; annual meeting and “Airline and 
Past President’s Night,” January 20, and 
the annual banquet, February 18. 


The Cincinnati Traffic Club has set 
its annual pre-Christmas dinner-dance 
for December 5 in the Netherland Hilton 
hotel. 


The Los Angeles Transportation Club 


had as its speaker at its November 24 | 


meeting Don W. Moyer, regional execu- 
tive of Region 12 of the Boy Scouts of 
America. ‘ 


The Central Mississippi Traffic & 
Transportation Club, Jackson, reports its 
annual dinner-dance and installation of 
officers will be held January 12 in the 
Colonial Country Club. The group has 
regular meetings each month on first 
Tuesdays in Primos restaurant. 


The Traffic Club of Detroit has sched- | 


uled Dr. Carl S. Winters, lecturer and 
pastor of the First Baptist Church, Oak 
Park, Ill., as guest speaker for its annual 
dinner December 1 in the Statler-Hilton 
hotel. Dr. Winters is to appear under 
the sponsorship of the General Motors 
Corp. V. G. Anderson, assistant general 
freight agent of the Pittsburgh & West 
Virginia Railway, is to be installed as 
president, along with other new officers. 


Easton (Pa.) Chapter No. 54 has sched- 
uled its annual Christmas party for De- 
cember 10 in the West Easton Fire 


House. At their last meeting, members | 


heard Charles Williman, of the Delaware 
River Port Authority, discuss “Delaware 
River Port of Opportunity,” with a color 
film presentation. The next regular 
meeting of the club has been set for 
December 15. 


Wichita Falls (Tex.) Chapter No. 86 
recently conducted a joint meeting with 
the Wichita Falls Traffic Club at which 
Edwin J. Pruszynski, instructor-consult- 
ant in the department of transportation 
at Sheppard Air Force Base, spoke on 
the role of management in transport 
control. His talk was titled ‘“Horse- 
shoe Nails, Fountain Pen Tops and Pro- 
gressive Philosophy.” 
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the Mobile (Ala.) Traffic & Transportation Club recently elected the following officers and governors 


g its annual election meeting (left to right): Ernest M. Hunt, freight agent of the Louisville & Nash- 
vile Railroad, reappointed secretary-treasurer; L. L. Lacy, manager of grain elevator, Alabama 
§ate Docks department, governor (industrial); Ben V. Moore, manager of the National Carloading 
(orp., governor (transportation); W. G. Maitland, commercial agent of the Gulf, Mobile & Ohio 
foilroad, second vice-president; Gregory L. Leatherbury, vice-president of Ryan Stevedoring Co., 
ic. president; W. A. Stein, district traffic manager of Aluminum Company of America, governor 
industrial); Jacque V. C. LeBeau, chief clerk of the International Paper Co., governor (industrial); 
¥. L. Bailey, Jr., general agent of the Chesapeake & Ohio Railway, governor (non-resident); John 
}. McKay, district manager of Gordons Transports, Inc., first vice-president, and M. J. Bolling, III; 


gmmercial representative of Central Truck Lines, Inc., governor (transportation). 


Also elected, but 


wt shown, was ex-officio member Frank J. Andrade, Jr., assistant district sales manager, AT & 
N-Frisco Railroads, governor (transportation). 


Gotham Chapter No. 31, New York 
(ity, had as its speaker at the November 
nonthly meeting A. David Milner, of 
Bowes & Milner Transportation Consult- 
mts. The club said he lead a discussion 
m the Local Cartage National Confer- 
mce’s proposal to have the ICC estab- 
ish economic regulation of motor carriers 
in the New York City commercial zone. 


n Ry. 


The Traffic Club of New England, 
Boston, will conduct its fiftieth annual 
neeting for the election of officers and 
tirectors December 10 in the Statler- 
filton hotel. 


tion Corp. 


‘tation Co. 


The Hilo Women’s Traffic Club of New 
fork, Inc., will hold its regular monthly 
neeting December 8 in the Park Shera- 
on hotel. Special recognition will be 
fiven by the club to Sarah Seamer, its 
irst president (1931-32), who is retiring 
fom the “business world.” 


Green Bay (Wis.) Chapter No. 113 


members viewed a color movie titled 
“Moving Mountains” at their November 
24 meeting, which was presented by Fred 
Dorband, sales representative of Clark 
Equipment Co. The film depicted a his- 
tory of materials-handling techniques. 


The Elmira (N.Y.) Area Traffic Club 
plans its annual “Turkey Shoot” De- 
cember 2 in the Mark Twain hotel. 


The Ringsby golf trophy, offered each 
year by Ringsby Truck Lines, Inc., to the 
golfer-member of the Kansas City (Mo.) 
Transportation Club with the lowest total 
score for three games, was presented at 
a recent dinner meeting of the club to 
Charlie Saint, sales representative for 
Chief Freight Lines, for his outstanding 
record for the 1959 season. Mr. Saint had 
an average of 79 beating a field of more 
than 60 golfers. Presentation of the 
trophy was made by Richard Gaik, ter- 
minal manager for Ringsby at Kansas 
City. 


Guests and Leaders of Buffalo Club 


yuthern Div. p 
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lictured at the recent annual dinner of the Transportation Club of Buffalo (N.Y.) in the Statler 

. Bi tiiton hotel are (from left) William T. Davidson, traffic director of the National Gypsum Co., 

_ Mb general chairman; Mayor Frank A. Sedita, of Buffalo; Thomas P. Edwards, general traffic manager 

of the Electro Refactories & Abrasives Co., club president, and Irv. Wermont, humorist and speaker. 
About 850 persons attended. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


ALERTS SSE SN ETT, ATT 


Situations Wanted 


TRAFFIC EXECUTIVE. 26 years industrial 
and carrier experience. Age 44. Desires chal- 
lenging position with potential. Resume 
upon request. Write Box 2015. 


TRAFFIC MANAGER. Twenty years proven 
ability all phases traffic, very heavy motor 
rate background. Age 40. Seeks position in 
Metropolitan New York area with responsi- 
bility and future. Write Box 2016. 


—Eoo———eeseeSeS SSS 


For Sale 


First 14 volumes of Interstate Commerce Act 
Annotated. W. F. Knobeloch, 908 Dalkieth, 
St. Louis 32, Mo. 


Rights Wanted 


We are interested in acquiring the rights 
(or stock) of a company which has I.C.C. 
contract rights to transport general com- 
modities between points in New York. New 
Jersey and Connecticut. Write Box 2012. 


Educational Books and Courses 


ELEVEN SHORT HOME STUDY COURSES 
for Traffic or Transportation men. Write 
Lee M. Neff, Transportation Institute, Lewis 
and Clark College, Portland 19, Oregon. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pré- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 





25 Years 


Ago ye) 


From TRAFFIC WORLD, 
December 1, 1934 


Joseph B. Eastman, federal co 
ordinator of transportation, sug- 
gested that the Association of 
American Railroads provide for 4 
study, by qualified men “who are 
wholly disassociated from individ 
ual railroads,” of the possibility of 
starting a clearing house for 
handling settlements between car- 
riers. 


* 


At the Department of Com- 
merce, it was reported that the 
“world’s largest seaplane” was 
nearing completion at Toulouse, 
France. The cost of the 32-ton 
craft, said to be built for a cruis- 
ing range of 2,800 miles, was 
given as 25 million francs. 


* 


A comprehensive survey of 
highway traffic requirements 
throughout the country, to be fol- 
lowed by the development of a 
national and state highway con- 
struction program under supervi- 
sion of the Bureau of Public 
Roads, was advocated in a resolu- 
tion adopted by members of the 
American Petroleum Institute. 


* 


Saying it would fall shy about 
$8 million of using all the $45 
million of PWA money allotted 
for its electrification project be 
tween Washington and New 
York, the Pennsylvania Railroad 
asked the ICC to allow the $8 
million to be applied to acquisition 
of heavy passenger locomotives. 
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Consolidated Freightways 


Under the sun, under the moon, CF’s Daysavers are rolling 
—linking the Middle West and all major Western cities with 
non-stop motor freight service. Daysaver Service has been 
so successful we’re continually adding new, direct-loaded 
schedules. Recent examples, exclusive with CF: Indianapolis- 
Portland; Indianapolis - San Francisco; Milwaukee - Spokane; 
Chicago-Vancouver, B. C.; Chicago-Eugene, Oregon. 


And now Daysaver Service has been extended east of Chicago 


CONSOLIDATED FREIGHTWAYS 


GENERAL COMMODITIES REFRIGERATED PRODUCTS BULK COMMODITIES LOCAL CARTAGE 


7.4 ee 


to such markets as Buffalo, Boston, New York and Philadel- 
phia, via Liberty Motor Freight Lines. This is single-carrier 
responsibility, coast-to-coast, for Liberty is now under Con- 
solidated Freightways management. 

LTL or full load, short haul or transcontinental, the Consoli- 
dated Freightways system has a service tailored to your 
needs. Call your CF terminal or write Consolidated Freight- 
ways Information Center, Box 32, Chicago 50, Illinois. 


HOUSEHOLD GOODS HEAVY HAULING WAREHOUSING & STORAGE OVERSEAS CONTAINER SERVICE 
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“14,400,000 trouble-free miles”’ reports Burlington 
... 1 WO ways they sweeten shipments 


1. Special design, modern freight 
cars. Shown above is one of the 
Burlington Line’s first 100 Airslide® 
covered hopper cars, as manufac- 
tured by the General American 
Transportation Corporation, which 
speed bulk sugar and flour for 
shippers. In service nearly four and 
one-half years, they've averaged 
3,000 miles per month, each, and 
roiled up about 14,400,000 miles 
all told. And the Burlington has 
them in interchange service—one 
more way to give its customers 
faster, better shipping . . . spread 
the benefits of “Roller Freight” to 
all shippers. 


2. Precision-engineered, modern 
bearings ...Timken® bearings. One 
big reason why these cars rolled up 
a service record of about 14,400,000 
trouble-free miles is the Burlington 


specified Timken tapered roller 
bearings for their car axles instead 
of friction bearings. And all the 
bearings on these cars are the 
Timken “AP” heavy-duty type jour- 
nal bearing assemblies. Timken 
bearings eliminate the hot box 
problem—the No. 1 cause of freight 
train delays. And they drastically 
cut terminal bearing inspection 
time, further assurance to shippers 
of faster, better service. 


More and more railroads are 
going “Roller Freight” — putting 
more cars of all types on Timken 
tapered roller bearings. The big 
gain for shippers is speedier, surer 
shipments. The Timken Roller 
Bearing Company, Canton 6, Ohio. 
Cable: “TIMROSCO”. Makers of 
Tapered Roller Bearings, Fine Alloy 
Steels and Removable Rock Bits. 


87 railroads and private car owners 
now have over 50,000 Timken 
bearing-equipped cars in service 

or on order... 


Yq of them in interchange 





BETTER-NESS rolls on 


tapered roller bearings 
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ICC Division Grants Truck 
line Right to Haul Latex 


Compounds to Mississippi 


After finding that latex com- 
pounds involved in applications for 
erating rights from Chattanooga, 
fenn., to southern destinations are 
mbraced in the definition of “liquid 
themicals,” the Commission, division 
|, however, has denied an applica- 
tion of Mason and Dixon Tank Lines, 
Inc., of Kingsport, Tenn., for com- 
mon carrier authority to transport 
latex compounds, in bulk, in tank 
rehicles, over irregular routes, from 
(fhattanooga to points in Arkansas, 
Georgia, North Carolina, and South 
farolina, and empty containers or 
jther such incidental facilities on 
return. 


The division granted an application of 
Asphalt Haulers Co., of Chattanooga, to 
the extent that this truck line requested 
common carrier authority to transport 
latex compounds, in bulk, in tank vehi- 
tles, over irregular routes, from Chatta- 
nooga to points in Mississippi. 

A report and order were issued in MC- 
61403, Sub. 33, Mason and Dixon Tank 
Lines, Inc., Extension—Latex Compounds, 
embracing MC-116459, Sub. 6, Asphalt 
Haulers Co., Same. 

The two instant applications and MC- 
116387, Sub. 19, Alabama Tank Lines, Inc., 
Same, were heard on a consolidated 
record and were the subject of a single 
report and recommended order of an 
examiner, the division said. It added 
that in the absence of exceptions by a 
party thereto in the Alabama Tank 
Lines case or a timely stay of the exam- 
iner’s order, the order became the order 
of the ICC and was not in issue in the 
instant proceedings. 

Asphalt’s Requested Authority 

Asphalt sought a certificate authoriz- 
ing transportation over irregular routes, 
in bulk, in tank vehicles, (1) of latex 
compounds from Chattanooga to points 
in Arkansas, Georgia, North Carolina 
and South Carolina, Mississippi, Alabama 
and Virginia; (2) of latex, from Savan- 
nah, Ga., to Chattanooga, and (3) of 
acids from Mineral Springs, Ala., to 
Chattanooga, the division said. 

Charles Gay, doing business as Gay 
Trucking Co., and Mason and Dixon 
opposed Asphalt’s application, and Ryder 
Tank Lines, Inc., opposed both appli- 
cations, ther division said. 

The division discussed the operations 
of each carrier, as presently authorized, 
and the testimony of supporting shippers. 
The division said it agreed with the 
examiner, who concluded that the latex 
compounds involved were liquid chem- 
icals as that term was defined in Max- 
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a Co., Extension—Addyston, 63 MCC 
677. 

“These compounds are obtained by 
uniting and blending natural or syn- 
thetic latex with various chemicals, and 
the resultant products are used, not as 
an end products, but, after further 
processing, by the rug and textile indus- 
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try as a material in the manufacture of 
rugs,” the division said. 

“Latex compounds are thus within the 
scope of Ryder’s authority to transport 
liquid chemicals from Chattanooga to 
points in Alabama, Georgia, North Caro- 
lina, South Carolina, and Virginia. The 
examiner’s recommended order that Ala- 
bama Tank Lines, Inc., be granted a 
certificate to transport latex compounds, 
in bulk, in tank vehicles, from Chat- 
tanooga to points in Arkansas, over ir- 
regular routes, has, as stated earlier, be- 







come the order of the Commission. 
Neither its nor Ryder’s services have 
been tried, and no need has been shown 
for any additional service to points in 
Alabama, Georgia, North Carolina, South 
Carolina, Virginia, and Arkansas. We 
conclude, therefore, that, to this extent, 
the application should be denied. 


“The only present service available 
from Chattanooga to points in Mississip- 
pi, however, is over circuitous routes. The 
availability of tank-truck service will un- 
doubtedly facilitate the conversion from 
packaged to bulk deliveries, and, because 
the latter is the more economical method 
of shipment, should result in a substan- 
tial increase in the volume of latex com- 
pounds moving in bulk to points in that 
state. We conclude, in the absence of 
adequate existing service, that Asphalt 
should be granted authority to transport 
latex compounds to points in Mississippi. 
With respect to the authority sought by 
Asphalt from Mineral Springs to Chat- 
tanooga, however, Mason and Dixon is 
transporting the involved acid without 
any serious complaint, and we agree with 
the examiner that this portion of As- 
phalt’s application should be denied.” 


ICC Consents to Increases in Fourth-Class 
Mail Rates Sought by Post Office Dep't 


Ranging From 35% Down to 1%, Based on Weight and Distance, Higher 


Charges on Parcel Post and Catalogs to Average 17.1% and Go Into 
Effect Feb. 1. Revenue Yield Estimated at $88 Million Annually. 


The Commission, late November 
20, gave its consent to a request of 
the Postmaster General for increases 
in rates on fourth-class mail (parcel 
post and catalogs). 


The action was by a report and an 
order, in No. 32158, Increased Parcel 
Post Rates, 1957. 


The Commission said the rate in- 
creases proposed ranged from “35 per 
cent down to 1 per cent, and average 
17.1 per cent, the percentage of increase 
diminishing within each zone, other than 
local, as the weight of the parcel in- 
creases, with a few reductions for the 
greater weights and longer distances.” 

The Post Office Department estimated 
that, on its cost finding for fiscal year 
1957, additional revenues of about $88,- 
000,000 annually would result from the 
increase proposed. 


Statement Issued by ICC 


In a statement which the Commission 
released with the report, announcing its 
consent to the increase and stating the 
estimated added revenue to the Post 
Office Department, the Commission said: 


“The request of the Postmaster Gen- 
eral for the proposed increases, filed 
Nov. 28, 1958, was made in accordance 
with legislation requiring ICC consent 
prior to establishment by the Post Office 
Department of specific rate increases on 
fourth-class mail. 


“At hearings before an ICC hearing 
examiner, the increased rates were pro- 
tested by a number of large users of 
fourth-class mail. Railway Express 
Agency and Whaling Distributing Corp. 
supported the proposed parcel post rate 
increases. 

“The hearing examiner, in a report is- 
sued August 28, 1959, recommended 
that ICC consent to the proposed in- 
creases. Subsequently, the issues in the 
proceeding were presented in oral argu- 
ment before the entire Commission. 


“In the report and order issued to- 
day, the Commission found that the 
rates proposed by the Postmaster Gen- 
eral are necessary and reasonably 
adapted to insure the receipt of revenues 
from such service adequate to pay the 
cost thereof. 


“*The proposed rates,’ the report said, 
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‘will promote the development and 
maintenance of fourth-class mail service 
adapted to the present needs and adapt- 
able to the future needs of the people 
of the United States and will promote 
adequate economical, and efficient fourth- 
class postal service at reasonable and 
equitable rates.’” 


Postmaster General’s Requests 


The proceeding was instituted by the 
ICC’s order of May 20, 1957, in response 
to a preliminary request of the Post- 
master General filed April 18 of that 
year, for the Commission’s consent as 
required by law, to establishment of in- 
creased rates on fourth-class mail. On 
November 28, 1958, the Postmaster Gen- 
eral filed an amended request for the 
Commission’s consent to establishment 
of specific rate increases to comply with 
provisions of 31 USC 695, as amended by 
section 213 of title II of Public Law 85- 
426, approved May 27, 1958. 

Under these provisions, none of the 
funds appropriated to the Post Office 
Department from the general fund of 
the Treasury was to be withdrawn from 
the Treasury until the Postmaster Gen- 
eral certified in writing that he had re- 
quested the consent of the Commission 
to the establishment of rate increases or 
other reformations as might be necessary 
to insure “(1) that the revenues from 
fourth-class mail service will not ex- 
ceed by more than 4 per centum the 
costs thereof, and (2) that the costs of 
such fourth-class mail will not exceed 
by more than 4 per centum the revenues 
therefrom.” 

The ICC noted that the proposals were 
based on traffic which moved in the fiscal 
year 1957, which was used as a test 
period for statistical purposes in the 
proceeding. 

In its order, the ICC denied a petition 
of the protestants, filed on December 12, 
1958, seeking dismissal of the request as 
violative of the postal policy act of 1958. 
Action on the petition had been deferred, 
pending hearing. 


Cost -Study 


In the report, the Commission dis- 
cussed in detail arguments and replies 
concerning the department’s cost study 
and other statistics, in particular the 
methods used to arrive at the figures. 

“Under all the circumstances presented 
by this record,” the ICC said, “the results 
of the cost ascertainment system for the 
year 1957, adjusted as indicated above, 
while susceptible to improvement in the 
respects listed below, may be accepted 
as substantially accurate for the purpose 
of this proceeding. 

“Cost finding is a dynamic, not a 
static art. Just as the department’s 
WPS [work performance standards] has 
been improved by the substitution of 
EPOM’s [equated pieces of mail], so 
the department’s cost ascertainment sys- 
tem can and should be improved in the 
future in at least four particulars: 


“(1) The result of the EPOM’s should 
be converted into dollars and integrated 
with the cost ascertainment system so 
the results of one can be checked with 
the results of the other. 

“(2) As the department is in essence 
@ governmental as well as a non-profit 
business enterprise, a clear distinction 
should be made between its budgetary 
expenditures and net accrued costs. 


“(3) Scientific or random sampling 


Rates Take Effect Feb. 1 


In an announcement November 
21, Postmaster General Summer- 
field said the effective date of the 
new increases would be February 
1, 1960. 

“This will be the first increase in 
parcel post rates in approximately 
six years,” the postal official 
stated. “The last increase was in 
1953, and, since then, there have 
been substantial increases in the 
Post Office Department's costs for 
wages, transportation and many 
other items. 


“The after-Christmas effective 
date .. 


. will allow time for dis- 
semination of the new rate sched- 
ules for fourth class mail (parcel 
post and catalogs), as well as 
time for publication of necessary 
notice in the Federal Register and 
changes in scale computers used 
in post offices and industry.” 

As an example of the increases, 
the Postmaster General said a 
four-pound package for local- 
area delivery would require 28 
cents postage instead of 23 cents. 
The same parcel going from the 
east coast to the west coast, or to 
Alaska or Hawaii, would cost 
$1.02 instead of the present 87 
cents, he said. 





should be substituted for a series of 
samplings selected on the basis of the 
judgment of the department’s employees, 
no matter how capable the latter may 
be. 

“(4) Greater use should be made of 
direct cost accounting, particularly with 
respect to parcel post and catalogs, thus 
requiring allocation of joint costs only.” 


Protestants’ View 


The Commission said a majority of the 
protestants’ witnesses predicted that the 
proposed rates would cause severe diver- 
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I. The proposed rates, within such 
atutory limits, will promote the de- 
ent and maintenance of fourth- 
das mail service adapted to the pres- 
ent needs and adaptable to the future 
neeis of the people of the United States 
ani will promote adequate, economical, 
ani efficient fourth-class postal service 
atrasonable and equitable rates. 

“Vv. The proposed rates will be in con- 
fomity with section 247 of title 39 and 
gion 695 of title 31, as amended, and 
the postal policy act of 1958. 

pon consideration of all the facts 
dslosed by this investigation, we con- 
gat to the zone rates on parcel post 
an catalogs proposed by the Postmaster 
gaeral. Protestants’ petition to dismiss 
tw application is denied. An appro- 
plate order will be entered.” 

Commissioner Arpaia noted concur- 
race in the result. Commissioner Goff, 
who was formerly general counsel for 
th Post Office Department, did not par- 
tidpate. 
first Class Letters Total 25 Billion 


In the course of its report, the ICC 
sid that the extent of the preferential 
sevice given first-class mail was usually 
taken for granted without appreciation 
deither its value or its cost. 

“Generally, in the postal services of 
te world,” the Commission said, “the 
tndling of sealed first-class letters is 
te prime service. This is particularly 
twe in the United States postal service, 
wich handles more than 25 billion 
fist-class letters annually. First-class 
mil, as a matter of right, is given pref- 
gence handling from the moment of its 
@posit to the time of its delivery ... 
this handling accorded such mail is 
dviously costly, but it is essential to 
te preferential treatment to which this 
mail is entitled and receives. 


“The department has reported to the 
Congress that about $204 million al- 
eated to all classes, including second 
wd third class, in its cost ascertainment 
gstem for 1956 for night-defferential 
ind overtime pay, Second and third de- 
lveries in business areas, railway and 
lighway post offices, vehicle, star-route, 
ind mail-messenger services, would not 
lave been incurred had it not been for 
he preference given to first-class mail, 
ind has recommended that, in fixing 
ates for the first three classes, the sum 
i $316.3 million, which includes a part 
f this amount plus additional sums to 
wflect value of service and other in- 
angible factors, be added to the allocated 
wsts of first class and deducted from 
hose of second and third class, resulting 
h a recommended postage rate of 5 
nts per ounce for first class. This is 
lased on a departmental formula which 
lad proposed that postage rates be 
ufficient to cover 50 and 75 per cent of 
the allocated costs for second and third 
lass, respectively.” 


The ICC said that protestants con- 
tended that under the provisions of the 
postal policy act, fourth-class mail was 
mtitled to similar treatment. The Com- 
Mission then explained the situation 
with respect to fourth-class mail. It 
- this situation was “somewhat dif- 
erent.” 


ved — The Commission, in discussing con- 
necessary tentions of some mercantile firms that 
re the re- | De rate increases would cause diversion 
rvice ade of traffic from the parcel post service, 
vithin the said that representatives of some com- 
of title 39 panies, which extensively used or for- 
mended merly used parcel post, while attrib- 

* futing past diversion to increases in rates, 


ission said, 
eed for the 
vice advan. 
‘itive medig 
ie dependa. 
hment and 
versal serys 
ely limited 


represent q 
to submit 
lesigned to 
recover the 
voiding in- 
verage and 
rates in the 
d distances, 
ations were 
f the cata- 
eloping the 


t some ad- 
anticipated 
e judgment 
ind his ex- 
> proposals 
cost within 
This judg- 
-partment’s 
-class mail 
led to great 
' large vol- 
ninution of 
ats in the 
last previ- 
he depart- 
age antici- 
ourth-class 
rting basis 


e Commis- 


s allocated 
rmined by 
ertainment 
; adjusted, 
* the pur- 
at: 

on appro- 
plings and 
and places, 
supervision 
personnel. 
cannot be 
nparison— 
cated to 
‘stem dur- 


; so-called 
sts do not 
tion of the 
ed, within 
‘icy act of 
> accorded 


jesignated 


admitted that other factors affected 
their use of parcel post. Such other 
factors, it said, included expansion of 
suburban areas, activities of competitors, 
changes in size and weight limits, and 
the introduction of new types of service. 


Proposed ‘Rule 5’ Exception, 
Providing for Carrier-Owned 


Rubber Containers, Rejected 


A proposed exception to Rule 5 of 
the National Motor Freight Clas- 
Sification, published by the South- 
ern Motor Carriers Rate Conference, 
Inc., applying the same rates to car- 
rier-owned as to shipper-owned 
rubber containers, has been found 
not shown to be just and reason- 
able by the Commission, division 2, 
in a report and order in I. and S. 
M-12338, Exception to Motor-Clas- 
sification Rule 5. 


The proposed schedules were required 
to be canceled, on or before December 
28, on not less than one day’s notice, 
and the proceeding ordered discontinued. 

The division said that, by schedules 
filed to become effective March 20, the 
conference published the exception at 
the request of Kilgo Motor Freight, Inc., 
under its right of independent action. 
For competitive reasons, the exception 
was also published for the account of 
respondents Carolina Freight Carriers 
Corp., Cherryville, N.C., and R. D, Fow- 
ler Motor Lines, Inc., High Point, N.C. 
On protest by the conference, the oper- 
ation of the proposed schedules was sus- 
pended to and including October 19. 
The modified procedure was followed in 
the proceeding. 


Rule Provisions 


“Rule 5, section 8(h) (7) of the classi- 
fication, as amended on June 17, 1959, 
embodies certain specifications with re- 
spect to rubber drums or rubber bulk 
commodity shipping containers, and pro- 
vides that the rates authorized for 
freight in barrels will apply on such 
freight in rubber barrels and drums 
when furnished by shippers and when 
meeting such specifications,” the divi- 
sion said, “This rule, as amended, differs 
from that which was in effect when 
the protestant filed its statement of 
facts and arguments in that it is now 
restricted so as not to apply only on 
rubber containers having a capacity of 
less than three gallons, and it applies 
on containers with dry, as well as other 
than dry, commodities. 


“The proposed exception provides that 
the rates on commodities packed in con- 
tainers named in section 8(h) (7) of Rule 
5, when the capacity of such con- 
tainers exceeds 3,000 gallons, will apply 
also when such containers are fur- 
nished by the respondents. The proposal 
would apply on both dry and liquid com- 
modities. The purpose of the proposed 
schedules is to make applicable the 
same rates when commodities are 
shipped in carrier-owned rubber con- 
tainers exceeding 3,000 gallons as are 
now applicable when the shipper fur- 
nishes the container, The type of con- 
tainer which the respondents propose to 
use weighs 910 pounds, is 34 feet in 
length, is collapsible, and can be folded 
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into a small compact package of ap- 
proximately 7.5 by 2.5 feet.” 


Kilgo’s Contentions 


The division said Kilgo contended that 
the proposed exception would permit it 
to use the large rubber containers for 
the transportation of liquid commodities 
in any direction, and would help to re- 
tain traffic that formerly moved in 
smaller bulk containers. It said that its 
heaviest volume of traffic was from the 
south to the north, which also was the 
direction of the heaviest movement of 
empty barrels. It contended that by 
using the collapsible containers, which 
could be readily moved to points where 
needed, rather than barrels, it could 
make more space available for commodi- 
ties yielding greater revenues than 
empty non-collapsible barrels. 


The protestant conference said, how- 
ever, that by furnishing such containers 
the carriers would incur expenses which 
they could not recoup, and would suffer 
a loss of revenue which they received 
when the shipper furnished the con- 
tainer. The conference said that the 
carriers would be put to considerable 
extra expense due to the necessity of 
buying, cleaning and maintaining their 
own containers, and that transporting 
shipper-owned empty containers to the 
pickup point earned revenue for the 
carrier, whereas carriage of their own 
containers would produce no revenue for 
them. The conference also said that 
empty carrier-owned containers would 
occupy space which could otherwise be 
used for revenue-producing shipments. 

Kilgo denied that by furnishing its 
own containers it would be put to ad- 
ditional expense without receiving ad- 
ditional compensation, asserting that, 
through utilization of its own containers, 
it would realize more revenue. 

“Tt likens the containers which it pro- 
poses to supply to racks, pallets, hangers, 
skids and other facilities supplied by 
carriers, and asserts that it is attempt- 
ing to provide here a more modern, eco- 
nomical method of transportation,” the 
division said. 


Division’s Conclusion 


“There is no evidence before us from 
which it can be determined whether the 
proposed exception to Rule 5 would re- 
sult in compensatory rates or charges 
for the respondents. No cost data were 
presented. Moreover, under the proposal 
a carrier transporting for a shipper who 
furnishes its own container up to 6,000 
gallons capacity could furnish to other 
shippers at no extra charge containers 
exceeding 3,000 gallons in capacity, thus 
performing a greater or more expensive 
service on a like shipment for one shipper 
than for another under substantially 
similar circumstances and conditions. We 
are not satisfied that this would not 
result in unjust discrimination between 
shippers. 


“From the foregoing, it is apparent 
that the record leaves unanswered im- 
portant questions to which we must have 
answers before the proposed change in 
Rule 5 may be approved. The burden of 
proof in this respect is upon the re- 
spondents, That burden has not been 
sustained, 

“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
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cancellation and discontinuing the pro- 
ceeding.” 

Commissioner Winchell dissented, say- 
ing that in his opinion the cost data 
of record compelled the conclusion that 
the proposal was compensatory. He said 
it was clear that the loading and un- 
loading of a single 3,000 to 6,000-gallon 
container was markedly simpler and 
faster than the unloading of numerous 
smaller-size containers, He said the car- 
rier would experience definite savings, 
and that, furthermore, the proposed ex- 
ception applied only to the largest size 
container provided for in the affected 
tariffs and the governing classification. 
Continuing, Commissioner Winchell said: 

“The rate to be charged is the same 
as that charged on any given commod- 
ity loaded in smaller rubber containers 
or in drums or barrels . . . Protestant 
itself brings forward the fact that the 
carrier’s only definitive revenue loss 
would be the difference in charges as- 
sessed on the gross weight of filled steel 
drums and the charges which would be 
assesed on the net weight of the com- 
modity to be loaded into these rubber 
containers, amounting, for example, to 
only $28.94 on movements between Char- 
lotte, N.C., and Bayonne, N.J. This rev- 
enue loss, is, in my opinion, immaterial 
in view of the respondent’s ability under 
the proposal to load higher-rated traffic 
in the direction of its heaviest traffic 
flow. 

“I therefore conclude that service un- 
der the proposed exception would in fact 
be not only more efficient but also con- 
siderably more profitable than service on 
smaller containers under the present 
rule, and that the proposal would estab- 
lish a more equitable relationship be- 
tween large containerized shipments and 
smaller barrel or drum shipments. See 
Cheese & Oleomargarine from New York 
to Washington, 52 MCC 600, 602.” 


Truck Line Has Authority 


For D.C.-Baltimore Service 


A. W. Hawkins, Inc., of Culpeper, Va., 
has been found by the Commission, 
division 1, to be authorized to perform 
certain transportation between Wash- 
ington, D.C., and Baltimore, Md., as a 
successor-in-interest to a portion of op- 
erating rights the carrier purchased. A 
report on petition was issued in MC- 
47874, A. W. Hawkins, Inc., Interpreta- 
tion of Certificate. 


The division said the petitioner held 
a certificate, as pertinent in the pro- 
ceeding, to transport general commod- 
ities, with exceptions, between Char- 
lottesville, Va., and New York, N.Y., 
over regular routes, through Rosslyn, 
Va., and Washington, serving all inter- 
mediate points, “except that no service 
is authorized between any two points 
north of Washington, DC., or be- 
tween Washington and any points north 
thereof.” 

The division said the petitioner had 
been authorized to purchase a portion 
of the certificated rights issued to E. J. 
Disher, doing business as Disher Trans- 
fer & Storage Co., of Winston-Salem, 
N.C. Those rights authorized the peti- 
tioner to transport general commodities, 
with exceptions, between Winston-Salem 
and Baltimore, over regular routes, 





through Richmond, Va., and Washing- 
ton, serving all intermediate points, with 
no restriction as to the service. 

As the petitioner held appropriate 
authority under the Disher certificate to 
render unrestricted service between 
Washington, Baltimore, and intermediate 
points, the division said, the restriction 
in its lead certificate, to that extent, 
was of no importance, 

“We find,” the division concluded, “(1) 
that petitioner, A. W. Hawkins, Inc., may 
lawfully transport traffic, in interstate 
or foreign commerce, between Washing- 
ton, D.C., and Baltimore, Md., over US. 
Highway 1, serving all intermediate 
points, as successor-in-interest to the 
portion of the operating rights of E. J. 
Disher, which rights were purchased by 
petitioner pursuant to the findings in 
A. W. Hawkins, Inc.—Purchase—Disher, 
70 MCC 673; and (2) that petitioner may 
not lawfully transport traffic, in inter- 
state or foreign commerce, between 
Washington, D.C., and New York, N.Y., 
or between Washington, D.C., and points 
on its authorized routes north of Balti- 
more, Md., over the routes, as described 
in its certificate No. MC-47874, dated 
July 22, 1944. 

“In view of our findings herein, no 
further order is necessary.” Commis- 
sioner Walrath said he concurred in the 
result reached, in view of the decision 
in M-C-1857, Arnold Ligon—Interpreta- 
tion of Certificate, 79 MCC 31, decided 
February 5 (T.W., Feb. 21, p. 77). 


Fruit-Vegetable Juices, 
Cooked Vegetables Held 
Non-Exempt Commodities 


Proposed motor carrier rates on 
citrus, fruit and vegetable juices, and 
cooked vegetables, between points in 
numerous states, have been found 
unlawful because beyond the scope 
of the respondent’s operating au- 
thority, the Commission, division 3, 
ruling that the commodities were 
never exempt and, therefore, no 
“grandfather” rights existed under 
a 1958 amendment to the interstate 
commerce act granting such rights 
for once-exempt commodities which 
were brought under regulation by 
that act. 


By a report and order in I. and S. 
M-11999, Cooked Vegetables, Juices— 
Between Points in U.S.A., the Commis- 
sion, division 3, ordered the involved 
schedules canceled on or before Decem- 
ber 28, on not less than one day’s no- 
tice, and discontinued the proceeding. 

The modified procedure was followed, 
and the division said that due and 
timely execution of its functions im- 
peratively required omission of a re- 
commended report and order. 


By schedules filed to become effective 
December 1, 1958, the respondents, Lips- 
man-Fulkerson & Co., and Hurst, Inc., 
by individual publications, proposed mo- 
tor carrier distance rates on citrus, 
fruit and vegetable juices, frozen or 
canned, and cooked vegetables, with 
various minima, between points in num- 
erous states. On protests of southern, 

-Line and transcontinental rail 
carriers, the Middlewest Motor Freight 
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Conference, Inc., and Central and So a 
ern Freight Tariff Association, Inc, ma @ "°° ef! 
operation of the proposed schedules | and en 
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some exceptions, they became effec oe 64 | 
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the division said they would not be ff ther 
ther considered. Remaining for congij PF exten: 
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thority. The division said the respor jon.” 
ent stated that it had filed an applia@l fhe divis 
tion for authority to transport, amoml sping was 
others, the commodities on which ti gyi vegeta 
instant rates would apply. Apparent been 
said the division, respondent’s positigl} afer refer: 
was that “these are commodities as @% ty, Exten 
which an application for operating the divisior 
thority may appropriately be filed yp fore us affc 
suant to the ‘grandfather’ provisions @§ gnclusion. 
section 7 of the transportation act The find 
1958, which amended section 203 (b) follows: 
of the interstate commerce act and th “we find 
since its application is still pending, 
scope of its operating authority may n 
= determined in this proceeding.” C 
ivision added: rl 
“Administrative ruling No. 107, 4 om 
March 19, 1958, issued by our Bureau . ‘ 
Motor Carriers, lists as not exemph Princ! 
among other things, juices, orange 
other citrus, and candied sweet potatoes 
french fried potatoes, oil extracted fro One of 
vegetables, and soup. This ruling y ICC De 
specifically adopted by Congress in 
1958 amendment, with certion addition All; Ol 
as to commodities such as ‘frozen fruit 
frozen berries, frozen vegetables, cove 
beans, coffee beans, tea, bananas, * * *! A repe 
“At the time the instant rates of mission, 
cooked vegetables were suspended, thes W it alm 
rates of the respondent and Hurst, ply with 
on frozen berries, fruits, and vegetable judgmen’ 
other than cooked, were placed unde transit 
investigation in docket No. 32597, Frozer ney 
Berries, Fruits, Vegetables—Betweeng # four 
Points in U.S.A., which is pending. With® ICC an : 
respect to cooked vegetables, we ing of tl 
confronted with the question whether ‘ 
those commodities have ever been exempt eeking 3 
and were made non-exempt under them ®urt’s j' 
provisions of amended section 203(b) (6),% ‘surrend 
and thus are commodities as to which ang »inistra 
application for operating authority may “oa 
be filed under the so-called ‘grandfather @diciar} 
provision of the last-mentioned section. § ‘The rev 
Division 1 in docket No. MC-C-2522,8 sriier de 
Frozen Cooked Vegetables—Status,@ ind orde 
ICC ... , decided September 28, 1959, 8 to. 30019 
found that frozen french fried potatees§ ion, Top 
and certain other frozen vegetables were® # a). 
never exempt from economic regulation Chairn 
under the provisions of 203(b) (6). Th€@ Arpaia a 
division also stated therein that the "he res 
same conclusion ‘is warranted as to af¥ § tommiss 
vegetable which has been cooked to the § poncurre 
point of a material change in the texture Beourt’s 
of the raw article or has undergone @@@eoncur | 
infusion of foreign substance such @&§Goff nc 
oil, milk, eggs,’ etc. No different coM@freas w 
clusion is warranted on the instant §which h 
record.” Winchell 
Juices Non-Exempt Bp 
The remaining question concerned thé} +. ;; 
status of citrus, fruit and vegetablé fiticatio: 
juices, frozen or canned, under section August 
203(b) (6) of the act, the division said fy oon g 
It cited Milk Transport Inc., Extension— fornia | 





Bulk Commodities, 78 MCC 335, 340, a8 
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November 25, 1959 


that, even before the amendment 

to the cited section of the act, orange 

grapefruit juices were clearly not 

exempt. In that case was cited Watkins- 

Lines, Inc., Interpretation of Cer- 

te, 64 MCC 455, 459, where it was 

gad “that the extracting of juice from 

anorange create a new form cannot be 
d ” 


fnother case cited was Eldon Miller, 
Inc, Extension—Juices, 78 MCC 64, 67, 
where the division said it was stated 
tht citrus juices, frozen or unfozen 
“have long been recognized as not being 
commodities whose transportation is par- 
tially exempt within the meaning of 
settion 203(b) (6) and may not be trans- 
ported without authority from this Com- 
mésion.” 

The division said that the same rea- 
swing was applicable to canned fruit 
ami vegetable juices, “which also have 
jong been subject to our regulation.” 
Alter referring to Carl Subler Trucking, 
In., Extension—Michigan, 74 MCC 374, 
the division added that “the record be- 
fe us affords no support for a contrary 
enclusion.” 

The findings of the division were as 
follows: 

“We find that the grandfather rights 


under the amendment referred to apply 
only to operations in the transportation 
for compensation by motor vehicle of 
commodities which have been exempt and 
were made subject to the economic regu- 
lation of part IT of the act by the amend- 
ment. We further find that the non- 
exempt status of the commodities here 
concerned were not changed by the 
amendment, and thus are not subject to 
grandfather rights thereunder. 

“We conclude that the suspended 
schedules are beyond the scope of the 
respondent’s operating authority, and 
are unlawful. An order will be entered 


requiring their cancellation, and dis- 
continuing the proceeding.” 


Tecumseh Pipe Line Value 


The Commission, division 2, by a re- 
port and order in. Valuation No. 1386, 
Tecumseh Pipe Line Co. (1957 Report), 
has determined, for rate-making pur- 
poses, the final value of the property of 
the Tecumseh Pipe Line Co., Independ- 
ence, Kan., owned and used for common 
carrier purposes, to be $15,091,000 as of 
December 31, 1957. Protests, if any, must 
be filed on or before December 9. 


Commissioners Disagree on ‘Section 6 
Principles’ in Transit-Rule Decision 


One of Four Dissenters Says Majority Relies on Prior Case in Which 
ICC Departed From Requirement of Act That Applicable Tariffs Bind 
All; Objects to ‘Surrender’ of Agency’s Power to District Court. 


A report and order by the Com- 
mission, reversing a decision made 
ly it almost seven years ago to com- 
tly with a federal district court 
judgment in a case involving a 
fansit rule, has brought from one 
if four dissenting members of the 
ICC an assertion that by the mak- 
ing of the instant decision without 
eking a review of the district 
tourt’s judgment the majority would 
surrender” the Commission’s “ad- 
ninistrative discretion” to “the lower 
judiciary.” 


The reversal by the Commission of its 
farlier decision was effected by a report 
ind order on further consideration in 
fo. 30019, Baumer Foods, Inc., v. Atchi- 
fn, Topeka & Santa Fe Railway Co. 
# al. 

Chairman Tuggle and Commissioners 
Arpaia and Webb noted concurrence in 
‘the result” of the majority decision. 
Commissioner McPherson wrote a brief 
toncurrence in which he said that the 
tourt’s decision left “no choice but to 
toncur in the result.” Commissioner 
Goff noted a dissent. Commissioner 
Freas wrote a dissenting expression in 
which he was joined by Commissioner 
Winchell. Commissioner Murphy wrote 
& long dissent. Commissioner Herring 
did not participate. 

The situation which gave rise to the 
litigation involved shipments between 
August 1 and September 29, 1945, of 
frozen apricots and peaches from Cali- 
fornia origins to Chicago, billed for 
storage in transit at that point and paid 


for at a rate of $1.16 per 100 pounds, the 
flat rate to Chicago. 

The inbound billing was registered for 
transit. Complainant purchased the 
fruit while the fruit was in storage and 
subsequently arranged for movement to 
New Orleans, La., between April 6 and 
August 16, 1946. 


Misunderstanding of Tariff 

The Commission said that the com- 
plainant and the defendants were then 
of the opinion that transit at Chicago 
was authorized on shipments destined 
to New Orleans and that no additional 
line-haul charges were assessed because 
the $1.16 rate was the same from the 
California origins to Chicago and to 
New Orleans. When it was discovered 
that New Orleans was not an authorized 
destination with transit at Chicago, the 
railroads presented bills for under- 
charges based on the local rate from 
Chicago to New Orleans. When pay- 
ment was declined, the delivering car- 
riers, on April 2 and April 19, 1948, filed 
suit to protect themselves against 
prosecution for giving illegal rebates. 

Within 90 days thereafter, Baumer 
Foods, Inc., filed a complaint with the 
Commission alleging that the charges 
sought to be collected were unreason- 
able, unjustly discriminatory, unduly 
prejudicial to the complainant and un- 
duly preferential of other receivers in 
New York City, Boston and other east- 
ern points. 


Report on Reconsideration 


The Commission said that in its 
earlier report on reconsideration, 287 
ICC 471, it had been said that since 
transit at Chicago on shipment to New 
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Orleans was not authorized by tariff 
provisions, there was no fiction of con- 
tinuous movement to transform the two 
movements to and from Chicago into 
a single through movement from origin 
to ultimate destination. 


The Commission then quoted from the 
report on reconsideration to the effect 
that since the movements were separate 
it could not be found that the ship- 
ments were delivered in Chicago at any 
time other than on the actual dates of 
their arrival there. In the report on 
reconsideration the Commission said, 
further, that since the deliveries had 
occurred more than two years prior to 
the filing of the complaint, it followed 
that consideration of the movements 
from the California origins to Chicago 
was barred by the statute of limitations. 


In the instant report, on further con- 
sideration, the Commission found that 
the complaint was not barred by statute 
and that-the charges sought to be col- 
lected had been and were unjust and 
unreasonable. It authorized waiver of 
collection of those charges, and reversed 
the findings in the prior reports, 284 
ICC 38 and 287 ICC 471. In the instant 
report, the majority observed that the 
principles relied on by the majority in 
the report on reconsideration dealt with 
the applicability of rates under section 
6 of the act. However, the Commission 
said, the character of a shipment for 
the purpose of applying the statute of 
limitations was a different matter. It 
asserted that the finding that the limi- 
tations statute had begun to run with 
delivery at Chicago was inconsistent with 
the Commission’s determination in Cal- 
ifornia Cotton Oil Corp. v. Alton R. Co., 
264 ICC 5, 10. 


Transit and Non-Transit 
The Commission added: 


“Shipments therein dealt with moved 
from a transit point to nontransit ter- 
ritory, and combination rates based on 
intermediate transit destinations, which 
were lower than combinations over the 
transit point, the transit operator having 
complied with the conditions of the 
transit tariff, were found applicable. 
Obviously, it is unsound to say that 
on a shipment to a nontransit des- 
tination, the continuity of movement 
is maintained under section 6 for the 
purpose of applying a lower combination 
based on a transit destination located 
beyond the transit point, but that, for 
the purpose of applying the statute of 
limitations, the continuity of movement 
is broken when no such lower combina- 
tion is available. 


“Although it was not discussed in the 
prior reports, the transit tariff author- 
ized outbound movements to group D 
destinations in Illinois, including Metro- 
polis, Ill., a point intermediate over the 
route of movement of the complainant’s 
shipments from Chicago to New Orleans, 
at the same rate of $1.16. The local rate 
from Metropolis to New Orleans was 
initially 69 cents, compared to the local 
of 89 cents from Chicago. Thus, a lower 
combination was published over the in- 
termediate transit destination than over 
the transit point, and that rate should 
have been applied. In view thereof, no 
cause of action for undercharges could 
have accrued until after the shipments 
had moved beyond Metropolis, an event 
which occurred within two years of the 
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filing of the suits. The complaint was 
filed within 90 days of the institution of 
court action, and we now hold that it 
was not barred by the statute. 

“When the shipments moved from the 
origins the rate of $1.16 applied to New 
Orleans through Chicago without tran- 
sit at the latter point; to New Orleans 
over the actual routes of movement with 
transit at points on either side of Chi- 
cago; and to New York, Boston, and 
other eastern destinations, with transit 
at Chicago, to some of which destina- 
tions the distances from Chicago ex- 
ceed that from Chicago to New Or- 
leans. Also, after the shipments moved, 
that same rate of $1.16 was made appli- 
cable to New Orleans over the routes of 
movement with transit at Chicago. 

“The defendants have conceded, in 
both the informal and formal stages of 
this proceeding, that any higher rate 
than that originally charged was unrea- 
sonable. They have continually been will- 
ing to waive the charges sued for, and 
they did not support our order in the 
complainant’s suit in court. 

“We find that the additional charges 
sought to be collected by the defendants 
were and are unjust and unreasonable. 
An order will be entered authorizing 
them to waive the collection of those 
charges.” 

The Commission also observed that in 
a civil action filed by the complainant, 
the federal district court for the eastern 
district of Louisiana on July 1, without 
opinion, ordered judgment for the com- 
plainant, and that the instant proceeding 
had been reopened for further considera- 
tion. 


Dissenting Expressions 


Commissioner Freas wrote a dissenting 
expression, in which he was joined by 
Commissioner Winchell. Commissioner 
Freas said that, considering the language 
of the transit tariff “which must be the 
controlling factor in determining ap- 
plicable rates and charges, I am unable 
to agree.” In the face of the restriction 
against transit on shipments to New 
Orleans, he said he saw no alternative 
but to conclude that the movements to 
and from Chicago were separate, and 
that, since the statute had run on the 
inbound movement, the claim of the 
complainant under section 6 should be 
dismissed. He also said the record did 
not contain support for the charges of 
unlawfulness under sections 1, 2, 3 or 4 
of the act. 

In a dissent approximately the length 
of the majority report, Commissioner 
Murphy asserted that the instant report 
did “violence to certain basic principles 
of transport regulation.” 

Mr. Murphy said that the rates charged 
were not unreasonable by ordinary 
standards and that what the Commis- 
sion was really saying was that it was 
an unreasonable practice of the defend- 
ants to authorize transit privileges on 
traffic moving to Boston and New York 
without providing New Orleans with 
equivalent treatment. 


“Untenable as such a conclusion may 
be on the basis of the limited evidence 
before us, the result is reached only by 
setting aside specific provisions of the 
applicable tariff and disregarding the 
limitations provision of the statute,” said 
Commissioner Murphy. 


Commissioner Murphy observed that 


transit had heretofore been considered 
a privilege and not a right, and that 
the privilege might be lost for failure 
to comply with even one transit rule. 
He added that “any deviation necessarily 
destroys the fiction of a through move- 
ment upon which transit theoretically 
rests.” He said that shipment to a 
non-transit destination, as in the instant 
proceeding lost whatever privileges might 
have been “potentially available.” He 
added: 

“In such event the inbound and out- 
bound movements to and from the 
transit point are regarded as separate 
legs of the journey to which the applica- 
ble flat rates apply in lieu of the through 
rate. This gives effect to the specifica- 
tions of the governing tariffs and success- 
fully implements the purposes of section 
6 of the interstate commerce act.” 


Asserting that tariff rules could not 
be waived, Commissioner Murphy added 
that “fair and impartial administration 
requires that this principle laid down 
by the Supreme Court in Davis v. Hen- 
derson, 266 U.S. 92, many years ago, 
be followed scrupulously.” 

Here, he said, neither the mistake of 
the parties as to the transit privileges 
nor the possibilities for moving the ship- 
ments to a lawful tariff destination en 
route “obviate the controlling fact that 
they actually moved to a non-transit 
destination.” 


Rate Tariffs Controlling 


As a result of this situation, he said, 
the through rate could not be applied 
and the rate tariffs of the carriers mov- 
ing the goods from California to Chicago 
and from Chicago to New Orleans must 
be consulted “for the applicable fiat 
rates.” Since the transit tariff had been 
displaced, he said, all of its rules, in- 
cluding the one providing for storage, 
were also inapplicable. He added that 
the rate tariffs alone controlled the 
movements. 


Thus, said Commissioner Murphy, 
there were two different dates of de- 
livery, one at Chicago for the inbound 
shipment, and one at New Orleans for 
the outbound shipment. He added that 
the limitations provision of section 16(3) 
of the act ran from the date of each de- 
livery. As the suit was not timely filed 
with respect to the first leg of the jour- 
ney it followed that only the reasonable- 
ness of the flat rate on the outbound 
movement should be open to challenge, 
he said. That rate, Commissioner Mur- 
phy said, was not shown to be unrea- 
sonable, according to declaratory find- 
ings made to assist the court almost 
seven years ago. 

Commissioner Murphy said that pre- 
scription of the through rate from Cali- 
fornia to New Orleans for one shipper 
who failed to abide by stated tariff re- 
strictions was ‘nothing more than a spe- 
cial dispensation.” He again cited this 
as contrary to the Davis v. Henderson 
standard and added that “tariffs, like 
statutes, must bind all alike.” He further 
asserted that the doctrine of the cited 
case was just as sound today as when 
first announced. He said the reason- 
ableness of the rates and transit rules 
were open to challenge for the future 
only and that giving one shipper the 
relief accorded was unfair to all other 
shippers who had moved goods in the 
same period from Chicago to New Or- 
leans and were obliged to accept rates 
lawfully -published in the applicable 
tariffs. 


Further asserting that section 6 prin- 
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ciples were fundamental to the de 
mination of questions concerning the 
application of rates and their lg 
ness, Commissioner Murphy said 
the report relied on by the majo 
California Cotton Oil Corp. y, 
R Co., supra, departed from those p 
ciples. He said the report of the Comm 
sion in that case was clearly unso 
“when judged by section 6 princip 
He added: ie 
“It was subsequently tacitly repudiate 
by the prior determinations made in fy 
instant proceeding. Reversal of our & 
port of almost seven years ago simply 
comply with a United States distrie 
court’s judgment for the complainam 
(rendered without opinion and after ry 
versing itself), without seeking appe 
review, is to surrender our administratiy 
discretion to the lower judiciary. A poli 
of seeking uniformity in administrat 
will be abandoned to pursue the diffe 
ent opinions formulated by the numere 
district courts. I reject this conce 
of regulation as never intended by Co 
gress. Therefore, I affirm that the p 
visions of tariffs lawfully published 
on file with this Commission must gove: 
the applicability of rates. If not, th 
door will have been opened to a revi 
of the many abuses which charac 
the preregulation era. The reparatic 
award in this proceeding constitutes, 
my opinion, the sanctioning of a rebate™ 













































































































C&NW Train Discontinuance 
Proposals in Chicago-Twin — 


Cities Area Partly Allowed 


The Commission, division 4, has 
authorized the Chicago & North 
Western Railway to discontinué 
some passenger train service in thé 
Chicago-Twin Cities area, but hag 
required that a part of the passenger 
service in that area and between 
Chicago and Duluth be continued for 
one year to resolve some uncertain- 
ties and properly to measure “the 
real impact upon the public” of the 
discontinuances approved. 


The division’s action was by a report 
and order in Finance No. 30681, Chicago 
& North Western Railway Co. Discon- 
tinuance of Service Between Chicago, 
Till, and Duluth, Minneapolis, and Man- 
kato, Minn. The order discontinued the 
investigation, instituted when the C & 
N W filed its notice of intention to dis- 
continue certain trains, effective 35 days 
from date of service of the order, Novem- 
ber 20. 


The C & N W filed a notice and sup- 
porting statements proposing, effective 
July 22, to discontinue the operation of 
its passenger trains Nos. 510 and 511 be- 
tween Chicago and Duluth, and of its 
passenger trains Nos. 514 and 515 be- 
tween Chicago and Minneapolis, and 
between Elroy, Wis., and Mankato, 
Minn., including its passenger train 
known as No. 514-510 between Mankato 
and Chicago. 

The division found that operation by 
the C & N W of passenger trains 54 
and 515 between Chicago and Minne 
apolis was not required by public con 


venience and necessity and that thelr 
continued operation would constitute al 


undue burden on interstate commerce. 





















































































It further found that operation by the 
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of trains Nos. 510 and 511 be- measured. During that period, the car- 
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tion by the 





66 


ICC News 


ity rates, and others are subject to class 
rates. 

“The establishment of the reduced 
rate of $2.87 by Blue Ribbon, ABC, and 
Midland has compelled the other parties 
herein to reduce their rates in order to 
remain competitive. These other parties 
fear that, if permitted to continue in 
effect, the rate will seriously undermine 
the class-rate structure of the agencies 
competing for this tonnage, divert a 
considerable amount of traffic without 
any justifiable basis therefor, and serve 
to aggravate the present sensitive and 
highly-competitive situation between 
New York and Chicago. 

“As stated, the principal proponent of 
the rate under investigation states that 
it was published and is necessary in 
order to compete with unregulated ship- 
pers’ associations and pool-car opera- 
tors. The apparent fact that the rate 
regained for Blue Ribbon some 200,000 
pounds a month affords some support 
for the claim of competitive necessity 
therefor. As indicated, the cost evidence 
of record is inconclusive, and the com- 
parison with first class or percentages 
thereof affords inadequate support for 
a finding that the rate is noncompensa- 
tory or destructively competitive. In 
these circumstances, we are not per- 
suaded that the assailed rate is unlaw- 
ful as alleged. 


“We find that the rate of $2.87 is not 
shown to be unjust or unreasonable. An 
appropriate order discontinuing the pro- 
ceedings will be entered.” 


Commissioner Walrath noted a dis- 
sent. 
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Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. imeogra copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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ALUMINUM INGOT S—I. and S. M- 
12430, Aluminum Ingots—Federal, Il., 
to South Bend, Ind. By division 2. 
Proposed rate of 57 cents per 100 pounds, 
minimum 20,000 pounds, on aluminum 
ingots from Federal to South Bend, 339 
miles, published in schedules filed to be- 
come effective April 16, 1959, and later, 
by Central States Motor Freight Bureau 
at the request of Transamerican Freight 
Lines, Inc., under its right of independ- 
ent action and suspended on protest of 
the bureau to and including November 
15, ordered canceled on or before Decem- 
be 28 on one day’s notice. The modified 
procedure was followed, and no recom- 
mended report and order were issued. 
The division said the present rates of 
respondent were the bureau’s exceptions 
class-37.5 rates of 92 and 83 cents, min- 
ima 20,000 and 30,000 pounds, respec- 
tively, and that the rail rates were 72 
and 57 cents, minima 30,000 and 80,000 
pounds. The division said no cost data 
were presented, that it was apparent 
from rate comparisons of record the 
proposed rate was substantially below 
the general level of rates on the com- 
modity in the same area, and that there 
was no indication that any of the com- 
pared rates had been approved by the 
Commission. Asserting the proposed 
rate would yield “only 33.6 cents a truck- 


mile for 339 miles,” and that this was 
relatively low revenue, the division added 
that from the evidence before it, it 
was not satisfied that the rate would be 
reasonably compensatory. The burden 
of proof in that respect was on the pro- 
ponent, the division said, adding that 
the burden had not been sustained. The 
rate was found not shown just and rea- 
sonable and the proceeding discontinued. 


RUBBER—I. and S. M-12481, Rubber— 
New York, N.Y., to Indianapolis, Ind. By 
division 2. Modified procedure followed 
and recommended report and order 
omitted. By schedules filed to become 
effective May 1, motor common carriers 
parties to a tariff of the Eastern Central 
Motor Carriers Association, of which the 
principal proponent was Eastern Express, 
Inc., proposed a commodity rate of 116 
cents, minimum 35,000 pounds, on crude 
rubber from New York to Indianapolis. 
On protest of Trunk Line Territory rail- 
roads, the schedule was suspended to 
and including November 30. The division 
said respondent’s present rate on the 
traffic was a class-35 rate of 146 cents, 
minimum 20,000 pounds, yielding 38.3 
cents a truck-mile, and that the corre- 
sponding rail rate was 110 cents, mini- 
mum 70,000 pounds. The division said 
the relation (27.8 per cent) to first class 
reflected by the proposed rate was com- 
pared by respondents with relations to 
first class, ranging from 22.4 to 27.3 per 
cent of motor carrier rates on the com- 
modity presently in effect from New 
York to destinations in Ohio, Indiana, 
and Michigan. Accepting cost data based 
on 1957 levels over the objection of the 
protestants who contended that 1958 ex- 
penses should be used, the division said 
there was no indication that the expenses 
varied materially in those years. It also 
said it was not convinced that the addi- 
tion of an allowance for interchanging 
traffic for a two-line movement, as the 
protestants said should be done, would 
result in any substantial change in the 
cost data. The proposed rate was neces- 
sary to permit motor carriers to attract 
some of the 280,000 pounds of the com- 
modity moving each month under the 
lower rail rate, the division said. It said 
the proposed rate would result in a sub- 
stantial increase in truck-mile revenue, 
Was reasonably compensatory, and did 
not appear to constitute a destructive 
competitive practice. The division found 
the suspended schedules just and reason- 
able and ordered the proceeding canceled. 


INK—I. and S. M-12779, Ink—Between 
Huntington, N.Y., and NJ. and N.Y. 
By division 2. Modified procedure fol- 
lowed and recommended report and 
order omitted. Found not shown just 
and reasonable, and ordered canceled on 
or before December 28 on not less than 
one day’s notice, proposed reduced com- 
modity rates on printing ink, in pack- 
ages, in truckloads and less-than-truck- 
loads, between Huntington, on the one 
hand, and, on the other, Edgewater, 
Hillside, Jersey City and Port Newark, 
NwJ., and New York City, filed to 
become effective July 27 and sus- 
pended to and including February 26, 
1960, on protest of the Middle Atlantic 
Conference. As examples, the proposed 
rates between Huntington and Edge- 
water were shown as 45 cents per 100 
pounds for 6,000 pounds but less than 
10,000 pounds; 35 cents for 10,000 pounds 
but less than 20,000 pounds; 29 cents 
for 20,000 pounds but less than 32,000 
pounds, and 24 cents, minimum 32,000 
pounds. Present rates of respondent cited 


TRAFFIC 


by protestants applying between 
York City and Jersey City were clas 
and class-37.5 rates on less-than-t 
load and truckload traffic, respect 
“which range from 9 to 52 cents hig! 
than the proposed rates.” The d 
said the proposed rates were publis' 
at the request of a shipper on an inte. 
plant movement originating at Hunti 
ton. It said the only evidence offe 
by respondent of its transportation c¢ 
was an exhibit showing total cost 
$90.21 for a movement, but that no 
derlying data were offered. The divis 
said respondent said it could transp 
a@ 32,000-pound truckload of the ft 

a distance of 30 miles twice a day withy 
yield under the proposed rates of $ig 
and a profit of $69.79. It said the dm 
tances between the considered poiy 
were not of record and that responde 
did not explain the significance of the 
miles used in its revenue example or 
70 miles used in connection with y 
able operating cost. Also, said the d 
vision, a terminal cost of 9 cents, ip 
curred in connection with 32,000 pound 
would total more than the $18 show 
for that item in the exhibit. Even 
cepting the respondent’s cost data in§ 
light most favorable to the carrier, 
division said, most of the proposed rats 
would yield less than the cost instanced 
The cost data of record would not sup 
port a finding that the proposed rat 
would be compensatory, the division 5 
It found that the suspended sched 
were not shown to be just and reaso 
able. The proceeding was discontiny 


PETROLEUM OILS—I. and S. M-12; 
Petroleum Oils—Pa. to Ia., Minn., Ne 
N.D., and S.D. By division 2. Modif 
procedure followed and recommended 
port and order omitted. Proposed init 
rates on petroleum products, in 
from Rouseville, Pa., to points in Is 
Minnesota, Nebraska, North Dakota, anil 
South Dakota, found unjust and wm 
reasonable. Schedules ordered cancé 
or or before December 29, on not 
than one day’s notice, and proceedin 
discontinued. The division said that, bj 
schedules filed to become effective Mare 
23, Midwest Coast Transport, Inc., pro 
posed to establish initial truckload 

on petroleum products, in cans, mink 
mum 30,000 pounds, from Rousevill 
Pa., to 59 destinations in the s 
named. On protest of the Central Terri 
tory railroads, operation of the schedt 
was suspended until October 23, whel 
they took effect. The division said 
data introduced by the protestants 
peared to afford a proper standard will 
which to measure the compensativ 

of the proposed rates. They indi 

the division said, that the proposed 
generally were below a compensatory 
level. 


can 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed 
full in the permanent series of motor carrier 
reports of the Commission. Mimeogra 
copies of such reports in full may be ‘ob- 
tained by prompt application to the Com 
mission. 
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* MC-117696, Peter J. Florio, of Corona) 


Long Island, N.Y., Common Carrier Ap 
plication. Certificate granted. Hom 
Pigeons, in seasonal operations f 
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pel; Bristol, Pa., and Woodridge, Rah- 
Elizabeth, Trenton, Princeton and 
Brunswick, N.J., over irregular 
Commissioner Murphy dissented, 
he would deny the application in 

its mtirety. 

*MC-118793, J. Francis McCarthy, dba 
ye Transport Lines, Springfield, Mass., 

+ Carrier Application. Permit de- 
nied Beer and malt beverages, in cases 
@ rrels, from Willimansett, Mass., to 
pasts in 23 specified counties of New 
you, over irregular routes, and, on re- 
um, empty containers or other such in- 
damtal facilities. 

*MC-47038, Sub. 17, Ship-by-Truck Co., 
@ Kansas City, Mo., Extension—Loring, 
Ku. Certificate granted. General com- 
polities, with exceptions, serving the 
gaehouse of Natio Natural Storage Co., 
Ie, at or near Loring, Kan., as an off- 
mute point in connection with author- 
ei regular-route operations, conditioned 
greceipt from applicant of a request 
in writing for the coincidental cancel- 
json of MC-47038, Sub. 14. 

*MC-15859, Sub. 4, Warren E. Hine, 
dm Hine Line, of Martinsville, N.J., Ex- 
tgsion—Between Points in Five States. 
Gutificate granted. Hides, pelts or skins, 
between points in New York, and 
() between points in New York, on the 
a hand, and, on the other, points in 
Mi, Del., N.J., and Pa. (except Alle- 
geny, Pa., and except from Boyerton, 
fi, and points in Pennsylvania within 
miles of Boyertown, and except from 
fitimore, Md., to Endicott, N.Y.), over 
imgular routes, on condition that to 
te extent this authority duplicates au- 
trity now held by applicant shall be 

. mstrued as conferring only a single 
grating right. Commissioner Herring, 

im oncurring, said he would approve the 

i= aplication, as amended, in its entirety. 

*MC-118883, Van E. Hamlett, of Nash- 

‘= vile, Tenn., Common Carrier Application. 
Qrtificate granted and dual operations 
athorized. Rough lumber from points 
in Ala., Ky., N.C., Miss., Va. and W.Va. 

igwth certain specified exceptions, to 
Mshville, Tenn., over irregular routes. 

MC-118668, Brady P. Crawford, of 
ieksonville Fla.. Common Carrier Ap- 
fication. Certificate granted. Bananas, 
fom Tampa and Miami, Fia., to Vidalia, 
&., over irregular routes. Commissioner 
Webb concurred. 


* MC-118606, Rowlen Lee Huffman, of 


r 23, WHEUB tw Oxford, Pa., Contract Carrier Ap- 


m said 60 
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*MC-117714, Theodore V. Halladay, of 
fattle, Wash., Common Carrier Appli- 
Gtion. Certificate denied. (1) Boats not 
feeding 22 feet in length, from points 
i Washington to points in Ore., and 

Glif.; (2) mattresses, from Los Angeles 

Pulif., to Seattle, Wash., and (3) trailers, 

mt exceeding 10 feet in length and used 

Mclusively for rental purposes between 
~ in Calif., and Wash., over irregular 

utes. 

* MC-116279, Sub. 1, John H. Black, 
Black’s Transfer, of Appalachia, Va., 
ension—Pineville, Ky. Permit granted. 
ery products, from Winston-Salem, 
. to Johnson City and Kingsport, 


Wenn., and Pineville, Ky., over irregular 


tes, under a continuing contract or 
Wntracts with the Royal Cake Co., of 
ston-Salem. 


MC-101476, Sub. 18, Howard N. Dahl- 
sten, dba Dahisten Truck Line, of Clay 
Center, Neb., Extension—Lawrence, Kan. 
Interim permit granted. Dry ammonium 
nitrate fertilizer, in bulk or in bags, over 
irregular routes, from the plant of the 
Consumer Cooperative Farm Chemical 
Association, at or near Lawrence, Kan., 
to points in Colo., Ia., Okla., and S.D., 
and, on return, empty bags, under a con- 
tinuing contract or contracts with the 
Consumer Cooperative. 


* MC-96505, Sub. 27, Contract Steel 
Carriers, Inc., of East Chicago, Ind., 
Conversion Proceeding. Issuance of cer- 
tificate in place of presently held permit 
granted. Steel articles and materials 
used or useful on highway construtcion 
projects, except cement, rock, sand and 
gravel, from Chicago, IIl., to points in Ia., 
and Ill., except those in Illinois in the 
commercial zone of St. Louis Mo.-East 
St. Louis, Ind., over irregular routes. 


* MC-50132, Sub. 57, Central & South- 
ern Truck Lines, Inc., of Caseyville, Ill., 
Extension—Springhill, La. Proposed op- 
eration found to be that of a common 
carrier; certificate denied. Meats, meat 
products, meat by-products, dairy prod- 
ucts and articles distributed by packing- 
houses, except commodities requiring 
tank vehicles, moving in machanically 
refrigerated equipment, from Springhill, 
La., to points in Ill, Ind., Ia., Mich., 
Minn., Mo., Neb., O., and Wis., over ir- 
regular routes. 

* MC-117822, Lawrence E. Mergen- 
thaler and Bernard V. Davis, dba Mer- 
genthaler & Davis Bus Service, Mar- 
shallton, New Castle County, Del., Com- 
mon Carrier Application. Certificate 
denied. Over irregular routes, passengers 
and their baggage, in charter operations, 
beginning and ending at points in New 
Castle County and extending to points 
in Md., N.J., N.Y., Pa., Va., and D.C. 

* MC-116687, Sub. 1, Eastern-Western 
Trucking, Inc., Puyallup, Wash., Exten- 
sion—Oregon. Certificate denied. Over 
irregular routes, lumber, between points 
in Washington, on the one hand, and, 
on the other, points in Ida., Mont., and 
Ore. 

MC-113855, Sub. 32, International 
Transport, Inc., Rochester, Minn., Ex- 
tension— Winona, Minn.,_ Certificate 
denied. Over irregular routes, excavat- 
ing, grading, and loading machinery and 
parts thereof, and attachments for ex- 
cavating, grading, and loading machin- 
ery, except commodities which because 
of size or weight require the use of 
special equipment or special handling, 
by truckaway, from Winona to points 
in the United States, except points in 
Minn., S.D., Neb., Ia., Colo., Kan., N.M., 
Tex., and La. 


* MC-61396, Sub. 66, Herman Brothers, 
Inc., of Omaha, Neb., Extension—Crude 
Oil. Certificate denied. Crude oil and its 
refined products, in bulk, in special 
equipment, between points in Kansas 
and points in Missouri, over irregular 
routes. 


MC-52751, Sub. 16, Ace Lines, Inc., of 
Minneapolis, Minn., Extension—Elimina- 
tion of Wilmington, Ill., Gateway. Cer- 
tificate granted, but issuance thereof 
withheld pending determination of ap- 
plicant’s fitness. Prepared roofing, roof- 
ing cement, insulating materials, wall- 
board, and asbestos building materials, 
from Chicago (except points in the Chi- 
cago, Ill., commercial zone within In- 
diana), Chicago Heights, Joliet, and 
Waukegan, Ill., to points in Nebraska, 
over irregular routes. 
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Railroad Abandonments 


SOUTHERN PACIFIC—The Southern 
Pacific Co. asks authority to abandon a 
portion of the so-called Biola line, from 
a point near Kerman to a point near 
Biola, 5.8 miles, in Fresno county, Calif. 
The applicant said that the line did not 
handle sufficient traffic to justify its con- 
tinued maintenance and operation. 
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Uncontested Finance Cases 


TO 


Application in Finance No. 20849, Smith’s 
Transfer Corporation of Staunton, Va., 
Notes, denied without prejudice to applicant 
seeking authority for issuance of the notes 
directly to a dealer, or financing institution, 
to evidence rental of the equipment. 


Order approved in Finance No. 20698, 
Ryder System, Inc., Stock, authorizing Ryder 
System, Inc., to issue and sell 150,000 shares 
of i tae stock of the par value of $2.50 
each. 


Motor Finance Cases 


MC-F-7339, The Western Express Co.—Pur- 
chase (Portion)—Mid-Continent Freight 
Lines, Inc., embracing MC-F-7340, Texas- 
Arizona Motor Freight, Inc.—Purchase (Por- 
tion)—Mid-Continent Freight Lines, Inc. Ap- 
plications for authority under section 210a(b) 
of Western Express Co., of Cleveland, O., and 
Texas-Arizona Motor Freight, Inc., of Fl 
Paso, Tex., for temporary operation of 
separate portions of the motor carrier rights 
and properties of Mid-Continent Freight 
Lines, Inc., of Oak Park, Ill., granted, sub- 
ject to conditions. 


MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight, 
Inc., application of Quinn Freight Lines, 
Inc., of Brockton, Mass., for temporary con- 
trol of Sanders Motor Freight, Inc., of Har- 
risonburg, Va., through management, 
granted, with conditions. 


MC-F-7349, Star Transfer Co.—Purchase— 
Commodities Carrier, Inc. Application of 
Star Transfer Co., of Billings, Mont., for 
temporary operation of the motor-carrier 
rights of Commodities Carrier, Inc., also of 
Billings, denied. 


MC-F-7352, Consolidated Express Co., Inc. 
—Purchase (Portion)—Arthur A. Fogarty, 
Inc. Application of Consolidated Express Co., 
Inc., of Bloomfield, Conn., for temporary 
operation of a portion of the motor-carrier 
rights of Arthur A. Fogarty, Inc., of Spring- 
field, Mass., denied. 


MC-F-7353, Continental Southern Lines, 
Inc.—Purchase (Portion)—Midwest Buslines, 
Inc. Application of Continental Southern 
Lines, Inc., of Alexandria, La., for temporary 
operation of a portion of the motor-carrier 
rights and properties of Midwest Buslines, 
Inc., of Little Rock, Ark., denied. : 


MC-F-6856, Ray Smith, et al—Control— 
Cement Transports, Inc., et al. On recon- 
sideration, findings in prior report, 75 MCC 
495, reversed. Continuance by Ray Smith 
and W. D. White in control of Smith Transit, 
Inc., and Chemical Express, both of Dallas, 
Tex., and their continuance in control of 
Cement Transports, Inc., of Dallas, through 
ownership or control of a majority of their 
outstanding capital stock, on the institu- 
tion of operations by Cement Transports, 
Inc., as carrier pursuant to authority 
granted in MC-116391, approved and au- 
thorized. 


MC-F-7233, Takin Bros. Freight Line, 
Inc.—Merger—Cordle Cartage Co., Inc. Ap- 
plication of Takin Bros. Freight Line, Inc., 
of Waterloo, Ia., for merger of operating 
rights and property of Cordle Cartage Co., 
Inc., of Charles City, Ia., into Takin for 
ownership, management and operation, and 
acquisition by Frank J. Wirtz, of Homewood, 
Ill., for control of the rights and property 
through the merger, granted, subject to 
conditions. 
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ORDERS 


Commission Suspends Rail 
Million-Pound Pipe Rate 


To Apply in, to Southwest 


The latest attempt of the rail- 
roads to construct rates on pipe to 
the southwest to meet barge com- 
petition and to satisfy the multiple- 
car requirements of pipe producers 
who have established storage yards 
at port cities and interior points so 
that deliveries may be made quickly 
to the oilfields has been suspended 
by the Commission. 


By subsequent action, in an order in 
No. 33268, Pipe to and Within the South- 
west, division 2, on its own motion, in- 
stituted an investigation into rates on 
iron and steel pipe and related articles, 
minimum 70,000 pounds, within the 
southwest and from points in other ter- 
ritories to the southwest. 

The schedules were suspended by the 
Commission, division 2, by an order in 
I. and S. No. 7272, Iron and Steel Pipe 
to and Within the Southwest, from 
November 20, and later, to and including 
June 19, 1960. Among the schedules sus- 
pended was supplement 10 to tariff ICC 
4332 of Southwestern Freight Bureau, 
Agent. 

The Commission said that the sus- 
pended schedules proposed to establish, 
generally, reduced and new all-rail and 
rail-ocean-rail commodity rates on a list 
of iron and steel pipe and related arti- 
cles, minimum 70,000 pounds, to and 
within the southwest; also new all-rail 
rates subject to an aggregate minimum 
weight of 1,000,000 pounds to and within 
the southwest. 

The rail rate adjustment was protested 
by Seatrain Lines, Inc.; El Paso Cham- 
ber of Commerce and El Paso Freight 
Bureau, jointly; Hill & Hill Truck Line, 
Inc.; I & S Forwarding Co.; Laclede 
Steel Co.; Waterways Freight Bureau; 
State Corporation Commission of New 
Mexico, Oil Field Haulers Association, 
Inc.; Specialized Motor Carriers Associa- 
tion, and Lone Star Steel Co. 

The individual protestants generally 
alleged that the protested rates were un- 
reasonable, would result in undue dis- 
crimination, and constituted a destruc- 
tive rate practice in violation of the na- 
tional transportation policy. The El Paso 
and New Mexico protestants objected to 
restrictions on the application of the 
rates. 


Water Carrier Protests 


The Waterways Freight Bureau, after 
describing the practice of maintaining 
port-city distribution stockpiles to facili- 
tate delivery to the oil fields, said that 
“as the marketing of the pipe has de- 
veloped, the most efficient method to ob- 
tain prompt deliveries has proved to be 
in specialized motor carrier service, on 
call from the interior stockpiles reached 
direct by the railroad, or from port- 
city stockpiles served both by the rail- 
road and the water carriers.” The bureau 
added: 

“The water carriers cannot, as a mat- 
ter of service, compete with the rail- 
roads at the interior stockpiles regard- 


less of rate levels, for their service is 
limited to the ports. In service to the 
port-city stocks, the water carriers are 
at a disadvantage because of their much 
longer transit time and the great mini- 
mum weights natural to their unit of 
equipment—the barge. These disadvant- 
ages are offset in part by the lower rate 
level pased on to the public using the 
water services.” 

The bureau said that if the protested 
rates went into effect, the need for the 
port-city stockpiles would be eliminated. 

Seatrain asserted that its protest was 
the direct result of the refusal of the 
rail respondents to make concurrent 
rail-water-rail publication “in spite of 
protestant’s repeated requests for such 
action.” Seatrain said that in prior pro- 
ceedings, and particular in Steel Pipe 
from the East to the Southwest, 301 ICC 
203, 222, the Commission had required 
the railroads, respondents in the instant 
proceeding, to publish rail-water-rail 
rates concurrently with the establish- 
ment of reduced all-rail rates. 

“It has become apparent that only by 
suspension and investigation can the 
rail respondents be compelled to fulfill 
their obligation as required by the Com- 
mission to make concurrent publication 
of related rail and water rates,” Sea- 
train asserted. 


Railroad Reply 


In a reply to the protests, the rail- 
roads traced the history of the rates on 
pipe to the southwest, and asserted that 
their traffic had been decreasing. They 
said that in 1950 to 1954 of all revenues 
accruing to the railroads on the entire 
body of Official interterritorial traffic to 
the southwest, 23.1 per cent to 28.9 per 
cent was received for the transportation 
of pipe. 

The railroads said that that percent- 
age had declined to 25.3 in 1955 “and 
was but 10.2 per cent in 1958.” Mean- 
while, they said, barge line traffic had 
increased from 306,000 tons in 1940 to 
1,681,000 tons in 1957. 


After reviewing the history of the 
rates on pipe to the southwest, the 
railroads said that the October 1, 1958, 
rates were presently in effect, alternating 
with rates established on April 10, 1955. 
They said that all of the efforts of the 
railroads to arrest the decline in their 
relative competitive position reflected the 
conditions of their competitors and the 
standards imposed in fourth-section 
cases. One element in the protests was 
that the proposed rates (now suspended) 
violated the fourth section of the inter- 
state commerce act. 


In considering the situation in the 
fall of 1958, the railroads said, they con- 
cluded to “establish an adjustment of 
volume rates compatible with transpor- 
tation requirements of their customers, 
that is, a volume rate adjustment that 
would provide producers and consumers 
with unlimited flexibility in setting up 
their storage and distributing centers.” 
They described the working out of the 
proposals as follows: 


“During January and February of 1959 
the eastern and southwestern lines 
worked out the volume rate scale ap- 
plicable to shipments of 1,000,000 pounds 
that is published to become effective 
November 20, 1959. At that time it was 
their plan to cancel the rates that be- 
came effective on April 10, 1955, and 
October 1, 1958, thereby permitting the 
level of rates established in 1940, as 
increased by the subsequent general 
increase authorizations, to apply on less 
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& 
than volume shipments. The r 
reasoned then and continue to emb 
the view that the movement of mm 
has changed from single car to volup 
quantities from eastern mills to such gp 
extent that a preponderance of the m: 
ment is in volume quantities. How 
to accord the single car receivers rate 
related to the volume quantity ra the 
railroads decided to establish a com 
modity scale for single car shipments les 
than one million pounds that reflect um 
formly 120 per cent of the volume Scale’ 
The railroads asserted that the 
sought to be established were lawful an 
that either an order of suspension or ¢ 
investigation would completely “ham. 
string” their efforts to obtain badly 
needed revenue. 


Investigation Order 

The order in No. 33268 instituted @ 
investigation into the rates and c 
and rules, regulations and practices af. 
fecting the rates and charges “applicabk 
on interstate or foreign commerce of irg 
and steel pipe and related articles, mini. 
mum 70,000 pounds, within the southwes, 
and from points in Official (including 
Illinois), Western Trunk Line and South. 
ern territories to points in the southwes) 
also including the lower Mississippi Rive 
crossings, Memphis, and south thereof. 

Named in the order was the joint tariff 
Southwestern Freight Bureau, agent, ICC 
No. 4116, and Traffic Executive Associa- 
tion—Eastern Railroads, agent, ICC No 
4615 (Hinsch series), “supplement 1% 
thereto.” 


The order also included “all othe 
schedules contained in the tariffs an 
supplements thereto named in this o 
der, as well as all other tariffs supple 
ments and schedules not designated & 
this order, insofar as they contain rate 
and provisions applying on the commod:- 
ties and to and from the same point 
subject to minimum of 70,000 pounds, 
suspended in I. and S. docket No. 
Iron and Steel Pipe to and Within the 
Southwest, or as the same may 
amended or reissued.” 















































































































Amendment of Truck Lease 


Rule Definition Proposed 


The Commission has issued a notice @ 
proposed rule making in Ex Parte MC 
Lease and Interchange of Vehicles b 
Motor Carriers, in which it says it hai 
under consideration a petition of Norti 
American Van Lines, Inc, and Ryde 
System, Inc., for amendment of sectiod 
207.2(f) of the rules governing vehic 
lease and interchange. 


In order to determine whether th 
amendment proposed, or some othe 
amendment, should be adopted, the ICC 
said, it was giving notice that the amend 
ment of section 207.2(f) was under col 
sideration. It said the proposed amend 
ment read as follows: 

“Sections 207.2 Definitions: 


“(f) Owmner.—A person (1) to whom 
title to equipment has been issued, or (2) 
who, as lessee, has the right to exclusi 
use of equipment for a period longer th 
30 days, or (3) who has lawful possession 
of equipment and has the same registered 
and licensed in any state or states @ 
the District of Columbia in his or it 
name.” 


The Commission said that no oral hear 
ing was contemplated regarding the pre 
posal, but that interested persons might 
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November 28, 1959 


fle with the ICC in Washington, DC., 
on or before December 31, written state- 
ments of facts, opinion, or arguments 
gneerning the proposal. 


ICC to Accept Verified 
Statements in Dispute 


Over Rail Contract Rates 


Following an agreement of the 
parties to I. and S. No. 7250, Con- 
tact Rates—Rugs & Carpeting— 
Amsterdam, N.Y., to Chicago, that 
they will present their respective 
cases in chief in the form of verified 
statements, the Commission, by 
Commissioner Winchell, has issued 
an order in the proceeding cancel- 
ing the hearing which had been 
assigned at Washington, D.C., for 
December 15 and has established 
special rules to govern the presenta- 
tion of the evidence. 


The Commission said the action was 
taken “upon consideration (1) of a peti- 
tion by the respondent, the New York 
Central Railroad Co., and accompanying 
yerified statements, filed October 29, 
1959, seeking (a) vacation of the order 
of division 2 entered September 29, 1959, 
which suspended the effective date of 
respondent’s tariff ICC 1960 from Sep- 
tember 30, 1959, to and including April 
2%, 1960, or, in the alternative, (b) an 
early date for hearing, and (c) oral 
argument before the Commission, which 
petition insofar as it sought vacation of 
the said order of September 29, 1959, 
was withdrawn by letter dated November 
17, 1959; (2) of letters dated November 
5, 1959, from protestant and November 
7, 1959, from respondent, setting forth 
an agreement of the parties to waive 
oral hearing, and to present their re- 
spective cases in chief in he form of 
verified statements.” 

Good cause appearing, the ICC ordered 
that: 


“The verified statements submitted 
with the said petition be, and the same 
are hereby, accepted and considered 
as respondent’s direct evidence; (2) pro- 
testants shall submit their evidence in 
opposition thereto in the form of veri- 
fied statements and serve the same on 
other parties to the proceeding on or 
before December 15, 1959; (3) respond- 
ent’s rebuttal evidence shall be sub- 
mitted in the form of verified statements 
and served on the other parties on or 
before January 4, 1960; (4) any party 
desiring to cross-examine adversary wit- 
nesses shall serve notice to that effect 
on or before January 8, 1960, and such 
cross-examination, if requested, shall be 
conducted on January 18, 1960, at 9:30 
o'clock a.m., United States Standard 
Time, at the Office of the Interstate 
Commerce Commission, in Washington, 
D.c., before Examiner J. F. Wright; 
and (5) a date for filing of briefs of all 
parties, if briefs are requested, shall be 
fixed by the examiner at the conclusion 
of such cross-examination, if cross- 
examination is requested, and if not 
requested, briefs shall be filed on or 
before February 8, 1960.” 


Under suspension in the proceeding 
are schelules published in New York 


Central’s local contract tariff CC-1, ICC 
No. 1990, proposing a rate of 155 cents 
per 100 pounds, minimum 30,000 pounds, 
and a rate of 125 cents on the excess of 
30,000 pounds, applicable to shipments 
of rugs or carpeting from Amsterdam to 
Chicago. 

The proposed rates are conditioned on 
the movement of 80 per cent of the ship- 
per’s traffic in a 12-month period on 
the lines of Central, the shipper to fur- 
nish an indemnity bond providing for 
payment of a higher non-contract rate 
in the event of a default. Central agreed 
that the contract might be conceled 
by the shipper if Central failed to de- 
liver 70 per cent of the traffic on or be- 
fore the sixth morning after receipt of 
the traffic at Amsterdam. 

The Commission suspended the sched- 
ules from September 30 to April 30, 1960 
(T.W., Oct. 3, p. 86, and Sept. 19, p. 101). 


Arrow Carrier Authorized 


To Purchase Needes’ Express 


The Commission has served notice 
that, no exceptions having been filed, the 
proposed report of its examiner in MC- 
F-7093, Arrow Carrier Corp.—Purchase 
—Needes’ Express, Inc., embracing Fi- 
nance No. 20694, Arrow Carrier Corp., 
Securities and Assumption of Obliga- 
tions, became effective November 19. 


The examiner, Hobart C. Clough, had 
recommended that the ICC approve and 
authorize the purchase by Arrow, of 
Carlstadt, N.J., of the operating rights 
and property of Needes’, of Kingston, 
N.Y., and the acquisition by J. E. Acker- 
man, R. J. Ackerman, Shirley A. Doherty 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that Xs Png me in it om been 
sus ommission. Suspension 
poe ny contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No, 7272, Iron and Steel Pipe 
to and Within the Southwest, by divi- 
sion 2, from November 20, and later, to 
and including June 19, schedules pub- 
lished in supplement 10 to tariff ICC 
4332 of Southwestern Freight Bureau, 
agent, and in other tariffs of this agent 
and other agents, proposing to estab- 
lish, generally, reduced and new all-rail 
and rail-ocean-rail commodity rates on 
a list of iron and steel pipe and related 
articles, minimum 70,000 pounds, to and 
within the southwest; also new all-rail 
rates, subject to an aggregate minimum 
weight of 1,000,000 pounds, to and within 
the southwest. 

I. and S. No. 7273, Iron and Steel— 
Iil., and Ind., to Grayville and Olney, IIL, 
from November 23 to and including June 
22, schedules published in supplement 102 
to tariff ICC 749 of Illinois Freight Asso- 
ciation, agent, Chicago, Ill., proposing to 
establish reduced all-rail commodity 
rates on various iron and steel articles, 
minima 40,000 and 85,000 pounds, from 
Chicago, Ill., related stations in Illinois 
and Indiana, also from Alton and Fed- 
eral, Ill., to Grayville and Olney, Il. 


I. and S. No. 7274, Coal—Clinton, Lin- 


ICC News 


and P. S. Doherty of control of the oper- 
ating rights and property through the 
purchase (T.W., Oct. 24, p. 107). 

In the embraced proceeding, the ex- 
aminer had proposed the granting to 
Arrow of authority to issue not more 
than 2,150 shares of 5 per cent cumula- 
tive preferred stock, par value $100 per 
share, and to assume obligation and lia- 
bility in respect of outstanding notes of 
Needes’ in an aggregate principal 
amount not exceeding $58,178. 

In the instant notice, the Commission 
noted that the service contemplated by 
its order, however, “may not be instituted 
prior to the issuance of the operating au- 
thority.” 


Commercial Zone Change 


The Commission, division 1, has issued 
a notice of proposed rule making calling 
for modification and redefinition of the 
limits of the zone adjacent to and com- 
mercially a part of Davenport, Ia., and 
Rock Island and Moline, Ill., as deter- 
mined in MC-C-329, Davenport, Ia.-Rock 
Island and Moline, Ill., Commercial Zone, 
48 MCC 678. 


The division said its revision would be 
for the purpose of including additional 
points and areas which, because of in- 
dustrial and other developments and 
growth, had become a part of the zone. 
Any written data, views or arguments 
for or against the revision should be filed 
with the ICC on or before January 25, 
1960, the division said. 


ton Districts, Ind., to Milwaukee, Wis., 
from November 24, to and including 
June 23, schedules published in supple- 
ment No. 112 to tariff ICC No. B-7717 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., Chicago, Ill., pro- 
posing to establish reduced all-rail com- 
modity rates on bituminous coal, in 
carloads, from the Clinton and Linton 
Districts, in Indiana, to Milwaukee, Wis. 


I. and S, No, 7275, Alcoholic Liquors— 
Between Cincinnati and Louisville, from 
November 25 to and including June 24, 
schedules published in supplement 39 to 
tariff ICC A-1117 of Traffic Executive 
Association—Eastern Railroads, agent, 
proposing to establish reduced commod- 
ity rates on alcoholic liquors, in bond, 
in bulk, in barrels, minimum 56,000 
pounds, and an incentive rate for the 
weight of the shipment in excess of 
56,000 pounds, from and to Cincinnati, 
O., to and from Louisville, Ky. - 

I. and S. No. 7276, Petroleum—Water- 
town and Twin Cities to N.D., S.D., and 
Wis., from November 22 to and including 
June 21, schedules naming reduced all- 
rail commodity rates on petroleum prod- 
ucts, in tank cars, subject to Rule 35 of 
the Western Classification, from Water- 
town, S.D., to North and South Dakota, 
and from Twin Cities, Minn. to Wiscon- 
sin, published in supplements 29 and 32 
to tariff ICC A-4198 of Western Trunk 
Line Committee, agent. 

I. and S. M-13098, Malt Liquors—Gol- 
den, Colo., to Kansas City, Kan., from 
November 23 to and including June 22, 
schedules published in supplements 160 
and 163 to tariff MF-ICC 291 of Middle- 
west Motor Freight Bureau, agent, Kan- 
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sas City, Mo., proposing to establish a 
reduced motor common carrier commod- 
ity rate, minimum 172,000 pounds, on ale, 
beer, beer tonic, porter, stout and non- 
intoxicating cereal beverages, from Gol- 
den, Colo., to Kansas City, Kan. 


I. and S. M-13099, Iron or Steel Articles 
—Baltimore to Ohio and Pa., from No- 
vember 23 to and including June 22, 
schedules published in supplement No. 
79 to tariff MF-ICC No. A-2 (J. J. Kuh- 
ner, Agent Series) of Steel Carriers’ 
Tariff Association, Inc., agent, Cleveland, 
O., proposing to establish reduced motor 
common carrier commodity rates on iron 
or steel articles, minima 20,000, 25,000 
and 32,000 pounds, from Baltimore, Md., 
to Pittsburgh, Pa., and Barberton, Co- 
lumbus and Twinsburg, O. 


I. and S. M-13100, Distribution Rates 
on Iron or Steel Castings at Cincinnati, 
from November 23 to and including June 
22, schedules published in supplement No. 
9 to tariff MF-ICC No. 914 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
increased and reduced motor common 
carrier distribution commodity rates on 
iron and steel castings at Cincinnati, O. 


I. and S. M-13101, Newsprint Paper— 
Maine to Massachusetts, from November 
23, and later, to and including June 22, 
schedules published in supplements Nos. 
15, 16, 17 and 19 to tariff MF-ICC No. 
A-188 of New England Motor Rate 
Bureau, Inc., Boston, Mass., proposing 
to establish new and reduced commodity 
rates on newsprint paper, minimum of 
30,000 pounds, from Millinocket and East 
Millinocket, Me., to various points in 
Massachusetts. 


I. and S. M-13102, Sand From Maple- 
ton, Pa., to Corning, N.Y., from Novem- 
ber 23 to and including June 22, sched- 
ules published in supplement No. 4 to 
tariff MF-ICC No. 9, issued by H. W. 
Taynton Co., Inc., Wellsboro, Pa., pro- 
posing to establish a new motor common 
carrier commodity rate, minimum 80,000 
pounds, on sand, in bulk, from Maple- 
ton, Pa., to Corning, N.Y. 


I. and S. M-13103, Automobile Parts— 
Bristol, Conn., to Willow Run, Mich., 
from November 27, and later, to and 
including June 26, schedules published 
on second revised page No. 359 to tariff 
MF-ICC No. A-159 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
a new motor common carrier commodity 
rate on iron or steel engine, driving gear 
or steering gear parts, NOI, minimum 
30,000 pounds, from Bristol to Willow 
Run. 


I. and S. M-13104, Extract of Coffee— 
New Orleans, La., to Philadelphia, Pa., 
from November. 27, and later, to and 
including June 26, schedules published 
in supplements Nos. 7 and 10 to tariff 
MF-ICC No. 1043 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish motor 
common carrier commodity rates on ex- 
tract coffee (condensed, instant or sol- 
uble coffee), dry, minimum 34,000 pounds, 
from New Orleans to Philadelphia. 


I. and 8S, M-13105, Petroleum Products 
—New Jersey and New York to Chicago, 
from November 27 to and including June 
26, schedules published on original page 
No. 723-A to tariff MF-ICC No. A-159 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 


posing to establish new motor common 
carrier commodity rates on paraffine 
wax or petroleum wax, NOI, minima 
30,000 and 33,000 pounds, from New York, 
N.Y., and Oak Tree, N.J., to Chicago, Ill., 
to alternate with the present class rate, 
minimum 23,000 pounds. 


I. and S. M-13106, Cement From Secu- 
rity, Md., to Alexandria, Va., from No- 
vember 27 to and including June 26, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 147, issued by the 
Chemical Tank Lines, Inc., Dowingtown, 
Pa., proposing to establish reduced motor 
contract carrier rates on portland and 
mortar cement, minima 33,840 and 33,600 
pounds, respectively, from Security to 
Alexandria. 


I. and S. M-13107, Sugar, Beet or Cane 
—From Twin Cities to Chicago, from 
November 28 to and including June 27, 
schedules published in supplements 252 
and 257 to tariff MF-ICC 271, issued by 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
a reduced motor common carrier com- 
modity rate on beet or cane sugar, 
minimum 40,000 pounds, from Twin 
Cities, Minn., to Chicago. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


tage meee below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
cre issued by the Commission's Secretary 
when the disposition of apes is appealed 
from the Commission's rd of Suspension 
to the division. 


The Commission, division 2, acting as 
an appellate division, voted November 
19 not to suspend protested schedules 
naming new and reduced all-water and 
water-motor commodity rates on blot- 
ting and other paper, minimum 36,000 
pounds, from New York, N.Y., to des- 
tinations in Texas, published on twen- 
ty-seventh, revised page 155 to tariff 
ICC 281 of Pan-Atlantic Steamship 
Corp., effective November 20. 


The Commission, division 2, acting as 
an appellate division, voted November 
20 not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on dry laundry bluing, in 
barrels or bags, and on buffing or polish- 
ing compounds, NOI, from Philadelphia, 
Pa., and points grouped therewith . to 
Souderton, Pa., as published in supple- 
ment No. 3 to tariff MF-ICC No. !A-997 
of Middle Atlantic Conference, agent, 
indicated to become effective November 
23 


Division 2, acting as an appellate divi- 
sion, voted November 20 not to suspend 
protested schedules naming new and re- 
duced motor common carrier commodity 
rates on various commodities, from and 
to points in Trunk Line Territory, such 
as cleaning compounds, minima 24,000 
and 30,000 pounds, from Bristol, Pa., to 
Norfolk, Richmond and Roanoke, Va., 
Chemicals, Ores, Machinery, published 
in supplement 3 to tariff MF-ICC A-997 
of Middle Atlantic Conference, agent, 
and in supplement 9 to tariff MF-ICC 
555 of Motor Carriers Traffic Associa- 
tion, Inc., agent, to become effective 
November 23. 


Division 2, acting as an appellate di- 
vision, voted November 20 not to suspend 
protested schedules naming a new motor 
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common carrier commodity rate 
building, paving or roofing materia) 
minimum 30,000 pounds, from Chicagg 
Til., to Detroit, Mich., published on origh 
nal page 19-C to tariff MF-ICC 38 ¢ 
Shippers Dispatch, Inc., South Beng 
Ind., to become effective November 2], ~ 

Division 2, acting as an appellate 
division, voted November 20 not to sug 
pend protested schedules naming 
and reduced trailer-on-flat-car com 
modity rates on ester gums and synthetig 
resins, minima 22,000, 30,000 and 3609 
pounds, from Pensacolo, Fla., to Chicago, 
Ill., published in supplement 89 to tariff 
ICC A 617 of St. Louis-San Franciseg 
Railway Co. and in supplement 5 tg 
tariff ICC A-16853 of Louisville & Nash- 
ville Railroad Co., to become effective 
November 21, and later. 


Division 2, acting as an appelate di- 
vision, voted November 20 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on tin can ends, minima 20,000 and 30,- 
000 pounds, from Philadelphia, Pa., to 
Baltimore, Md., published in supplement 
9 to tariff ICC 555 of Motor Carriers 
Traffic Association, Inc., agent, to be- 
come effective November 23. 


Division 2, acting as an appellate di- 
vision, voted November 20 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on iron 
or steel articles, less-truckload and 
truckload, from points in Illinois, Indi- 
ana, Michigan and Ohio to Roseville, 
Mich., published on third revised page 13 
of tariff MF-ICC No. 42 of Shippers 
Dispatch; Inc., South Bend, Ind., indi- 
cated to become effective November 21. 


The Commission, division 2, acting as 
an appellate division, voted November 20 
not to suspend protested schedules nam- 
ing new and reduced all-rail commodity 
rates on iron or steel articles, varying 
minima, between points in Illinois, Indi- 
ana, Iowa and Missouri, published in 
supplement 102 to tariff ICC 749 of Illi- 
nois Freight Association, agent, effective 
November 23, 1959. 


The Commission, division 2, acting as 
an appellate division, voted November 23 
not to suspend protested schedules nam- 
ing new motor common carrier com- 
modity rates on powdered iron, minimum 
30,000 pounds, from Ivy Rock, Pa., t 
destinations in Michigan and Ohio, pub- 
lished in supplement 1 to tariff MF’-ICC 
No. 25 of The Youngstown Cartage Co. 
Youngstown, O., effective November 24. 


Division 2, acting as an appellate di- 
vision, voted November 23 not to suspend 
protested schedules naming new and 
reduced all-rail commodity rates on 
rubber, minima 70,000 and 80,000 pounds, 
from Louisville, Ky., to Jeanette, Pa, 
published in supplements 56 and 60 to 
tariff ICC 24410 of The Baltimore & 
Ohio Railroad Co., and others, effective 
November 24. 


Commission Orders 
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No. 32937, Sugar—La. to Evansville, Ind. 
Proceeding discontinued because respondents 
have voluntarily canceled rates. 


Finance 19840, Ryder System, Inc. Stock 
(Third Supplemental) Report and order Oct. 
22, 1957, as heretofore modified, further 
modified to authorize applicant to issué 
under stock purchase plan not exceeding 
55,866 additional shares of common stock 
par value of $2.50 in lieu of an additional 
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33 shares of common stock of par value 
eS heretofore authorized but not issued. 


1. & S. 6945, Paper—St. Francisville, La., to 
Chicago, Ill.; F.S.A. 34598, Paper from St. 
neisville, La., to Chicago, Ill. Protestants’ 
tion for reopening the proceedings for 
peonsideration by entire Commission, and 
oml argument, denied. 


i. & S. 7062, Automobiles—N.Y. and N.J. 
parts to Central Territory. Proceeding re- 
qpened for further hearing, to be held at 
gtime and place to be designated. Order 
of June 30, requiring respondent to cancel 
ghedules on or before Aug. 11, on not less 
tan one day’s notice, postponed until 
farther order. 


MC-8681, Sub. 76 TA, Western Auto Trans- 

ports, Inc. Temporary authority granted by 
q@der of Oct. 19 revoked because such au- 
thority has been granted to Commercial 
@arriers, Inc. in MC-43038, Sub. 416 TA. 


Orders entered by the Commission staying 
the effective dates of recommended orders 

motor carrier proceedings, have been 
mcated and set aside and the recommended 
gders made effective Nov. 10, by the Com- 
mission, division 1, by orders in the follow- 


MSic-1978, Sub. 2, J. P. Breslin Trucking & 
Terminal Corp. Conversion Proceeding. 
MC-16007, Sub. 18, Contract Freighters, 
Inc., Conversion Proceeding. 

MC-100170, Sub. 2, Glen R. Ellis Common 
farrier Application. 

MC-101476, Sub. 10, Howard N. Dahisten— 
fonversion Application. 

MC-107052, Sub. 6, Edwin L. Morton Com- 
mon Carrier Application. 

MC-113979, Sub. 2, Miner Trucking, Inc., 
Qnversion Proceeding (Reentitled Ashline 
Trucking, Inc.) 


Applications having not been the subject 
@ formal hearings and applicants having re- 
ested dismissal of their applications, the 
mmission has issued orders dismissing 
the applications in the following: 
MC-108461, Sub. 76, Whitfield Transporta- 


tion, Inc. 

MC-109584, Sub. 69, Arizona-Pacific Tank 
lines. 

MC-119159, Schmutz Trailer Haven. 


MC-109553, International Motor Freight, 
Inc. Applicant’s petition for restriction of 
its certificate against service to or from 
my point in commercial zone of Marietta, 
0., which lies beyond Ohio state line, so 
jong as it conducts operations under second 
proviso of section 206(a)(1) of interstate 
commerce act corresponding to operations 
guthorized in certificates issued by Public 
Utilities Commission of Ohio denied. 


MC-110420, Sub. 223, Quality Carriers, Inc., 
Extension—Milwaukee, Wis. Rogers Cartage 
Co. permitted to withdraw its exceptions 
to recommended grant of authority. Report 
and recommended order entered on Sept. 4 
modified by deleting from findings therein 
description of authority granted and sub- 
stituting in lieu thereof new description. 
Recommended order served Sept. 4, subject 
ft foregoing modification, made effective as 
of Nov. 12. 


MC-112263, Sub. 4 TA, Martin Van Lines, 
Inc. (Supplemental) Order of Dec. 31, 1958, 
as extended, modified by deleting conditions. 


MC-117462 R-1, R. G. Jones Trucking Co. 
Petition of Adolph Coors Co. for reconsidera- 
tion of order of Nov. 10, denying 30 days 
mergency temporary authority, denied. 


MC-118482 TA, Smyth Overseas Van Lines, 
Inc. (Supplemental) Order of Dec. 31, 1958, 
as extended, modified by deleting conditions. 


MC-118603, Carl Blackwell. Applicant di- 
tected to answer to Commission and show 
tause, if any there be, within 30 days from 
Nov. 19, in writing verified under oath, why 
order directing issuance of authority should 
hot be vacated and application dismissed. 


MC-120375, Fast Furniture Freight, Inc. 
Applicant notified that Form BMC 75 state- 
ment supported by New York Certificate 
No. 7762 is not acceptable for filing under 
second proviso of section 206(a)(1) of in- 
terstate commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
property corresponding to such authority. 


MC-C-1766, W. J. Dillner Transfer Co. In- 
vestigation of Operations; MC-C-1708, Den- 
nis Trucking Co., et al. v. W. J. Dillner 
Transfer Co.; Cross Complaint, W. J. Dillner 
Transfer Co. v. Lake Shore Motor Freight 
Co.; Cross Complaint, W. J. Dillner Trans- 
fer Co. v. Long Transportation Co.; MC-C- 


1767, Hess Cartage Co., et al. v. W. J. 
Dillner Transfer Co.; Cross Complaint, W. J. 
Dillner Transfer Co. v. Lattavo Bros. Inc. 
Compliance date fixed in last paragraph of 
order of Sept. 23 in MC-C-1766 and MC-C- 
1708 postponed from Noy. 20 to Dec. 15. 


MC-C-2340, Sage Truck Line—Revocation 
of Permits. Proceeding discontinued because 
by affidavit dated Nov. 7 carrier indicated 
a@ desire to retain permits MC-108337 and 
Subs. 1 and 2, dated May 4, 1948, Sept. 2, 
1948, and July 20, 1950, respectively, and an 
intent to comply with Commission’s rules 
and regulations. 


I. & S. M-12538, Laminated Wooden Arches 
—Wash,. to Minn., N.D. & S.D. Proceeding 
discontinued because respondent, on au- 
thority of special permission granted by 
Commission, voluntarily canceled schedules 
under suspension effective Sept. 19. 


Ex Parte MC-40, Qualifications and Maxi- 
mum hours of Service of Employees of Motor 
Carriers and Safety Operation and Equip- 
ment, Effective date of recommended order 
served Oct. 5 postponed to Nov. 30. 


MC-F-6518, J and L Lines, Inc.—Purchase 
—Jefferson Freight Lines, Inc., and Lambert 
Transfer Co., Inc. Proceeding reopened for 
reconsideration. First condition imposed in 
report of July 25, 1958, revised to delete re- 
striction presently appearing and to substi- 
tute therefor a restriction modifying operat- 
ing authority acquired by J and L Lines, 
Inc., so that transportation of oils and 
greases from Marcus Hook and Philadelphia, 
Pa., to Woodstock, Mt. Jackson, Harrison- 
burg, and The Plains, Va., shall be limited 
to movements in containers. 


MC-F-6696, John Vogel, Inc.—Control and 
Merger—Mayberry Motor Freight, Inc. and 
Brown’s Express, Inc.; MC-2756, Sub. 13, 
John Vogel, Inc., Common Carrier—Regular 
Routes. Second ordering paragraph of order 
of Sept. 11, referring proceedings to Ex- 
aminer Thomas J. Patrick for recommenda- 
tion of appropriate order, to be accom- 
panied by reasons therefor, vacated. 


MC-FC-62110, Pat Motor Freight, Trans- 
feree, and Inter-City Trucking Co., Tran- 
feror. Order of May 18, approving applica- 
tion, vacated, Application denied. 


Finance 20836, Boston & Maine R.R. Bonds 
Modification. Examiner’s proposed report 
omitted, and case submitted for initial de- 
cision by Commission. Initial briefs to be 
filed with Commission on or before Nov. 25, 
eng naa briefs to be filed not later than 

ec. 7. 


Orders entered by the Commission staying 
the effective dates of recommended orders 
in motor carrier conversion proceedings, 
have been vacated and set aside and the 
recommended orders made effective, by the 
Commission, division 1, by orders in the 
following: 

MC-59142, Sub. 7, Fred Fairall Construc- 
tion Co. Conversion Proceeding. 

MC-93132, Sub. 5, George H. Loescher, 
Conversion Proceeding. 

MC-100929, Sub. 9, R. W. Isherwood, Inc., 
Conversion Proceeding. 

MC-107134, Sub. 9, Highway Transporta- 
tion Corp. Conversion Proceeding. 


MC-117037, Sub. 1, Clayton B. Gilbert Con- 
tract Carrier Application. Effective date of 
recommended order postponed to Nov. 27. 


I. & S. M-12920, Cement—Boettcher, Colo. 
to New Castle, Wyo. Suspension order of 
Sept. 9 vacated and proceeding discontinued 
because protestant has not submitted to 
Commission its stateent of facts and argu- 
ment. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from Nov. 13 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & 8S. M-12930, Distribution Rates—Be- 
tween Points in Boston Area. 

I. & S. M-12932, Rubber—Dunbar or In- 
stitute, W.Va. to Oaks, Pa. 

I. & S. M-12933, Bakery Goods-Between 
Toledo, O. and Mich. 

I. & S. M-12934, Ammonium Nitrate & Re- 
lated Articles—Lawrence, Kan. to Ill. 

I. & S. M-12939, Flavoring Syrup-Tex. to 
Kan. and Ia. 

I. & S. M-12943, Bakery Goods-Sioux City, 
Ia. to Various Points. 

I. & S. M-12944, Woodpulp—Toledo, 'O. to 
O. Points. 
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I. & S. M-12948, Aluminum—Kansas City, 
Mo. to Ill. 

I. & 8S. M-12951, Bakery Goods & Pulp- 
board—Battle Creek, Mich. to Ill. & O. 

I. & S. M-12952, Paper Products & Books— 
Cincinnati & Chicago to Louisville. 

I. & S. M-12956, Acids and Chemicals— 
Detroit to Chicago. 

I. & S. M-12957, Stove, Range Canopies- 
Cincinnati to Chicago, St. Louis. 


MC-F-6508, Lewis Cartage Ltd.—Purchase 
(Portion)—P. J. Garvey Carting & Storage, 
Inc.; MC-116600, Lewis Cartage Ltd.—Com- 
mon Carrier Application. Proceedings re- 
coaned for reconsideration on record as 
made. 


FF-155, B. Tarkington Dowden Freight 
Forwarder Application. Second amended 
permit and order issued giving effect to 
change of name to United Freight, Inc. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana 
Intrastate Freight Rates and Charges; No. 
32255, Sub. 1, Montana Intrastate Freight 
Rates and Charges as Related to Ex Parte 
No. 212 Increases. Orders of Oct. 17, 1955, 
and June 29, 1959, modified to extent neces- 
sary to authorize petitioning railroad re- 
spondents to establish on not less than five 
days’ notice certain intrastate rates and 
charges in Montana as described in ninety- 
seven and first petitions and ninety-eight 
and second petitions. 


No. 32289, Virginia-Carolina Chemical Corp., 
et al. v. A.GS., et al.; No. 32289, Sub. 1, 
Lyons Fertilizer Co., et al. v. Same. De- 
fendants directed to pay reparation to com- 
a yang and intervener on or before Jan. 
4, 1960. 


No. 32420, Class Rates—Hajek Trucking 
Co., Ine. Respondent’s petition for discon- 
tinuance of order of investigation denied. 


I. & S. 7169, Boots or Shoes—Mass. to Ill. 
Proceeding reopened for handling under 
modified procedure. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a time 
and place to be fixed, the following two 
motor carrier application cases. In each 
case, the applicant is required to make avail- 
able for cross-examination those witnesses 
who signed verified statements in support 
of the application, failing which, the state- 
ments will be subject to a motion to strike. 
Applicants also are permitted to call other 
witness in support of their applications. 

MC-1942, Sub. 5, Richmond Truck Line. 

MC-110525, Sub. 399, Chemical Tank Lines, 
Inc. 


Orders entered by the Commission staying 
the effective dates of recommended orders 
in motor carrier conversion proceedings, have 
been vacated and set aside and the recom- 
mended orders made effective Nov. 3, by the 
Commission, division 1, by orders in the 
following: 

MC-18423, Sub. 2, Terence Connell, Jr., 
Conversion Proceeding. 

MC-61963, Sub. 2, Cohen Bros. Conversion 
Proceeding. 

MC-86676, Sub. 3, Anton Schneider Conver- 
sion Proceeding. 

MC-89238, Sub. 12, Eldon D. Ayers Conver- 
sion Proceeding. 

MC-161093, Sub. 9, Harold Baker Conversion 
Proceeding. 

MC-105140, Sub. 2, North Star Van & 
Storage, Inc., Conversion Proceeding. 

MC-106026, Sub. 4, Frank Woodrow Con- 
version Proceeding. 

MC-110349, Sub. 4, Leo Trimble Conversion 
Proceeding. 

MC-111686, Sub. 1, M. & M. Trucking Co. 
Conversion Proceeding. 

MC-114111, Sub. 2, Compass Carriers Corp. 
Conversion Proceeding. 


MC-83347, E. R. McCleery, Inc. Operating 
authority revoked because an order in MC- 
83347, Sub. 2, effective June 10, 1958, author- 
ized issuance of a certificate, and MC-117490 
has been assigned thereto. 


MC-108905, Sub. 18, Jasper & Chicago 
Motor Express, Inc., Extension—Elimina- 
tion of Chicago Gateway. Effective date of 
recommended order stayed pending further 
order of Commission. 


MC-116524, Sub. 3 TA, Austin R. Thompson. 
Application in MC-116524, Sub. 4, for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
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continue temporary Operations until final de- 
termination of such application. 


MC-118347, Refrigerated Food. Application 
dismissed at applicant’s request. 


MC-F-6706, Carroll J. Roush — Control — 
Southern California Freight Lines, et al.; 
MC-7145, Sub. 13, Southern California Freight 
Lines — Extension of Operations; Finance 
20087, Southern California Freight Lines and 
Southern California Freight Lines, Ltd.— 
Securities and Assumption of Obligations. 
Effective date of order of Oct. 6 postponed 
to Feb. 1, 1960. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the or- 
der, and thereafter maintain compliance, or 
to show cause within 10 days after the ex- 
piration of that time why its operating au- 
thority should not be revoked, or to re- 
quest ora] hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-2636, Catherine H. Wilson—Revoca- 
tion of Permit, Nov. 23. 


MC-F-7233, Taking Bros. Freight Line, Inc. 
—Merger—Cordle Cartage Co., Inc. Merger 
of operating rights and property of Crodle 
Cartage Co., Inc., into Takin Bros. Freight 
Line, Inc., for ownership, management and 
operation; and acquisition by Frank J. Wirtz 
of control of Takin Bros. Freight Line, Inc., 
and of operating rights and property through 
merger on terms and conditions, authorized, 
effective Nov. 17. 


Finance 20444, Southern Pacific Co.— 
Partial Discontinuance of Passenger Service 
—San Francisco, Calif.-Portland, Ore. Peti- 
tions of Public Utility Commissioner of Ore- 
gon and people of state of California and 
Public Utilities Commission of State of Cali- 
—, for reconsideration and oral argument 
denied. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following proceedings: 

MC-482, Peoples Rapid Transit Corp., Kala- 
mazoo, Mich., certificate issued Mar. 8, 1956. 
(Request for revocation covers remaining 
portion of certificate after transfer of a por- 
tion pursuant to MC-FC-61283). 

MC-28377, Sub. 1, Eagle Trucking Co., New 
York, N.Y., certificate issued Sept. 14, 1945. 

MC-108567 and Sub. 2, Capitol City Trans- 
portation, Inc., Lithig Springs, Ga., permits 
issued Nov. 17, 1950 and June 10, 1955, re- 
spectively. 


MC-704, Sub. 21, J. O. (Red) Willett Pi 
Line Stringing Corp.; MC-19416, Sub. 10, 
Dunn Bros., Inc. Petitions of Los Angeles- 
Seattle Motor Express, Inc., and Consoli- 
dated Freightways, Inc., for continued hear- 
ing at some point on Pacific coast, preferably 
Portland, Ore., or San Francisco, Calif., for 
receipt of protestants’ evidence, denied. 


MC-730, Sub. 147 TA, Pacific Intermountain 
Express Co. Application in MC-730, Sub. 
164, for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-15852, Sub. 7, Forbes Trucking Co., 
Inc., Extension—Dry Sugar, in Bulk; MC- 
52458, Sub. 143, T. I. McCormack Trucking 
Co., Inc., Extension—Same. Petition of 
Fortco, Inc., for reconsideration, denied. 


MC-103378, Sub. 147, Petroleum Carrier 
Corp. Application dismissed at applicant’s 
request. 


MC-113255, Subs. 13 TA and 19 TA, Milk 
Transport, Inc. Order in MC-113255, Sub. 
13 TA of June 3 amended to remove re- 
striction as to consignee. Application in 
MC-113255, Sub. 19 TA, dismissed for reason 
that no useful purpose would be served in 
granting authority sought in view of amend- 
ment of authority in MC-113255, Sub. 13 TA. 


MC-115835, Sub. 1, Express Van Lines, 
Inc. Applicant’s petition for declaratory or- 
der denied. 


MC-116391, Cement Transports, Inc., Con- 
tract Carrier Application. Order of Oct. 23, 
nF to extent it reopened proceeding, va- 
cated. 


MC-116645, Sub. 1, Davis Transport Exten- 
sion—Sugar. Effective date of recommended 


order postponed to Nov. =”. 


MC-116748, John Richard Schell. Applica- 
tion dismissed because applicant has failed 
to comply with provisions of sections 215, 
221(c), and 217 of interstate commerce act 
and rules and regulations prescribed there- 
under. 


MC-117032, Sub. 3, Nelson Transport, Inc., 
Extension—La Plata, Mo. Petition of Deere 
& Co. for reconsideration accepted for filing. 


MC-117241, Drawin Clark. Applicant di- 
rected to answer Commission and show 
cause, if any there be, within 30 days from 
Nov. 24, in a writing verified under oath, 
why order directing issuance of authority 
should not be vacated and application dis- 
missed. 


MC-117637, E. Brooke Matlack, Inc., Con- 
tract Carrier Application. Report and order 
modified by inserting word “dry”’ before word 
“cement” on lines 3, 4, 8, and 11 of sheet 8 
of report. Proceeding reopened for recon- 
sideration on present record solely with re- 
spect to authority sought to and from points 
in Pa. and NJ. Petitions of P. B. Mutrie 
Motor Transportation, Inc., for further hear- 
ing and Boston and Maine R.R. et al. for 
reconsideration and denial of application or 
that any grant made should be as a com- 
mon rather than a contract carrier, denied. 


MC-C-2000, Adley Express Co., et al. v. 
West Side Motor Express, Inc. (Presently 
named Welsh Motor Express, Inc.) Complain- 
ants’ request for oral hearing and investiga- 
tion of respondent denied. 


MC-C-2496, Liberty Return Loads Associa- 
tion, Inc.—Revocation of Certificate. Order 
of Apr. 15, revoking certificate, vacated. Cer- 
tificate MC-5466 reinstated. Complaint pro- 
ceeding discontinued because required evi- 
dence of insurance was filed, but through 
inadvertent error such filing was rejected. 


I. & S. M-12799, Class Rates—Los Angeles, 
Calif. to Ariz. Telegraphic petition of Hop- 
per Truck Lines, et al. for postponement of 
order of Nov. 12, vacating suspension order 
as of Nov. 22 and discontinuing proceeding 
as of that date, to Dec. 10 denied. 


Because of the failure or refusal to com- 
ply with previous order of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the ex- 
piration of that time why its operating au- 
thority should not be revoked, or to request 
Oral hearing for such a p . failing 
which, consideration will be given to revo- 
cation of authorities: 


MC-C-2679, H. J. McCabe—Revocation of 
Permit, Nov. 24. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Mo- 
tor Carriers and Safety of Operation and 
Equipment. Petition of England Bros. Truck 
Lines granted to extent that it seeks a period 
of not to exceed 90 days from Nov. 24 to 
permit petitioner to make modifications in 
twenty-six vehicles to effect compliance with 
section 193.42 of safety regulations. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has taken on petitions for 
ee reargument or reconsideration 
filed be the effective date of the order. 


tice under a 
Commission. 


The Commission's Secretary issues such no- 
delegation 


of authority by the 


I. & 8S. M-12605, Bottle Caps—Lancaster, 
Pa., to Cleveland, O. Order of Oct. 22 
stayed pending disposition of petition of 
Yankee Lines, Inc. for reconsideration. 


MC-FC-62549, Triangle Express, Inc., T; 
feree, and C. R. Clem, Transferor. Order 
Oct. 29 stayed pending disposition of 
tion of W. & M. Transportation Co. for 
consideration. 3 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and oe Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


December 18—I. & S. M-13016, Tile—Brook- 
lyn, N.Y. to Atlanta, Ga. 

December 18—I. & S. M-13031, Iron or Stee 
Castings—Flint, Mich. to Kenton, Oo. 
December 18—I. & S. M-13060, Market Basket 
ae ee City to Chicago & &t 

ouis. 

December 18—I. & S. M-13061, Wine—Calif. 
to Peoria, Ill. 

December 18—I. & S. M-13062, Sugar—Bain- 
bridge, Ga. to Fla. and Ga. 

December 18—I. & S. M-13064, Plastic Mate- 
— or Products—Freeport, Tex. to Marion, 
nd. 

December 18—I. & S. M-13065, Insecticides— 
Atlanta & East Point, Ga. to New Orleans. 

December 18—I. & S. M-13066, Window Glass, 
Import—New York, N.Y. Harbor to NJ. 
Points. 

December 18—I. & S. M-13067, Paint & Re- 
lated Articles—Buffalo, N.Y. to New York 


N.Y. 

December 18—I. & S. M-13068, Sulphuric Acid 
—Warners, N.J. to Rocky Hill, Conn. 

December 18—I. & S. M-13069, Catalogues oF 
Parts—Chicago, Ill., to Sioux City, Ia. 

December 18—I. & S. M-13070, Cotton Piece 
Goods—Augusta and Lewiston, Me. to New 
England, N.Y., N.J. 

December 18—I. & S. M-13071, Freight, All 
Kinds—Chicago to Brownhelm Township, 


Oo. 

December 18—I. & 8S. M-13072, Abrasives, 
Alumina, Brick & Cement—Worcester to 
Chicago. 

December 18—I. & S. M-13073, Plaster Board, 
gee & Plaster Products—Fort Dodge to 

eb. 

December 18—I. & S. M-13074, Roofing & 
Building Material—Phillipsburg, Kan. to 
Kansas City, Mo. 

December 18—I. & S. M-13075, Iron & Steel 
Articles—Trenton, N.J. to Reading, Pa. 
December 18—I. & S. M-13076, Iron and Steel 
Articles—Minnequa, Colo. to Wichita, Kan. 
December 21—I. & S. 7169, Boots or Shoes— 

Mass. to Ill. 


December 23—No. 33259, Laytham Foundry, 
Inc. v. N.Y.C., et al. 

December 28—No. 33260, Keco Milling Co. 
v. I. C., et al. 


December 28—No. 33261, Canada Packers, 
Limited v. A. T. & S. F., et al. 


APPLICATIONS 
AND PETITIONS 


Forwarders Ask Extension 
Of Their Rights to Hawaii 


The Commission has made public ap- 
plications filed by freight forwarders for 
authority to extend their present for- 
warding rights so that they may serve 
the new state of Hawaii or continue 
existing service to that state. 

The applications, and the areas from 
and to which the additional service 
authority is requested, are as follows: 

FF-37, Sub. 2, Pacific Forwarding As- 
sociation, Inc., New York, N.Y., general 
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odities between points in Hawaii 
gai points in the United States except 

in Alabama, Florida, Georgia, Mis- 
dsippi, North Carolina, South Carolina 
and Tennessee. 

FF-42, Sub. 2, Universal Carloading & 
pstributing Co., New York, general 
gmmodities between points in Hawaii 
gad points in the United States. 

FF-49, Sub. 3, Westland Forwarding 
@., Chicago, general commodities from 
pints in Louisiana, Arkansas, Missouri, 
Kansas, Nebraska, Iowa, Minnesota, Wis- 
qnsin, Illinois, Indiana, Kentucky, Ten- 
nssee Mississippi, Alabama, Georgia, 
gouth Carolina, North Carolina,, Vir- 
gnia, West Virginia, Ohio, Pennsyl- 
yania, Maryland, Delaware, New Jersey, 
New York, Connecticut, Rhode Island, 
Massachusetts, New Hampshire, Ver- 
mont, Maine, Michigan and the District 
@ Columbia, to points in Hawaii. 
FF-57, Sub. 2, International Forward- 
ing Co., Chicago, general commodities 
between points in Hawaii and points in 
the United States. 

FF-72, Sub. 2, Acme Fast Freight, New 
York, general commodities between the 
# states in the continental United 
States, Alaska and the District of Col- 
umbia, on the one hand, and, on the 
other, Hawaii. 

FF-79, Sub. 1, Western Carloading Co., 
Inc., Los Angeles, general commodities, 
from points in Alabama, Connecticut, 
Delaware, Georgia, Maine, Maryland, 
Massachusetts, New Hampshire, New 
Jersey, New York, North Carolina, Ten- 
nessee, Vermont, Pennsylvania, Rhode 
Island, South Carolina, Virginia, West 
Virginia and the District of Columbia 
to points in Hawaii. 


FF-40, Sub. 4, Merchants Carloading 
Co., Inc., New York, N.Y., general com- 
modities from points in Vermont, New 
York, N.Y., on Long Island, N.Y., West- 
chester and Rockland counties, N.Y., 
Hudson, Essex, Bergen, Passaic, Union, 
Middlesex, Morris, Mercer, Monmouth, 
and Somerset counties, N.J., to points 
in Hawaii. 


FF-68, Sub. 2, National Carloading 
Corp., New York, N.Y., general commod- 
ities, between points in Hawaii and 
points in the United States. 

FF-148, Sub. 7, Republic Carloading 
and Distributing Co., Inc., New York, 
N.Y., general commodities, between 
points in the United States and points 
in Hawaii. 

In support of its application, Acme 
said that “needs of commercial shippers, 
the military and other government agen- 
ties all require continuance of an ex- 
perienced, dependable, nationwide less- 
carload freight service which will place 
Hawaii on an equal footing with other 
states of the Union.” 


The other applicants said they had 
held themselves out for many years 
to handle shipments moving to or from 
Hawaii and that hundreds of such ship- 
ments had moved in their services with- 
in the scope of their authorities in the 
continental United States. 
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Finance Applications 


COUURURRERDOEREDECOROOEOLOCCOREOEC COS GCRERREROEOORSRSEEROREERERGEROSOROROREOOREES 


Finance No. 20908, Clinchfield Railroad Co. 
asks authority to acquire trackage rights 
over a line of the Southern Railway Co. to 
enable the Clinchfield to serve a new plant 
of the American-St. Gobain Corp. at Green- 
land, Tenn. 


Finance No. 20910, R. C. Motor Lines, Inc., 
of Jacksonville, Fla., asks authority to issue 
@ promissory note in the principal sum of 
$334,020 to finance about 90 per cent of the 
cost of purchasing 40 tractors and 15 trailers. 


MC-F-7370, W. A. Larmore, Inc., of Wil- 
mington, Del., asks authority to acquire as- 
sets of W. A. Larmore (deceased) from E. Mae 
Larmore, executrix of the estate of W. A. 
Larmore. In a companion application in 
MC-FC-62458, authority is asked to transfer 
the certificate in MC-5449 held by W. A. 
Larmore to the new corporation. 


MC-F-7371, Ace Lines, Inc., of Des Moines, 
Ia., asks authority to purchase certain op- 
erating rights of I-Go Van & Storage Co., 
of Omaha. 


MC-F-7372, Quality Carriers, Inc., Bur- 
lington, Wis., asks authority to acquire con- 
trol of Beaver Transport Co., Beaver Dam, 
Wis. 


CEOEECREOEUOERGSEDODCREDOCOREE SORES ROOCECRESORROESECUGEEOSUCCDEGRCRGRRR GREER ENED 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
seamen or franchises, ocquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


TO 


NOVEMBER 25 


# MC-623, Sub. 25, H. Meésick, Inc., Joplin, 
Mo. Irregular routes, returned, rejected, and 
unused Class A and B explosives, blasting 
agents, blasting supplies and materials, (1) 
Montana to points in Jasper County, Mo.; 
(2) La., Neb., Ia., Tex:, Okla., Mo., Kan. and 
Ark., and Hobbs, N.M., and Collinsville, 
Ill., to Hercules Powder Co. plants about 
two miles west of Webb City, Mo., and about 
five miles southwest of Carthage, Mo.; (3) 
S.D., N.D., Minn., Wis., Mich., and Ill., to 
points in Jasper County, Mo., and Truck, 
Kan., and (4) an explosive magazine about 
five miles east of Tatum, N.M., to Hercules 
plant about five miles southwest of Car- 
thage, Mo., and Hercules explosive maga- 
— about two miles west of Webb City, 

°o. 


* MC-671, Sub. 3, Oscar Jacobson, Willis, 
Kan. Irregular routes (1) farm machinery 
and parts, in minimum loads of 12,000 
pounds, Lacrosse, Wis., to point in Brown, 
Nemaha and Marshall counties, Kan., and 
(2) processed mill feeds and fertilizer, dry, 
in bags, Kansas City, Mo., to Everest, Kan., 
and points within 10-mile radius of Everest. 


* MC-730, Sub. 163, Pacific Intermountain 
Express Co., Oakland, Calif. Irregular routes, 
acids, chemicals and chemical solutions, in 
bulk, in tank vehicles, between points in 
Ore., and Wash., on one hand, and, on the 
other, points in N.D., Wyo., Colo., and Nev. 


# MC-3083, Sub. 32, Wells Fargo Armored 
Service Corp., Memphis, Tenn. Irregular 
routes, coin, between Atlanta, Ga.; Balti- 
more, Md.; Birmingham, Ala.; Charlotte, 
N.C.; Jacksonville, Fla.; Louisville, Ky.; Lit- 
tle Rock, Ark.; Memphis and Nashville, 
Tenn.; New Orleans, La.; Philadelphia, Pa.; 
Richmond, Va.; St. Louis, Mo.; Washington, 
D.C., and Denver, Colo. 

*MC-10761, Sub. 89, Transamerican 
Freight Lines, Inc., Detroit, Mich. Regular 
routes, general commodities, with exceptions, 
serving new Swift & Co. plant near Rochelle, 
Ill., as an intermediate point in connection 
with authorized regular-route operations. 


* # MC-26907, Sub. 15, Ripon Trucking Co., 
Ripon, Wis. Irregular routes, materials, 
equipment, and supplies used or useful in 
bakeries, O., and Ind., except those points 
in Indiana within Chicago, Ill., commercial 
zone, to Ripon, Wis. Note: Proceeding in- 
stituted to determine applicant’s status. 

* MC-29566, Sub. 61, Southwest Freight 
Lines, Inc., Kansas City, Kan. lar 
routes, urea, ammonium nitrate and ferti- 
lizing compounds (manufactured fertilizers), 
dry, in bulk or in packages, (1) Selma, Mo., 
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and points in Missouri within 10 miles there- 
of, to points in Ill., Ia., Kan., and Okla.; (2) 
Pryor, Okla., to points in Mo., Ia., and Iil., 
and (3) Marion, Ill., to points in Ind., Ia. 
and Mo. 

* MC-30837, Sub. 268, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
motor vehicles, except trailers, in initial and 
secondary movements, driveaway and truck- 
away, Montpelier, O., to points in U.S., ex- 
cept Hawaii. 

* MC-35628, Sub. 227, Interstate Motor 
Freight System, Grand Rapids, Mich. Gen- 
eral commodities, with exceptions, between 
junction alternate U.S. Highway 30 and IIli- 
nois Highway 88 (at Sterling, Ill.), and 
Peoria, Ill., over Illinois 88, with no service 
at junction alternate U.S. 30 and Illinois 
88 or at intermediate points except for pur- 
pose of joinder with presently authorized 
routes, and serving off-route point of 
Princeville, Ill. 

* MC-35890, Sub. 13, Blodgett Uncrated 
Furniture Service, Inc., Grand Rapids, Mich. 
Irregular routes, new furniture, between 
Chicago, Ill., and Grand Rapids, Mich., on 
one hand, and, on the other, points in North 
Carolina. Note: Applicant states it pro- 
poses to tack above with its existing author- 
ity. 

# MC-52403, Sub. 6, Howard E. Blackmon, 
dba Howard Blackmon Truck Service, Keno- 
sha, Wis. Irregular routes, lime and lime 
products, Knowles, Eden, High Cliff and 
Green Bay, Wis., and points within five 
miles of each, to points in Ia., Ill., Mo., and 
Minn. Note: Proceeding instituted to de- 
termine whether applicant’s status is that 
of common or contract carrier in MC-52403, 
Sub. 5. Dual operations may be involved. 
Duplicating authority should be eliminated. 

* MC-61396, Sub. 71, Herman Bros., Inc., 
Omaha, Neb. Irregular routes, petroleum 
and petroleum products, between Great Lakes 
Pipeline terminal near Olathe, Kan., and 
points in Missouri. Note: Dual operations 
may be involved. 

* MC-61396, Sub. 72, Herman Bros., Inc., 

Omaha, Neb. Irregular routes, crude oil 
and its refined products, in bulk, in tank 
vehicles, between points in Harrison County, 
Mo., and points in Ia., Kan., S.D., Neb., and 
Mo. 
* MC-64932, Sub. 263, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, fluorinated 
hydrocarbons (genetrons), in bulk, in tank 
vehicles, Danville, Ill., to Syracuse, N.Y. 


* MC-77486, Sub. 14, Mueller Transit Co., 
St. Paul, Minn. Regular route, general com- 
modities, with exceptions, between Hudson 
and Eau Claire, Wis., serving no intermedi- 
ate or off-route points, as an alternate route 
for operating convenience only, in connec- 
tion with authorized regular-route opera- 
tions. 

* + MC-89778, Sub. 76, Baggett Transporta- 
tion Co., Birmingham, Ala. Irregular routes, 
Class A, B, and C explosives; ammunition 
not included within commodities classified 
as Classes A, B, and C explosives; com- 
ponent parts of ammunition, and empty 
containers, between points in Duval and 
Clay counties, Fla., on one hand, and, on 
the other, points in Berkeley and Charles- 
ton counties, S.C. Note: Proceeding in- 
stituted in MC-89778, Sub. 96, to determine 
applicant’s status. 

* MC-92983, Sub. 366, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, acids and 
chemicals, in bulk, Oklahoma City, Okla., to 
points in Ark., Ill., Kan., La., Mo., and Tenn. 

* MC-92983, Sub. 367, Eldon Miller, Inc. 
Iowa City, Ia. Irregular routes, fats and oils, 
in bulk, in tank vehicles, St. Louis, Mo., to 
points in Ky., Tenn., and Tex. 


* MC-99577, Sub. 2, Henry G. Frear, dba 
Superior Transfer, Superior, Neb. Regular 
route, general commodities, with exceptions, 
between Fairbury and Lincoln, Neb., serv- 
ing no intermediate points, as an alternate 
route for operating convenience only in con- 
nection with authorized regular-route opera- 
tions. 


# MC-101082, Sub. 10, Ef-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill. Irregular 
routes, petroleum wax, in’ bulk, in tank ve- 
hicles, temperature controlled, East St. 
Louis, Ill., to points in Colorado, and re- 
jected shipments, on return. Note: Proceed- 
ing instituted to determine applicant’s 
status in MC-101082, Sub. 4 


* # MC-101476, Sub. 20, Howard N. Dahl- 
sten, dba Dahlsten Truck Line, Clay Center, 
Neb. Irregular routes, (1) manufactured 
fertilizer and fertilizer compounds, dry, in 
bulk and in bags or containers, plant of 
Kansas Agricultural Chemical Co., Junction 
City, Kan., to points in Ia., Neb., and 8.D.; 
(2) same commodities, plant of Ozark Ma- 
honing Co., Tulsa, Okla., to points in Colo., 
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Wyo. and Neb., and (3) manufactured ferti- 
lizer and fertilizer compounds including urea 
fertilizer, feed-grade urea and _ technical- 
grade urea, dry, in bulk and in bags or 
containers, plant of Grand River Chemical 
division of Deere & Co., near Pryor, Okla., 
to points in Colo., Ia., Minn., N.D., S.D., and 
Wyo., and empty containers, on return. Note: 
Proceeding instituted to determine appli- 
cant’s status in MC-101476, Sub. 10. 


* # MC-101476, Sub. 21, Howard N. Dahl- 
sten, dba Dahisten Truck Line, Clay Center, 
Neb. Irregular routes, salt and salt com- 
pounds, in bulk in blocks and in bags or 
other containers, plant of Pawnee Salt Co., 
near Pawnee Rock, Kan., to points in Ark., 
Colo., Ill., Ia., Minn., Mo., Mont., Neb., N.M., 
N.D., Okla., Tex., S.D. and Wyo., and empty 
containers, on return. Note: Proceeding in- 
stituted to determine applicant’s status in 
MC-101476, Sub. 10. 


* # MC-101476, Sub. 22, Howard N. Dahl- 
sten, dba Dahisten Truck Line, Clay Cen- 
ter, Neb. Irregular routes, (1) drilling mud 
or drilling clay, including bentonite clay, in 
bags or containers, points in Butte County, 
8.D., and points in Crook and Weston coun- 
ties, Wyo., to points in Colo., Ia., Kan., Neb., 
Okla., and Tex., and (2) drilling compounds 
including treated and untreated lignite, in 
bulk, bags or containers, points in Bow- 
man County, N.D., to points in Colo., Kan. 
Neb., Okla., S.D., Tex. and Wyo., and empty 
containers, on return. Note: Proceeding in- 
stituted to determine applicant’s status in 
MC-101476, Sub. 10. 


* MC-106282, Sub. 9, Speedway Transports, 
Inc., St. Louis, Mo. Irregular routes, new 
foreign-made automobiles, in secondary 
movements, truckaway, (1) Kenosha, Wis., 
to points in and south of Adams, Schuyler, 
Cass, Menard, Sangamon, Macon, Moultrie, 
Douglas, and Edgar counties, Ill.; specified 
counties in Indiana; points in Kentucky in 
and west of Hancock, O.; Muhlenberg, and 
Todd counties, Ky., anc. those in Missouri, 
and (2) Kenosha, to Murfreesboro, Tenn., 
restricted to transportation of shipments 
tendered at Murfreesboro to connecting mo- 
tor carrier for movement beyond that point. 
Note: Applicant states as to (1) that no 
duplicating authority is sought and it will 
surrender similar authority in smaller desti- 
nation territory granted in MC-106282, 
Sub. 6. 


* MC-106400, Sub. 22, Kaw Transport Co., 
Sugar Creek, Mo. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
specialized vehicles, (1) between River term- 
inal of Standard Oil Co. (Indiana), at or 
near Jefferson City, Mo., on one hand, and, 
on the other, points in Mo., and Ia.; (2) 
between Pipe Line terminal of Standard Oil 
Co. (Indiana), at or near Trenton, Mo., on 
one hand, and, on the other, points in Mo., 
and Ia., and (3) between Great Lakes Pipe 
Line terminal at or near Bethany, Mo., on 
one hand, and, on,the other, points in 
Mo., Kan., Ia., and Neb. Note: Common 
control and dual operations may be in- 
volved. 


* MC-106603, Sub. 34 (republication), Di- 
rect Transit Lines, Grand Rapids, Mich. Ir- 
regular routes, fertilizer and fertilizer ma- 
terials (except liquid fertilizer and liquid 
fertilizer materials, in bulk, in tank vehi- 
cles), plant of Michiana Chemical Co., in 
Howard township, Cass County, Mich., to 
points in Indiana on and north of US. 
Highway 24, and those in Illinois on and 
north of U.S. Highway 24 and on and east 
of U.S. Highway 51. Note: In its original 
form, the application sought authority, ter- 
ritorially, from points in Berrien County, 
Mich. At hearing, held June 30, 1959, it was 
developed that supporting shipper’s plant 
was not in Berrien County (as previously 
published), but in’ Cass County, and ap- 
plicant was allowed to amend application. 


# MC-106553, Sub. 4, Auto Transports, Inc., 
Oklahoma City, Okla. Irregular routes, new 
motor vehicles, vehicle cabs and bodies, and 
automobile show equipment and parapher- 
nalia, when transported with display vehi- 
cles, in initial movements, truckaway and 
driveaway, General Motors plant in Wyan- 
dotte County, Kan., to points in Ariz., Nev., 
Ida., Ore., Wash., and Calif., and in second- 
ary movements truckway and driveaway, (1) 
between points in Colo., Ariz. and Calif.; 
(2) between points in Utah, Ariz., Nev., Ida., 
Ore., Calif.. and Wash., and (3) between 
points in Mont., Ida., Wash., Ore., and Wyo. 

* MC-107107, Sub. 125, Alterman Trans- 
port Lines, Miami, Fila. Irregular routes, (1) 
meats, meat products and meat by-products, 
and (2) articles distributed by meat pack- 
inghouses, St. Joseph, Mo., to points in 


Plorida. 
* MC-107107, Sub. 131, Alterman Trans- 


port Lines, Miami, Fila. ar routes, 
meat, meat products, meat by-products and 
articles distributed by meat packinghouses, 


Fort Atkinson, Wis., to points in N.C., S.C., 
Ga. and Ala. 

* MC-107496, Sub. 148, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, pe- 
troleum and petroleum products, in bulk, in 
tank vehciles, points in Harrison County, 
Mo., to points in Ia., Kan., Mo., and Neb. 

* # MC-109385, Sub. 28, Subler Transfer, 
Inc., Versailles, O. Irregular routes, glass, 
Kingsport, Tenn., and points in Pa., and 
W.Va., to points in Wisconsin. Note: Pro- 
ceeding instituted in MC-109385, Sub. 16, to 
determine applicant’s status. 

# MC-110064, Sub. 3, A. W. Sturgeon and 
Harry Meeker, dba Sturgeon & Meeker, 
Wichita, Kan. Irregular routes, (1) wheat 
bran, wheat mixed feed, wheat standard 
middlings, wheat gray short, feed ingredi- 
ents and flour, in bags and in bulk, points in 
14 specified counties in Kansas, to points in 
Ark., Calif., Ariz. N.M., Tex., La., Okla., 
Miss., Ga., Fla., and Tenn.; (2) cotton-seed 
products, feed ingredients and dry fertilizer, 
in bags and in bulk points in Texas, to 
points in Kan., and Okla., and (3) cotton- 
seed products, soybean products, feed in- 
gredients and dry fertilizer, in bags and in 
bulk, (a) points in Arkansas, to points in 
Okla., Kan., Ariz., and Calif.; (b) points 
in Oklahoma, to points in Kansas, and (c) 
points in Kansas, to points in Okla., Ariz., 
Ark., Tex., Calif., Fla., Miss., Ga., and N.M. 

* MC-110420, Sub. 242, Quality Carriers, 
Inc., Burlington, Wis. Irregular routes, (1) 
vegetable oils, in bulk, in tank vehicles, St. 
Joseph, Mo., to points in Kan., Neb., and 
Ia.; (2) gluconic acid, in bulk, in tank vehi- 
cles Newaygo, Mich., to New Orleans, La.; 
(3) latex emulsion, in bulk, in tank vehicles, 
Ringwood, Ill., to points in Minn., Ind., 
Mich., Pa., O., Ia., and Wis.; (4) liquid ad- 
hesives, in bulk, in tank vehicles, Chicago, 
Ill., to Denver, Colo.; (5) core oil, in bulk, 
in tank vehicles, Mishawaka, Ind., to Bem- 
idji, Minn., and Milwaukee, Wis., and (6) 
caramel coloring, in bulk, in tank vehicles, 
Keokuk, Ia., to points in N.J., Tenn., Pa., 
N.Y., and Md. Note: Common control may be 
involved. 


* MC-111812, Sub. 90, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Irregular routes, 
(1) fresh poultry, and frozen foods, Quincy, 
Ill., to points in Ore., and Wash., and (2) 
meats, packinghouse products, and com- 
modities used by packinghouses, Chicago, 
| noe to points in Wash., Ida., Mont., and 

re. 

* MC-112020, Sub. 82, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
animal fats, in bulk, in tank vehicles, points 
in Lancaster, Madison, Stanton and Wayne 
counties, Neb., to points in Kan., Ia., Mo., 
Tll., Ark., La., Okla., and Tex. 


* MC-113325, Sub. 6, Slay Transportation 
Co., St. Louis, Mo. Irregular routes, com- 
modities in bulk, specialized vehicles and 
shipper’s specialized vehicles, points in Ste. 
Genevieve and St. Francois counties, Mo., to 
points in Ark., Ill., Ind., Ia.. Kan., Ky., 
Minn., O., Okla., Tenn., and Wis., and 
empty shipper-owned vehicles, on return. 

# MC-113382, Sub. 8, Howard J. Nelsen and 
James Melvin Nelsen, dba Nelsen Bros., Ne- 
braska City, Neb. Irregular routes, canned 
goods and table sauces, Nebraska City, Neb., 
to points in Wis., N.D., Tex., and La. Note: 
Proceeding instituted to determine appli- 
cant’s status in MC-113382, Sub. 6. 


* MC-115242, Sub. 2, Donald Moore, Prairie 
du Chien, Wis. Irregular routes, rough lum- 
ber, on flat-bed equipment, (1) Prairie du 
Chien and Muscoda, Wis., to points in Iowa 
and Omaha, Neb.; (2) Onalaska, Wis., and 
points in Wisconsin south of Wisconsin 
Highway 33 commencing at LaCrosse and 
running to its junction with Wisconsin High- 
way 78, and thence on and west of Wiscon- 
sin 78 running from said junction to Illi- 
nois state line to points in Chicago, IIl., 
commercial zone and those in Illinois on 
and north of U.S. Highway 50, Jasper and 
Goshen, Ind., points in Iowa, points in 
Minneapolis-St. Paul, Minn., commercial 
zone, and those in Anoka, Carver, Chicago, 
Dakota, Goodhue, Hennepin, Isant, McLeod, 
Ramsey, Scott, Sherburne and Wright coun- 
ties, Minn., and Omaha, Neb., and rejected 
shipments, on return. 


# MC-115754, Sub. 2, William L. Prickett, 
Plainville, Kan. Irregular routes, processed 
mill feeds and animal and poultry feeds, 
in bulk and in packages and containers, St. 
Joseph and Kansas City, Mo., to points in 
Kansas bounded on east by Kansas High- 
way 281, on north by U.S. Highway 36, on 
west by U.S. Highway 83 and on south by 
Kansas Highway 4. 

# MC-116317, Sub. 7, F. L. Feaster, dba 
Feaster Trucking Service, Inc., Claflin, Kan. 
Irregular routes, burned clay products, (1) 
Redfield and Centerville, Ia., to points in 
Kan., Neb., Mo., and Okla. and (2) Con- 
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cordia, Kan., to points in Ia., and Neb., 
empty containers, on return. 

* MC-116544, Sub. 4, Wilson Brothers Try 
Line, Inc., Carthage, Mo. Irregular route 
bananas and coconuts and agricultural 
modities, Mobile, Ala., and New Orleans, 
to points in Wyo., S.D., Neb., Ia., Kan. 
Mo., and empty containers, on return. 
Purpose of application is to secure autho 
for transportation of bananas and exem 
commodities included above on same veh 
cle at same time. Proceeding instituted 
determine applicant’s status in MC-112 
Sub. 15. Dual operations may be invol 

# MC-116879, Sub. 1, Richard T. Best 
Sabetha, Kan. Irregular routes, packag 
ice cream, Omaha, Neb., to points in Kan 
Ia., and Mo. 

# MC-116945, Sub. 1, Richard P. Doria, ¢ 
P & L Cartage, Lombard, Ill. _Irregy 
routes, brick, Munster, Ind., to points 
Mich., and Wis., and in Illinois, excep 
points in Cook, Du Page, Lake, and i 
counties, Ill. : 

* MC-116987, Sub. 9, Robert H. Carr 
Sons, Inc., Malvern, Pa. Irregular routes 
caramel coloring, in bulk, in tank ola 









Granite City, Ill., and Keokuk, Ia., to poim 
in N.Y., Pa., Conn., Mass., and NQW., 
exempt commodities, on return. : 

* MC-117025, Sub. 2, LeRoy Hilt, Lin 
Neb. Irregular routes, Malt beverages, 
empty malt beverages containers, Minne 
apolis and St. Paul, Minn.; Milwaukee, Wis; 
Chicago and Peoria, Ill., and St. Louis ang 
Kansas City, Mo., to all points in Nebraskg 
and to Cheyenne and Casper, Wyo., and 
alfalfa meal and alfalfa pellets and empty 
containers, on return. 

* MC-117025, Sub. 3, LeRoy Hilt, Lincoln, 
Neb. Irregular routes, alfalfa meal and al- 
falfa pellets, in bags and in bulk, points ig 
Nebraska, to points in Wis., Ia., Ill., Minn 
Ind., Mo., N.D., and 8.D., and beer and malt 
beverages, on return. : 

* MC-117708, Sub. 1, Clarence Stark, Mount 
Hope, Wis. Irregular routes animal and poulk- 
try feed, in bulk, and in bulk and bags ig 
mixed shipments, Charles City, Iowa City, 
Iowa Falls, Cedar Rapids and Dubuque, Ia, 
and East Dubuque, Ill., to points in Vernon, 
Crawford, Richland, Sauk, Iowa, Grant, 
Lafayette, Green, Columbia and Rock coun- 
ties, Wis. 


* MC-118142, Sub. 3, M. Bruenger & Oo 
Inc., Wichita, Kan. Irregular routes, w 
bran, wheat mixed feed, wheat stan 
middlings, wheat gray short feed ingredients, 
and flour, in bags and in bulk, points in 
McPherson, Reno, Kingman, Harper, Sum- 
ner, Cowley, Sedgwick, Butler, Harvey, 
Marion, Chase, Greenwood, Chautauqua and 
Rice counties, Kan., to points in Calif, 
Ariz., and Tex., and exempt commodities, on 
return. 


* MC-118535, Sub. 2, Homer J. Henke, dba 
Henke Truck Line, Falls City, Neb. E- 
regular routes, manufactured fertilizer and 
fertilizer compounds, including urea fe- 
tilizer, feed-grade urea and technical-grade- 
urea, dry, in bulk, and in bags or containers, 
plant of Grant River Chemical division of 
Deere & Co., near Pryor, Okla., to points in 
Colo., Ia., Minn., Mo., and S.D., and empty 
containers, and exempt commodities, on re- 
turn. 


* MC-118964, Fred Wells, dba Wells Trans- 
portation, O’Neill, Neb. Irregular routes, dty 
commercial fertilizer, in bulk and in bags, 
Garfield, Utah, and Pocatello, Ida. and 
points within 10 miles of each, to points iM 
Nebraska, and exempt commodities, on 
return. 


* MC-119069, Sub. 1, A. B. Macoy, 
Macoy Truck Line, Hutchinson, Kan. 
regular routes, cereal malt beverages and 
advertising matter, Milwaukee, Wis.; Chi- 
cago and Belleville, Ill.; points in Minneap- 
olis-St. Paul, Minn., commercial zone, 
South Bend, Ind., to points in Kansas, and 
empty containers and pallets, on return. 


# MC-119136, Ruan Transport Corpori- 
tion of Kansas, Des Moines, Ia. Irregulat 
routes, cement, in bulk and in packagé, 
palletized and ounpalletized, plant @ 
Universal Atlas Cement division of United 
States Steel Corp., in or near Independent, 
Kan., to points in Ark., Ia., Kan., Mo., Neb, 
and Okla., and empty pallets and rejected 
or returned shipments, on return. Note 
Dual operations or common control may be 
involved. 


# MC-119144, Ruan Transport Corporation 
of Fredonia, Des Moines, Ia. Irregular routes, 
cement, in bulk, in bags and in package, 
palletized and unpalletized, plant of General 
Portland Cement Co. in or near Fredonia, 
Kan., to points in Ark., Kan., Mo., Neb. and 
Okla., and rejected and returned shipments, 
on return. Note: Dual operations or common 
control may be involved. 


# MC-119150, Sub. 2, Ruan Transport Cor 
poration of Missouri, Des Moines, Ia. 
regular routes, cement, in bulk, in bags and 
in packages, Memphis, Tenn., to points i 
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wt, Ky., Miss, Mo. and Tenn., and re- 
and returned shipments, on return. 

+ Due! operations or common control 

be involved. 

MC-119162, Ruan Transport Corporation 
g@fChanu:e, Des Moines, Ia. Irregular routes, 
qment, in bulk, in bags and in packages, 

t of Ash Grove Lime and Portland 

ent Co. in or near Chanute, Kan., to 
points in Ark., Kan., Mo., Okla., and Tex., 
ani rejected and returned shipments, on re- 

. Note: Dual operations or common 

trol may be involved. 

# MC-119248, Clayton H. Ten Pas, dba 
qm Pas Transport, Plymouth, Wis. Irregular 
putes, manufactured jas od products, card- 
pard containers and tubes, and containers 
gih metal bottoms, Plymouth, Wis., to 
pints in Iil.. Ind., Ta., Minn., and O., and 
qmdboard paper, in rolls, sheet metal, and 
ged cartons on return. 


*+MC-66562, Sub. 1589, Railway Express 


wgency, Inc., New York, N.Y. WBegular 
tes, general commodities, with ex- 
qptions but including Classes A and B 


aplosives, (1) between Elba and Abbeville, 
Ma., serving intermediate points of New 
prockton, Enterprise, Daleville, Dothan 
gd Headland, Ala., and (2) between Head- 
yond, Ala., and junction Alabama Highway 
1%, and U.S. Highway 231 at Midland City, 
Ma., over Alabama 136, serving all intermedi- 
ae points. Restrictions: (1) Service to be 
performed by applicant shall be limited to 
srvice which is auxiliary to, or supple- 
mental of, air or rail express service of ap- 
picant; (2) shipments transported shall be 
imited to those moving on through bill of 
iding or express receipt covering, in addi- 
ton to a motor carrier movement by appli- 
ant, an immediately prior or immediately 
gsibsequent movement by rail or air; (3) Such 
futher specific conditions as Commission 
may find necessary to impose in order to 
mtrict applicant’s operations to _ service 
ghich is auxiliary to, or supplemental of, 
gr or rail express service of applicant. (Han- 
ding without oral hearing requested.) 

* MC-69635, Sub. 3, Snohomish Auto Freight 
@., Snohomish, Wash. Irregular routes, gen- 
ml commodities, with exceptions, serving 
woff-route points those points in Snohomish 
Oounty, Wash., within 15 miles of Washin¢- 
tn Highway 15 (U.S. Highway 2) between 
fmohomish and a ski lodge at the summit of 
Sevens Pass, 12 miles east of Scenic, Wash., 
& connection with authorized regular- 
mute operations. (Handling without oral 
bearing requested.) 


* MC-96803, Sub. 2, Prichard Transfer, Inc., 

Price, Utah. Irregular routes, soda ash, in 
milk, on traffic originating outside Utah, 
fom railheads at Thompson and Brendel, 
Wah, to uranium reduction mill of Uran- 
fim Reduction Co., approximately three 
miles north of Moab, Utah, and empty 
@ntainers, on return. (Handling without 
@al hearing requested.) 


* MC-109637, Sub. 139, Southern Tank 
lines, Inc., Louisville, Ky. Irregular routes, 
favoring syrups (liquid flavoring com- 
pounds), in bulk, in tank vehicles, Cincin- 
mati, O,. to Peekskill, N.Y. (Handling with- 
mt oral hearing requested.) 

# MC-111671, Sub. 6, K-C Refrigeration 
Transport Co., Cohoes, N.Y. Irregular 
mutes, meats, meat products. meat by- 
woducts and dairy products Cohoes, N.Y., 
® Rutland, Swanton, St. Albans and Bur- 
ington, Vt., and points in Schenectady and 
f&hoharie counties, N.Y., with authority to 
Bterchange traffic at Cohoes, and return 
tipments, on return. Note: Proceeding in- 
fituted to determine applicant’s status in 
§C-111671, Sub. 4. (Handling without oral 
baring requested.) 

# MC-116938, Sub. 3, Frank Beaty, Man- 
fester, Tenn. Irregular routes, uncrated 
tick, (1) Birmingham, Ala., and points 
fithin 10 miles thereof, to Chattanooga, 
fenn., and (2) Chattanooga, to (a) specified 
pints in Tennessee; (b) specified points in 
Mabama; (c) specified points in Georgia and 
ia) specified points in North Carolina. Note: 
ipplicant states above-described territory is 
teyond radius of 65 miles of Chattanooga: 
that he does not seek authority under (2) 
® transport from Chattanooga to points in 
tamed states which are within 65 miles of 
Chattanooga. (Handling without oral hear- 
Ig requested.) 


Deviation Route Proposal 


Dixie Highway Express, Inc., of 
Meridian, Miss., has given letter-notice 
to the Commission of its proposal (MC- 
108185, deviation No. 2) to operate as a 
motor common carrier of general com- 
modities, with exceptions, over a 
deviation route between Tuscaloosa, Ala., 
and Columbia, Tenn., as follows: From 
Tuscaloosa over U.S. Highway 43 to 















































































































































































































































































































































Columbia, and return, for operating con- 
venience only, serving no intermediate 
points. Protests, if any, must be filed 
with the ICC within 30 days from 
November 25. 
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Petitions for Rehearing, Etc. 


I. & S. 6929, Terminal Charges on Order 
Bills of Lading. Tom Huston Peanut Co., 
et al., ask review, oral argument and recon- 
sideration by Commission. 


I. & S. 7256, Limestone in Trainloads 
Prairie du Rocher, Ill., to Baton Rouge, La. 
Missouri Pacific R.R. Co. asks vacation of 
suspension order and discontinuance of pro- 
ceeding. 


MC-42343, Sub. 1 and related subs. Machise 
Express Co., Inc. Applicant asks interpreta- 
tion of certificate. 


MC-103378, Sub. 122, Petroleum Carrier 
Corp., Extension—Clay Slurry. Applicant 
asks reconsideration. 


MC-114917, Sub. 1, Dart Transportation 
Service. Applicant asks modification of mo- 
tor carrier permit. 


MC-117417, Chinook Motor Freight, Inc., 
Contract Carrier Application. Contract Car- 
rier Conference of ATA asks reconsideration. 


MC-117692, Maurice Transport Co., Inc. 
Applicant asks reconsideration or, in alter- 
native, further hearing as to portions of 
order of Oct. 6. 


MC-F-7317, Braswell Freight Lines, Inc.— 
Purchase—Joe Hodges ortation Co., 
Applicants ask reconsideration of order 
of Oct. 7, denying temporary authority. 


No. 32433, Peoria Board of Trade v. A. C. 
& Y., et al. Complainant asks reconsidera- 
tion by entire Commission. 


I. & S. 7169, Boots or Shoes—Mass. to Ill. 
Midland Forwarding Corp. asks vacation of 
suspension order and discontinuance of pro- 
ceeding. 


MC-68807, Sub. 27, Benjamin H. Herr, 
Extension— Me. Applicant asks reopening 
and reconsideration. 


MC-102616, Sub. 654, Coastal Tank Lines, 
Inc., Extension — Riverside. Applicant and 


T. I. McCormack Trucking Co., Inc., 
reconsideration. 
I. & S. M-12508, Roofing Materials from 


Millis, Mass. to Me. New England Motor 
Rate Bureau, Inc., asks reconsideration. 


I. & S. M-12517, Arbitraries—For Freeport 
Fast Preight, Inc. Respondent asks recon- 
sideration and vacation of suspension order. 


No. 31620, Montana Intrastate Rates and 
Charges. (On Hundreth Petition); No. 
32255 and Sub. 1, Montana Intrastate Freight 
Rates and Charges. (Fifth Petition) Chi- 
cago, Burlington & Quincy R.R., Co., et al. 
ask modification of outstanding orders of 
Oct. 17, 1955, and June 29, 1959, to author- 
ize respondents to publish and maintain for 
future certain proposed rates. 


No. 33256, Sugar — Rail, Gulf and South 
Atlantic Ports to Ohio River Crossings and 
Intermediate Points. Respondents ask re- 
consideration of order of Nov. 6 instituting 
investigation. 


MC-108449, 
Line, Inc. 


Sub. 59, Indianhead Truck 
Applicant asks reconsideration. 


MC-117637, E. Brooke Matlack, Inc., Con- 
tract Carrier Application. P. B. Mutrie 
Motor Transportation, Inc., asks reopening, 
reconsideration and/or further hearing. 


MC-119124, Charles R. 
Carrier Application. 
missal of application. 


MC-48213, Sub. 14, C. E. Lizza, Inc., Ex- 
tension—Grafton, Millstadt, and Belleville, 
Ill. Baggett Transportation Co. asks recon- 
sideration. 


Dodson, Common 
Applicant asks dis- 


MC-101126, Sub. 116, Stillpass Transit Co., 
Inc., Extension—Ga. Applicant asks recon- 
sideration. 


Finance 20599, Norfolk & Western Ry. Co., 
Merger, Etc., Virginian Ry. Co. 
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Ry. Co. asks to impose additional condi- 
tions for protection of non-contract em- 
ployes of the merged company. 
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COMPLAINTS 
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Automobile Transport Group 
Attacks TOFC Rates to South, 
Southwest as Monopolistic 


The National Automobile Trans- 
porters Association has charged, in 
a complaint filed with the Commis- 
sion, that the Frisco and affiliated 
rail lines and four motor carriers 
have offered rates for the transpor- 
tation in TOFC service of motor 
vehicles from St. Louis and Kansas 
City, Mo.-Kan., to points in the 
south and southwest “designed to 
obtain for the defendant railroads 
a complete monopoly in the trans- 
portation of automobiles and other 
motor vehicles .. . and are substan- 
tially lower than that dictated by 
competitive necessity.” 


The association says that three of 
the motor carriers have been forced to 
join in the rates, and that the rates 
may spread to other areas. 


The complaint was docketed as No. 
33266, National Automobile Transporters 
Assn. v. St. Louis-San Francisco Rail- 
way Co., St. Louis, San Francisco & 
Texas Railway Co., Quanah, Acme & 
Pacific Railway, Auto Convey Co., Com- 
mercial Carriers, Inc., Dallas & Mavis 
Forwarding Co., Inc., and United Trans- 
ports, Inc. 


The association said its membership 
included “the vast majority of the motor 
carriers engaged in the transportation 
of automobiles and related motor vehicles 
throughout the United States,” and that 
it published tariffs for that service. 


Tariff Publications 


The association said that, effective May 
15, the defendant railroads and Auto 
Convoy Co. participated in the publica- 
tion of joint through commodity rates 
on motor vehicles from St. Louis to 
points in Oklahoma and Texas in the 
railroad’s freight tariff 6364, ICC No. 
A778, the rates being named on TOFC 
service from St. Louis to interchange 
points at Tulsa, Okla., and Irving, Tex., 
and thence via Auto Convoy Co. for final 
delivery. The association said its request 
for suspension of the rates was denied. 


Since then, said the association, the 
application of the original tariff had 
been broadened and reissued, the pres- 
ently effective tariff being ICC No. A-785, 
which became effective July 25, and 
named rates from St. Louis to destina- 
tions in Alabama, Georgia, Mississippi, 
New Mexico, Oklahoma and Texas. The 
other motor carrier defendants, the as- 
sociation said, had joined in the tariff 
as connecting carriers. 


Effective August 5, the association 
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said, a similar tariff was published by 
the Frisco in ICC No. A-786 naming sim- 
ilar joint through commodity rates on 
motor vehicles from Kansas City, Mo.- 
Kan., to points in Texas. 


The association alleged that the rates 
were unjustly and unreasonably low, in 
violation of sections 1 and 216 of the 
act; failed to reflect just and reasonable 
classifications of property, in violation of 
sections 1(6) and 216(b) of the act; pro- 
vided for divisions of joint rates which 
divisions were unjust, unreasonable, in- 
equitable, preferential and prejudicial, in 
violation of sections 1(5) and 216(c); 
offered a special rate to shippers of 
motor vehicles from St. Louis not of- 
fered to other shippers for performing 
like and contemporaneous services, in 
violation of sections 2 and 216(d) of the 
act. 


The association also alleged that the 
rates complained of were unduly and un- 
reasonably preferential of shippers of 
motor vehicles from St. Louis and were 
unduly and unreasonably prejudicial to 
other shippers of motor vehicles, in vio- 
lation of sections 3 and 216(d) of the 
act. 


It further alleged that the rates were 
unlawful and unreasonable “in failing to 
give effect to the weight and value of 
the different automobiles transported 
and in applying a flat rate per automo- 
bile notwithstanding the fact that there 
is a tremendous variation in the weight, 
value, and other factors which should be 
reflected in the rates.” 


Further Allegations 


Also, the association alleged, the rates 
created unfair and destructive competi- 
tive practices and generally were in vio- 
lation of the national transportation 
policy. Further allegations concerning 
the rates were as follows: 


“They are in direct violation of the 
outstanding order of the Commission ap- 
plicable to railroad rates on automobiles 
and other motor vehicles as prescribed 
in the case of Chtysler Corp. v. Akron, 
Cc. & Y. R. Co. et al., 279 ICC 377, 
docket No. 29820. 


“They hold out a service by the de- 
fendant railroads which is, in fact, a 
service as a common motor carrier in 
violation of section 206 of the act, and 
notwithstanding the fact that the de- 
fendant railroad does not hold a certifi- 
cate authorizing such motor carrier 
operations. 


‘Monopoly’ Charged 

“They are designed to obtain for the 
defendant railroads a complete monop- 
oly in the transportation of automobiles 
and other motor vehicles from St. Louis 
and Kansas City to the destinations in- 
dicated and are substantially lower than 
indicated by competitive necessity. 
Thus, the rates will undoubtedly result 
in disrupting or destroying competitive 
forms of transportation and will, in fact, 
achieve a transportation monopoly in 
the transportation of automobiles and 
other motor vehicles in violation of the 
national transportation policy and sec- 
tion 5(a) of the act. 


“They result in lower rates and charges 
for the transportation of a like kind 
of property for a longer than for a 
shorter distance over the same route in 


the same direction, the shorter being in- 
cluded within the longer distance, and 
are, therefore, in violation of section 4 
of the act.” 


The association said that the original 
tariff as published by the defendant rail- 
roads and Auto Convoy Co. from St. 
Louis to Tulsa and Irving (Dallas) and 
points beyond “immediately caused 
diversions of traffic from the motor 
carriers who had previously transported 
such traffic from St. Louis,” It added: 


“At the same time, tremendous com- 
petitive pressure was placed upon other 
motor carriers engaged in the transpor- 
tation of automobiles to participate in 
said tariff or similar tariffs in order 
to avoid diversion of all or a major 
portion of their existing motor carrier 
traffic. As a result thereof, the de- 
fendants, Commercial Carriers, Inc., 
Dallas & Mavis Forwarding Co., Inc., 
and United Transports, Inc., were 
forced to participate in joint rates with 
the defendant railroads in the afore- 
said ICC tariff No. A-785 published by 
the St. Louis-San Francisco Railway 
Co. 


Rates May Be ‘Precedent’ 


“Further, it now appears that many 
railroads and some of the automobile 
manufacturers have adopted the afore- 
said tariffs as a precedent for the estab- 
lishment of TOFC rates on automobiles 
from a number of different manufactur- 
ing origins to destinations throughout 
the United States. As a consequence. 
the various individual motor carrier 
members of complainant association are 
being forced into a position of joining 
in the publication of similar unlawful 
and unreasonable rates, or in the alter- 
native losing business which said motor 
carriers have enjoyed for many years. 


“Thus, the aforesaid rates, charges, 
rules, regulations and practices herein 
complained of are being utilized, par- 
ticularly by the defendant railroads and 
the defendant Auto Convoy Co., as a 
means of destroying motor carrier com- 
petition contrary to the precepts of the 
national transportation policy and in 
disregard of the numerous requirements 
in the interstate commerce act which 
prohibit carriers from publishing unjust, 
unreasonable, non-compensatory, dis- 
criminatory or preferential rates or 
otherwise indulging in destructive com- 
petitive practices.” 


The transporters’ association asked 
that the Commission issue a cease and 
desist order and establish rates for the 
future. 


Digest of Complaints 


Finance No. 20881, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., Discon- 
tinuance of Service Between La Crosse, 
Wis., and Austin, Minn. Investigation 
instituted by the Commission, division 
4, into proposal of the Milwaukee to 
discontinue passenger train Nos. 157 and 
158 between La Crosse and Austin, ef- 
fective November 30. Train service or- 
dered continued, pending hearing and 
decision, but not for a period longer 
than four months beyond November 30. 


No. 32820 (second supplemental order), 
Frozen Fruits—Clay Hyder Trucking 
Lines, Inc. Investigation instituted by 
the Commission, Board of Suspension, 
into the lawfulness of rates and charges 


TRAFFIC Wong 
on frozen berries, frozen fruits, and/e 
frozen vegetables, from points in Ney 
Jersey to points in Alabama, Florida, 
Georgia, North Carolina, South Cam. 
lina, West Virginia and Louisiana; ™ 
set forth in tariff MF-ICC No. 3 of 
Hyder Trucking Lines, Inc., in supple 
ments Nos. 2 and 3, on pages 2, r 
tively, index 5 through index 35. 


No. 33256, Sugar—South to In 
Ohio River & Intermediate Points, ty. 
vestigation instituted by the commis 
sion, division 2, acting as an appellate 
division, into rates and charges on sugar, 
minimum 80,000 pounds, from Ney 
Orleans, La., and related points, ang 
Gulf and south Atlantic ports to Indians 
points, Ohio River crossings and inter. 
mediate points in Southern territory, 
set forth in Southern Freight Associ- 
ation, agent, tariff ICC N-10, supple. 
ment 6, in sections 3 and 6, all rates 
indicated as reductions under columns 
“80” encircled; ICC 450 (Marque series): 
in supplement 94, in sections 1 and 3, 
all rates indicated as reductions, subject 
to 80,000 pounds minimum. 


No. 33258, Books—Riverside, N.J., t 
Dallas, Tex. Investigation instituted by 
the Commission, Board of Suspension, 
into rates of 227 and 273 cents on books, 
from Riverside to Dallas, published ip 
supplement No. 7 to joint tariff af 
Southwestern Freight Bureau, agent 
(ICC 4335). and Traffic Executive As 
sociation—Eastern Railroads, agent (ICC 
C-78). MC-C-2704, Estates of Elwood 
B. Kauffman and Russell V. Kauffman 
dba Kauffman Bros—Revocation od 
Certificate; MC-C-2293, Sub. 1, Pere 
Gurwitz—Revocation of Certificate; MC- 
C-2561, Sub. 1, Malcolm K. Paul, dba M. 
K. Paul Driveway—Revocation of Cer- 
tificate. Respondents ordered by the 
Commission, Temporary Authorities 
Board, to show cause why they should 
not be required to comply with section 
215 of the interstate commerce act with 
respect to evidence of insurance or other 
security for the protection of the public, 
or desire oral hearing, failing to comply 
with which to result in construing 
show-cause orders as institution of pro- 
ceedings to determine if authorities 
should be revoked or suspended. 


No. 33259, Laytham Foundry, Inc. ¥. 
New York Central Railroad Co., et al 
Alleges rates on 44 carloads of pig iron, 
shipped in statutory period from Try, 
N.Y. to Vreeland Avenue Station, NJ. 
in violation of section 1. Asks cease and 
desist order, rates,. and reparation 
(Hugh Bradley Wilson, Scott Building, 
26 Crafton Ave., Pittsburgh 5, Pa.) 


No. 33260, Keco Milling Co., Birming- 
ham, Ala., v. Illinois Central Railroad 
Co., et al. Alleges rates charged, in lieu 
of proportional rates, on numerous ship- 
ments of grain or grain products, moved 
between September 1, 1958, and July 16, 
1959, to McKenzie, Tenn., from East &t. 
Louis, Ill, or St. Louis, Mo., after 
originating beyond by rail, and for- 
warded as feedstuffs from McKenzie via 
defendants in violation of sections 1, 3 
and 5(b). Asks reparation. Modified 
procedure ordered. (V. L. Turner, Bit- 
mingham, Ala.) 
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No. 33261, Canada Packers, Ltd., To- 
gonto, Ont., Canada, v. Atchison, To- 

ka & Santa Fe Railway Co. Alleges 
joint rates charged on shipments of 
potash in the period January 5, 1948, 
through May 5, 1948, from Trona, Calif., 
gnd Carlsbad and Loving, N.M., to 
yarious points in Canada, in violation 
of section 1. Asks reparation of $7,091.48. 
Modified procedure ordered. (R. W. 
Schapanski, 111 N. Canal St., Chicago 
§, Tl.) 


No. 33262, Routing—Bottle Caps— 
Birmingham and Leeds, Ala., to Orlando, 
Fla. Investigation instituted by the 
Commission, Board of Suspension, into 
rates and charges on bottle caps, car- 
loads, from Birmingham and Leeds to 
Orlando, as set forth in a number of 
tariffs, among them Southern Freight 
Association, agent, tariff ICC 1536 
(Spaninger series) in supplement 106, on 
page 5, in item 11185. 


No. 33264, Frozen Berries, Fruits and 
Vegetables—Service Trucking Co., Inc. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on frozen 
berries, frozen fruits and frozen vege- 
tables, in packages, from Humboldt, 
Tenn., to Baltimore, Cambridge and 
Landover, Md., New York, N.Y., Phila- 
delphia, Pa., and Seabrook, N.J., as set 
forth in tariff MF-ICC No. 23 of Service 
Trucking Co., Inc., in supplement No. 7, 
on page 4, item 435. 


No. 33265, Frozen Berries—DiNeglio 
Trucking Co. Investigation instituted by 
the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on frozen berries, in packages, from Elm, 
Glassboro, and Haddonfield, N. J., to 
Philadelphia, Pa., as set forth in tariff 
MF-ICC No..1 of Anthony DiMeglio, Jr., 
doing business as DiMeglio Trucking Co., 
on page 4, item No. 10, the rates under 
columns 1, 2, 3, 4, and 5. 


No. 33266, National Automobile Trans- 
porters Association, Washington, D.C., v. 
St. Louis-San Francisco Railway Co., 
et al. Alleges rates on motor vehicles, 
in TOFC service, from St. Louis to 
points in Alabama, Georgia, Mississippi, 
New Mexico, Oklahoma and Texas, and 
from Kansas City, Mo.-Kan., to points 
in Texas, in violation of the interstate 
commerce act. Asks cease and desist 
orders and rates. Walter N. Bieneman, 
2150 Guardian Bldg., Detroit, Mich. (See 
story on page 75.) 


No. 33267, Iron or Steel Articles From 
Quincy, TL, to Points in Illinois. In- 
vestigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division into rates and charges in tariff 
MF-ICC No. 3, page 3, item 15, pub- 
lished by Carl L. Connors, dba C. L. 
Connors, applying on iron or steel ar- 
ticles from barge terminals on the Mis- 
sissippi River at Quincy to points in 
Tilinois. 


No. 33268, Pipe to and Within the 
Southwest. Investigation instituted by 
the Commission, division 2, into the law- 
fulness of rates and charges on iron and 
steel pipe and related articles, minimum 
70,000 pounds, within the Southwest, 
and from points in Official (including 
Illinois), Western Trunkline and South- 
ern territories to points in the south- 
west, also including the lower Missis- 





sippi River crossings, Memphis, Tenn., 
and south thereof, as set forth in joint 
tariff ICC 4116 of Southwestern Freight 
Bureau, agent, and ICC 4615 (Hinsch 
series) of Traffic Executive Association— 
Eastern Railroads, agent, supplement 194 
thereto. (See story on page 68.) 


No. 33269, All Articles—From Windsor, 
Vt., to E, St. Louis, DIL, and St. Louis, 
Mo, Investigation instituted by the 
Commission, Board of Suspension, into 
rates and charges in item 10, pages 3 
and 4, supplement 7 to Central Vermont 
Railway, Inc., tariff ICC A-7038 apply- 
ing on all commodities, from Windsor, 
Vt., to E. St. Louis, Ill., and St. Louis, 
Mo. 


No. 33270, Various Class Rates—TOFC- 
TL & CFA Territories. Investigation 
instituted by the Commission, division 
2, acting as an appellate division, into 
the lawfulness of rates and charges of 
motor and trailer-o0-flat-car and trail- 
er-on-flat car and motor through routes 
and joint rates on all articles, between 
points in Nassau and Suffolk counties, 
Long Island, N.Y., and points in Central 
and Trunk Line territories, as set forth 
in tariff ICC 24667 of the Delaware, 
Lackawanna and Western Railroad Co., 
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in supplement 32, all matter on pages 2 
through 19, and on page 20, items 7000 
and 7010 insofar as they list routing in- 
structions in connection with “All 
Freight Transportation Co., Inc.,” and 
Routes Nos, 67, 68, 69, 70, and 71 shown 
under the caption “Explanation of 
Routes,” and in ICC 6314 of the New 
York, Chicago and St. Louis Railroad 
Co., in supplement 27, on page 2, all 
matter shown under the caption “List 
of Participating Carriers” and all matter 
shown under the caption “Alphabetical 
List of Stations to Which Rates in Sec- 
tion 2-A Apply,” pages 3, 4, 5, 7 and 
8, and on page 15, item 7905. 


MC-F-7369, Interstate Dress Carriers, 
Inc.—Investigation of Control—Gold 
Star Freight Lines, Inc. Investigation 
instituted by the Commission to de- 
termine whether control and manage- 
ment of Gold Star Freight Lines, Inc., 
and Interstate Dress Carriers, Inc., may 
have been effectuated and be continu- 
ing in violation of section 5(4) of the 
act. 


PROPOSED REPORTS 


Examiner Proposes Modifications of ICC 


Rules on Filing of Section 4 Applications 


Says Railroads Found Objectionable Certain of the Rules Proposed 
Last Year by the Commission Mainly to Be in Accord With Changes 
Made in Section 4 in 1957. Water Carrier Contentions Considered. 


Modifications of certain rules pro- 
posed by the Commission with re- 
spect to the general form in which 
applications for relief from the pro- 
visions of section 4 of the interstate 
commerce act should be prepared 
have been recommended by Exam- 
iner Charles W. Bennett, by a pro- 
posed report in Fourth Section Order 
No. 18900, Rules to Govern the Filing 
of Fourth Section Applications. 

He said that certain of the proposed 
rules, or parts of them, were objection- 
able to the railroads and that, last June, 
they petitioned for hearing and post- 
ponement of the effective date of the 
rules. The ICC has set this date as 
April 1, 1960. 

The rail position generally, said the 
examiner, was that the assailed provi- 
sions either had no place in purely pro- 
cedural rules, or required information 
that was unnecessary or impossible to 
furnish. 

Replies to the rail contentions, he said, 
were filed by the National Industrial 


Traffic League, the Waterways Freight 
Bureau and the American Waterways 
Operators, Inc. At the hearing in the 
proceeding, both rail and water carriers 
suggested certain modifications in the 
proposed rules. 


No Rules in Effect Now 


At present, said the examiner, no rules 
were in effect pertaining specifically to 
applications for section 4 relief. Those 
formerly in effect, issued in 1936 under 
Rule XVIII of the ICC’s general rules 
of practice, were removed therefrom in 
1942. The examiner said that in order 
to provide specific rules, particularly in 
accord with the amendment of section 
4(1) of the act of July 11, 1957, the Com- 
mission, division 2, issued Fourth Section 
Order No. 18900, originally indicated to 
become effective August 1, 1958 (T.W., 
May 3, 1958, p. 89). 

The amendment to the act, contained 
in Public Law 85-99, eliminated the re- 
quirement that the ICC give advance 
approval to publication of circuitous- 
route rates competitive with direct-route 
rates between the same rail or water 
points. 
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“The proposed rules consist of 11 sec- 
tions, numbered from 143.75 to 143.85, 
inclusive,” the examiner said. “Section 
143.79 is a sample form of application. 
The other sections contain the require- 
ments for the preparation and filing 
thereof. 

“The rail carriers ask deletion of sec- 
tion 143.76, and modification of sections 
143.80, 143.81, 143.82 and 143.84. The 
League and a motor carrier tariff bureau 
support the rail carriers’ proposals. The 
water carriers oppose certain of the rail 
carriers’ suggestions in sections 143.81 
and 143.82, and in turn suggest other 
changes in those two sections. They also 
suggest the addition of several new sec- 
tions. The rail carriers oppose, in gen- 
eral, the water carriers’ suggestions.” 

The rules prescribed in the prior orders 
in the proceeding had not yet become 
operative, the examiner said. He set forth 
in an attached appendix the proposed 
rules as amended by his findings. He 
said the appendix also included minor 
editorial changes, most of which were 
suggested by the parties. 


Changes in the rules which he pro- 
posed, the examiner stated, did not, and 
could not, abridge in any respect the 
scope of the ICC’s authority in consider- 
ing and determining the merits of sec- 
tion 4 departures for which relief was 
sought in section 4 applications. 


Examiner’s Recommendations 

In the course of his report, the ex- 
aminer recommended modification or 
nonmodification of the rules proposed 
by the Commission, as follows: 

@ Deletion of section 143.76 (as re- 
quested by the railroads). The rule 
reads as follows: 

“USE OF INTERMEDIATE RULES. 
The fact that a point is a large pro- 
ducing or consuming point and that 
intermediate points are not consum- 
ing or producing points is not con- 
sidered by the Commission to be a 
sufficient reason for relief from the 
provisions of section 4. Rule 27 of the 
Commission’s Tarfff Circular No. 20 
was promulgated for the purpose of 
covering such situations and obviat- 
ing the necessity of publishing ‘paper’ 
rates from or to intermediate points.” 
@ Deletion of the clause “and the basis 

therefor” (as requested by the railroads) 
from subsection 143.80(d), which would 
require a showing of the basis for rates 
maintained at intermediate points. 

@ Retention of subsection 143.81(a)4 
requiring applications for long-and- 
short-haul relief to contain evidence 
that the higher rates for the shorter 
hauls to and from intermediate points 
are just and reasonable. Deletion was 
requested by the railroads. 


@ Deletion (requested by the railroads) 
of a quotation from Transcontinental 
Cases of 1922, 74 ICC 48, 71, from 
subsection 143.81(a)2. The subsection 
provides that applications for long-and- 
short-haul relief should show that the 
lower rates for longer than for shorter 
hauls over the same line or routes are 
reasonably compensatory. 

@ Deletion (requested by the rail- 
roads) of subsection 143.81(a)2(iii) 
which would require applications for 
long-and-short-haui relief to contain 
evidence that rates proposed to meet 


competition are no lower than necessary 
to meet competition. 


Proposes No Amendment 


@ No amendment of subsections 143.81 
(a) (2) (i) and (ii) which require that 
long and-short-haul applications include 
specified evidence of earnings and ex- 
penses to show that the proposed rates 
are reasonably compensatory. Amend- 
ment was sought by the railroads. 

@ Deletion of subsection 143.81(a)2¢iv) 
which provides that in instances in 
which reduced rates are proposed for 
the purpose of regaining lost: traffic, ap- 
plications for long-and-short-haul relief 
should contain evidence that the re- 
duced rates would return sufficient 
traffic to more than offset the loss of 
revenue caused by the reduced rates. 
The railroads asserted that it would be 
impossible to comply with the require- 
ments, while the water carriers sought 
an amendment. 


@ Deletion of subsections 143.82(a) 2 
and 3 (requested by the railroads and op- 
posed by the water carriers) which, in 
applications based on water competition, 
require a showing of the service of the 
water line; whether the commodities are 
adapted to water transportation; that 
sufficient water equipment is available, 
and the volume of traffic moving by wa- 
ter and by applicant between the points. 

@ Deletion (requested by the railroads) 
from subsection 143.82(b) of a require- 
ment for the following additional mat- 
ters to be shown on applications based 
on motor carrier competition: 

“1. The service over the competing 
motor line as compared with that over 
the applicant line; that the commodi- 
ties as to which relief is sought are 
adapted to transportation by motor 
carrier; whether the motor carrier 
transportation is subject to the inter- 
state commerce act; and that the same 
competition does not exist at, or af- 
fect rates on like traffic to the same 
degree at intermediate points, this 
by a comparison of the motor rates 
at the intermediate points and the 
more distant points. 


“2. The volume of the traffic moving 
over the motor line and the applicant 
line between the same points.” 


@ Deletion (requested by the railroads) 
of a requirement in paragraph 4 of sec- 
tion 143.82(c), in applications based on 
market competition, for information on 
the amount of traffic involved. 

@ No amendment of section 143.84 
which provides that when a fourth-sec- 
tion application is tendered which does 
not sufficiently set forth required mat- 
erial or otherwise is deficient, the Com- 
mission may decline it and return it un- 
filed, or it may accept it but require 
correction of the deficiencies. The rail- 
roads requested an amendment. 


@ Approval of a provision (suggested 
by the water carriers) that, in an ap- 
plication based on water competition, 
the application include certification that 
service of a copy thereof had been made 
on the competing water line or lines 
named in the application. 


@ Disapproval of a provision (sug- 
gested by the water carriers) that a 
rule be prescribed requiring that sum- 
maries of applications published in the 
Federal Register include the name and 
address of the representatives of appli- 
cants, to whom requests for copies of 
the application should be sent. 


@ Approval of a provision (suggested 
by the water carriers) to the effect that 






copies of any amendment to an appli. 
cation, or any additional information 
furnished to the Commission in connee-— 
tion therewith, including notice of any 
changes in the effective date of the rates, 
should be served by the applicant on aj 
parties on whom copies of the applica- 
tion were served, and on all protestants. 

@ Disapproval as “repetitive and un- 
necessary” of a provision (suggested by 


the water carriers) that a rule be pre- © 


scribed requiring that protests against 
an application must be prepared in ac- 
cordance with section 1.40 of the ICC's 
general rules of practice and filed with- 
in 15 days from the date of publication 
in the Federal Register. 

In discussing his recommended dele- 
tion of the aforementioned section 143.76, 
regarding use of intermediate rules, Ex- 
aminer Bennett said that a similar rule 
was contained in the ICC’s general rules 
of practice of 1936. 

“In seeking deletion of this proposed 
rule,” he said, “the rail carriers urge 
that while it may be intended as good 
advice, it is inappropriate to attempt to 
define grounds for relief in a set of in- 
structions dealing merely with form and 
content of applications. 

“In substance, these petitioners urge 
that there have been, and will be, occa- 
sions wherein the stated principle is not 
controlling, and therefore they object to 
any rule that conceivably could be in- 
voked to deny them a consideration on 
the merits of any application properly 
prepared and filed. 


“It is clear that there have been in- 
stances where applications for fourth- 
section relief have been granted upon 
consideration of their merits despite the 
existence of the circumstances outlined 
in this rule. Thus it is incorrect for @ 
procedural rule to indicate that applica- 
tions will, perforce, be denied or rejected 
if those circumstances exist. Accordingly 
this section should be deleted from the 
proposed rules, and it is so recom- 
mended.” 


Rates at Intermediate Points 


With respect to the proposed rule that 
would require a showing of the basis for 
rates maintained at intermediate points 
(section 143.80, subsection (d)), the ex- 
aminer recommended approval of the 
ICC’s proposed rule, without the afore- 
mentioned requirement, reading as fol- 
lows: 

“(e) If long-and-short-haul relief is 
sought, the intermediate points at which 
it is proposed to maintain rates, fares, 
or charges higher than those proposed 
from or to more distant points, and the 
rates, fares, or charges at such points. If 
relief from the aggregate-of-intermediate 
provision of section 4 is sought, the in- 
termediate rates, fares, or charges that, 
in the aggregate, are less than’ the 
through rates, fares or charges.” 

He said that as it was the rate or 
rates at a more distant point, and not 
those at intermediate points, that were 
sought to be charged in the instant 
applications, the railroads urged that the 
intermediate point rates were not in is- 
sue, and that such existing rates should 
be presumed to be prima facie reason- 
able and lawful rates, instead of requir- 
ing the applicants to search out the 
basis, “often lost in antiquity,” for the 
rates to and from the intermediate 
points. 

“The contention,” he said, “that the 
rates to and from intermediate points 
are not in issue overlooks the fact that 
section 4 of the act forbids the making 
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of the higher charge at an intermediate 
point except where, in special cases, the 
Commission grants authority to deviate 
from that statutory prohibition. This 
gntention is not new; it was rejected 
gs early as 1912 by the entire Commission 
in Bluefield Shippers Asso. v. N & W Ry. 
Co., 22 ICC 519.” 


After quoting from this decision, the 
examiner said that although it followed 
that it must be established that the 
rates to the intermediate points were 
reasonable, it did not follow that a 
shewing of the basis for such interme- 
diate rates was an indispensable element 
of such proof. He added that the 1936 
rules contained no such requirement. He 
concluded that the clause “and the basis 
therefor” should be deleted. 


“The foregoing discussion,” he said, 
“also will serve to dispose of the rail car- 
riers’ request for deletion of subsection 
143.81(a)4 which requires applications for 
jong-and-short-haul relief to contain 
evidence that the higher rates for the 
shorter hauls (to and from intermediate 
points) are just and reasonable. This 
subsection should be retained, and it is 
s0 recommended.” 


Quotation Draws Objection 


Subsection 143.81(a)2 of the proposed 
rules, the examiner said, provided that 
applications for long-and-short-haul re- 
lief should show that the lower rates for 
longer than for shorter hauls over the 
same line or routes were reasonably 
compensatory. He said the railroad 
petitioners did not object to this general 
requirement, but sought deletion of an 
immediately following paragraph in the 
subsection. This was a quotation from 
Transcontinental Cases of 1922, 74 ICC 
48, 71, in which the ICC had said, among 
other things, that carriers should not 
propose rates or rate structures for ap- 
proval in a fourth-section application 
which created infractions of other pro- 
visions of the interstate commerce act. 

“Rail petitioners urge primarily,” he 
said, “that it is inappropriate, in a set 
of rules governing the form and content 
of applications, to include reference to 
the findings in a prior decision of the 
Commission, particularly since that de- 
cision antedates the motor carrier act, 
the enactment of the national transpor- 
tation policy, and other far-reaching 
changes in the law. 


“The water carriers object strenuously 
to this deletion on the grounds that the 
cited case provides the standards which 
must be observed in demonstrating that 
rates are reasonably compensatory, and 
that without those standards the water 
carriers may be deprived of traffic which 
constitutes their life blood. 


“Whether the changes in the law and 
the competitive situation require changed 
Standards for determining the merits of 
future fourth-section applications is a 
matter which need not, and in fact 
should not, be determined in this pro- 
ceeding relating solely to filing rules. 
Those matters should be determined in 
considering the applications as they are 
presented. If, however, the quotation 
from the Transcontinental Cases were 
to become effective as a filing rule, any 
application deviating from the 1912 
standards could be denied for failure to 
comply therewith. The Commission is 
not bound by the rule of stare decisis. 
This quotation should be deleted. 

“The foregoing reasoning is also perti- 
nent in regard to the rail carriers’ ob- 
jection to subsection 143.81(a)2C(iii), 
which would require applications for 





long-and-short-haul relief to contain evi- 
dence that rates proposed to meet com- 
petition are no lower than necessary 
to meet competition. This subsection also 
should be deleted.” 


Evidence of Earnings 


Examiner Bennett said the railroads 
sought an amendment of subsections 
143.81(a)2(i) and (ii) which rules re- 
quired that long-and-short-haul applica- 
tions include specified evidence of earn- 
ings and expenses to show that the pro- 
pesed rates were reasonably compen- 
satory. The railroads, he said, asked for 
an amendment providing that this evi- 
dence need not be furnished if the pro- 
posed rates yielded revenue not lower 
than would accrue on 30,000 pounds at 
20 per cent of first class. He said that 
in Fourth Section Application No. 33656, 
Commodity Rates East of the Rocky 
Mountains, 304 ICC 535, general relief 
on the basis sought by the railroads in 
the instant proceeding was granted for 
certain technical long-and-short-haul 
departures, and the ICC stated: “Our 
granting of relief herein goes no further 
than the scope of the issues upon the 
particular facts before us.” 

“There is no additional evidence here- 
in in that regard,” the examiner said. 
“Extension of the carefully limited find- 
ings in the cited case to all long-and- 
short-haul applications has not been 
justified. It is recommended that these 
two subsections not be amended.” 

Examiner Bennett said that subsec- 
tion 143.81(a)2(iv) provided that in in- 
stances in which reduced rates were 
proposed for the purpose of regaining 
lost traffic, applications for long-and- 
short-haul relief should contain evidence 
that the reduced rates would return suf- 
ficient traffic to more than offset the 
loss of revenue caused by the reduced 
rates. 


‘Based on Judgment or Hopes’ 


In leading up to his recommendation 
that the subsection should be deleted, 
the examiner said: 

“Obviously this information would be 
based on judgment or hopes. The rail 
carriers insist that it is impossible to 
comply with this requirement. The wa- 
ter carriers, on the other hand, seek an 
amendment to extend its application to 
all instances where reduced rates are 
proposed, whether or not for the pur- 
pose of regaining traffic, as a part of the 
required showing of compensativeness. 

“The examiner agrees that this sub- 
section should be deleted, for the reason 
that the information required thereby 
would be mainly speculative.” 

The examiner said that the 1936 rules 
governing the filing of section 4 appli- 
cations provided that those which, on 
analysis, were found to contain incom- 
plete and inaccurate or unreliable data, 
would be denied forthwith without prej- 
udice to the filing of a new application. 

He said that the proposed section 
143.84, however, provided that whenever 
a section 4 application was tendered 
which did not sufficiently set forth re- 
quired material or otherwise was defi- 
cient, the ICC might decline it and 
return it unfiled, or it might accept it 
but require correction of the deficiencies. 


The railroads, he said, sought amend- 
ment of this section to provide that such 
deficient applications might either be 
denied without prejudice, or accepted for 
filing and the applicant requested to 
supply the deficiencies. 

“This. proposed rule is practically iden- 
tical with section 1.4(c) of the Commis- 
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sion’s general rules of practice governing 
applications in general,” the examiner 
said. “Obviously there need be no express 
provision regarding denial, either with 
or without prejudice. The only impor- 
tant effect of the suggested revision, 
therefore, would be to require acceptance 
for filing of any application, no matter 
how poorly prepared or deficient. 

“At the hearing the rail carrier rep- 
resentatives instanced no occasions 
wherein fourth-section applications have 
been rejected. Although this assailed 
section is repetitive of the general rule 
1.4(c), its objective is to deter the ten- 
dering of insufficiently or carelessly pre- 
pared applications, and the examiner 
concludes that no need for amendment 
thereof has been shown.” 


Western Truck Lines’ Rate 
Agreement Approved With 


Conditions by ICC Examiner 


A Commission hearing examiner 
has recommended approval, with 
conditions, of an agreement filed by 
approximately 238 motor common 
carriers, members of the Western 
Motor Tariff Bureau, Inc., of Los 
Angeles, relating to procedures for 
the joint consideration, initiation, or 
establishment of rates, rules, regu- 
lations, and practices applicable to 
transportation of property between 
points in Arizona, California, Colo- 
rado, Idaho, Nevada, New Mexico, 
Oregon, Texas, Utah, and Washing- 
ton. 


By his proposed report in Section 5a 
Application No. 70, Western Motor Tariff 
Bureau, Inc.—Agreement, Hearing Ex- 
aminer Karl Stecher recommended that 
an order of approval be withheld for not 
more than three months from the date 
of service of his report, November 19, so 
as to afford the applicant motor carriers 
an opportunity to present an agreement 
in harmony wth the examiner’s conclu- 
sions. 


“If such an agreement is not filed 
within that period, an order dismissing 
the application should be entered,” Ex- 
aminer Stecher said in concluding his 
report. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
pertaining to rates and related matters, 
when such agreements have ICC ap- 
proval, 


Examiner Specifies Conditions 


Specific conditons that should be met 
by the applicants prior to approval of 
the agreement by the ICC, the examiner 
said, included amendment of the pact to 
omit all references to intrastate com- 
merce; provision for admission of new 
members on the same terms as existing 
members; limitation of the language of 
subsection (a) of section 4 of the by- 
laws of the bureau to show the causes 
of suspension or expulsion of members to 
be failure to pay dues, fees, or charges 


80 
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owed the bureau under the agreement, 
and establishment of an “ascertainable 
correlation” between the factors set forth 
in the agreement for the assessment of 
dues, fees and charges and specification 
of the amounts of dues, fees and charges 
to be assessed so as to provide definite 
standards which would govern bureau 
officers. 

Examiner Stecher also proposed in- 
clusion in the agreement of a provision 
for appropriate public notice of subjects 
docketed before the rate committees, and 
for proper disposition advices of those 
committees, he said these should be 
given in a specified manner to reach 
all interested parties. 


He said he approved certain amend- 
ments already made by the applicants 
to meet objections of the Department 
of Justice. These included the striking 
from the by-laws of a rule that violation 
of applicable rules and regulations pre- 
scribed by the board of directors for 
conduct of the bureau’s affairs could 
result in disqualification and expulsion 
from membership. 

To meet another objection by the De- 
partment, the examiner said, the appli- 
cants had redrawn their rate and tariff 
agreement to take care of a discrepancy 
noted and had stipulated that they had 
no objection to including in the by-laws 
a provision guaranteeing the right of 
independent action to carriers as now 
contained in paragraph 2, Part II, of 
the rate and tariff agreement. 


NIT League’s Position 


Examiner Stecher said the National 
Industrial Traffic League opposed the 
application, but did not present support- 
ing facts and argumentation on the 
ground that the agreement was not of 
particular importance to its membership. 

The League, he said, objected initially 
to the extent of the notice of rate pro- 
posals to shippers. 


“Unless advised by participating car- 
riers,” the examiner said, “shippers might 
not be aware of pending proposals under 
consideration. Unless the operational 
characteristics of the bureau’s member- 
ship obviate the necessity therefor and 
the record does not so indicate, it ap- 
pears that the bureau’s present system 
of notifying interested parties is inade- 
quate and that appropriate public notice 
should be given in due time in some 
recognized transportation publication. 

“A provision that appropriate public 
notice of subjects docketed before the 
rate committees, and of proper disposition 
advices of those committees, shall be 
given in a specified manner likely to 
reach all interested parties should be in- 
cluded in the agreement.” 


Rail Safety Rule Relief at Gary 


Examiner Henry J. Vinskey has rec- 
ommended that the Commission grant 
an application of the New York Central 
Railroad Co. and the Elgin, Joliet & East- 
ern Railway Co., for approval of modi- 
fications of “Ivanhoe Interlocking” at 
Gary, Ind., consisting of the removal of 
three interlocked derails. The examiner 
said that, on the facts submitted, the 
ICC should find that the removal would 
not reduce protection or impair safety 
because of adequate protection by other 
arrangements. A proposed report of the 


examiner was issued in No. 28000, Sub. 
183, Application for Approval of Proposed 
Modifications of Systems or Devices .. . 
BS-Ap. No. 14446. 


Examiner Says ICC Should 
Erase Condition From NYC 


Key-Points-Removal Grant 


An ICC examiner has concluded 
that the findings in a prior report 
by the Commission, division 1, au- 
thorizing removal of the key points 
of Buffalo, Cleveland and Erie (Pa.) 
from the New York Central Rail- 
road’s certificate covering substituted 
motor-for-rail service between Buf- 
falo and Chicago are adequately 
supported by the record in the case, 
but that “there is no proper justifi- 
cation for conditioning the granting 
of the relief sought upon the can- 
cellation of any certificate of the 
Express Agency.” 


In his recommended report on further 
hearing and order in MC-67916, Sub. 13, 
The New York Central Railroad Co.— 
Petition for Modification of Key Point 
Restrictions in Western District, Ex- 
aminer Frank R. Saltzman said that the 
Central (the petitioner) held authority 
for operation as a motor common carrier 
of general commodities, with exceptions, 
over a network of regular routes between 
Buffalo (N.Y.) and Chicago, through 
Erie, Cleveland and Toledo, restricted to 
a service auxiliary to or supplemental of 
its railroad service. 


“This certificate,” said the examiner, 
“is subject to the usual conditions im- 
posed on substituted motor-for-rail op- 
erations, including so-called key-point 
restrictions at Buffalo, Erie, Cleveland, 
Toledo, Columbus (O.) Elkhart (Ind.), 
and Chicago and Kankakee (IIl.). 


Origin of Proceeding 


“This proceeding arises as a result of 
a petition filed by the railroad on June 
19, 1957, wherein it sought modification 
of the motor-for-rail restrictions in its 
certificate by the elimination of the 
above-named key points insofar as con- 
cerns the transportation of express traf- 
fic and milk, cream, newspapers and 
newspaper supplements when moving in 
railroad baggage service. 


“In the prior report herein, the Com- 
mission, division 1, found that the pres- 
ent and future public convenience and 
necessity required the removal of the 
key points of Buffalo, Cleveland, and 
Erie insofar as concerns express and cer- 
tain baggage traffic, and authorized the 
issuance to the petitioner of a modified 
certificate reflecting such changes, con- 
ditioned however, upon receipt of a re- 
quest from the Railway Express Agency, 
Inc. for the coincidental cancellation of 
a certificate held by it authorizing the 
transportation of general commodities 
moving in express service between Cleve- 
land and Toledo. The operating authority 
of the Express Agency with which we 
are here concerned is embraced in cer- 
tificate No. MC-66562 (Sub. No. 999) and 
certificate No. MC-66562 (Sub. No. 1048) 
. . » The condition concerning the can- 
cellation of the Express Agency cer- 
tificate was imposed on the theory that 
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the Express Agency can render ng 
service which petitioner one of its prin. 
cipals cannot render under the amended 
certificate which it was proposed t% 
grant, and that the condition was neces. 
sary to prevent duplicating operating 
rights. 

“On May 8, 1959, the railroad filed 
another petition, directed to the decision 
of March 5, 1959, and complaining of 
the action of the Commission in refusing 
to eliminate the key points above named 
other than Buffalo, Cleveland and Erie, 
and in attaching the above-described 
condition relative to the cancellation of 
the Express Agency’s certificate. On July 
14 . . . the Commission reopened the 
proceeding for further hearing solely 
with respect to the proposed elimination 
of the Buffalo, Erie and Cleveland 
points, and denied the petition in alj 
other respects... . 


Removal of Condition Justified 


“The record made herein amply justi- 
fies the elimination of the key point 
restrictions at Cleveland, Buffalo and 
Erie insofar as concerns the movement 
of railway head-end traffic here involved, 
The railroad has demonstrated that be- 
cause of the curtailment of rail passenger 
service between Buffalo and Toledo, it 
is imperative, in order to maintain an 
efficient and economical service to the 
public for the movement of head-end 
traffic, that it must rely upon truck sery- 
ice as a supplement thereto, and that 
it cannot economically provide such truck 
service with the considered key point 
restrictions east of Toledo. ... 


“It now seems abundantly clear, how- 
ever, that there is no proper basis for 
the attachment of a condition to the 
granting of the permanent relief sought, 
which has been shown to be otherwise 
justified, calling for the cancellation of 
the Express Agency’s certificates. In the 
first place, the condition is impossible 
of fulfillment, because the Express 
Agency has no intention of voluntarily 
surrendering its certificates and the rela- 
tionship between the agency and the 
railroad is such that the latter is in no 
position to force such surrender. . . . 
There is no definite indication in this 
record as to the percentage of stock [of 
the Express Agency] now held by the 
New York Central, but it may be as- 
sumed that it holds only a small percent-’ 
age of the outstanding stock and that 
it is in no position to exercise any indi- 
vidual control over the management and 
operations of the Express Agency. Thus 
the situation here is not comparable to 
those situations in which the Commis- 
sion has indicated a reluctance to grant 
rights to a carrier controlled by a carrier 
possessing duplicating rights. . . . The 
net result of the attempted elimination, 
at this time, of duplicating rights. held 
by the Express Agency and the railroad 
would be tantamount to the revocation 
of the Express Agency’s certificates, in 
violation at least of the spirit of section 
212(a) of the interstate commerce 
ie ia, So 


Approval of Maine Central 
Signal Changes Proposed 


A Commission examiner has proposed 
that the Commission permit the Maine 
Central Railroad Co. to discontinue an 
automatic block-signal system on a sin- 
gle track between Brunswick and Rock- 
land, Me., modify interlockings protect- 
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ing bridges at Bath and Wiscasset, Me., 
modify the automatic block-signal sys- 
tem on the main track between Bruns- 
wick and Cathance, Me., and modify 
interlocking at junction of main track 
with the Rockland branch at Bruns- 
wick, all on the Portland division. Sub- 
gquent operations would be governed 
yy time tables and train orders. 

The recommendation was in a pro- 

report in No. 28000, Sub. 190, Ap- 
plication for Approval of Proposed 
Modificiations of Systems or Devices 
Under Paragraph (b), Section 25 of the 
Interstate Commerce Act as Amended. 

Granting of the application was op- 
posed by the Brotherhood of Locomotive 
Firemen and Enginemen, the Order of 
Railway Conductors and Brakemen, the 
Brotherhood of Railroad Signalmen and 
the Order of Railroad Telegraphers. 

After tracing the decreasing number 
of trains operated over the involved 
trackage (all regular passenger service 
having been discontinued on the Rock- 
land branch in 1959) the examiner said 
that adequate protection and safety 
would be maintained under the proposed 
changes. 

He observed that the signalling equip- 
ment was obsolete and no longer manu- 
factured, and that it would have to be 
replaced within five years. Operation by 
train orders was presently being con- 
ducted on many other segments of the 
applicant’s line under conditions no more 
favorably, generally, than on the Rock- 
land branch, the examiner said, that 
there was no evidence that any unsafe 
conditions had been created on such 
other segments because of the absence 
of automatic block-signals. 


Examiner Says Trucker Who 
‘Ceased Operations’ Should 
Not Get ‘Grandfather’ Right 


Hearing Examiner Robert A. Joy- 
ner has recommended that the Com- 
mission should deny an application 
for “grandfather” truck rights in the 
transportation of bananas, after 
bringing out, among other things, 
that ownership by the applicant of 
the bananas hauled was clearly in- 
dicated and that the applicant “com- 
pletely ceased operations.” 


By his recommended report in MC- 
118276, Lavell Anderson, Common Car- 
tier “Grandfather” Application, the ex- 
aminer found that the applicant, of 
Mobile, Ala., had failed to establish that 
he was in bona fide operation on May 
1, 1958, in the transportation of ba- 
tanas from, to, or between any points, 
and had so operated since that time. 


Mr. Anderson, by application filed De- 
tember 8, 1958, and later amended, the 
examiner said, sought a certificate au- 
thorizing continuance of operation, as a 
common carrier of bananas, over irregu- 
lar routes, from points in Alabama, 
Florida and Louisiana to points in Ala- 
bama, Florida, Georgia, Illinois, Indiana, 
Kentucky, Louisiana, Michigan, Missis- 
sippi, Missouri Ohio, South Carolina, 
Tennessee, Virginia and Wisconsin. 


“In order to qualify for ‘grandfather’ 


the examiner said, “an applicant must 


establish that on or prior to May 1, 1958, 
it was engaged in the bona fide opera- 
tions described in its application, and 
has so operated since that time, except 
as to interruptions of service over which 
such applicant had no coxtrol. 

“An applicant must demonstrate a 
pattern of operations of substantial con- 
sistency, both before and after the crit- 
ical date, to entitle it to continue such 
operations to the same extent that it 
has been performing them. 


“Here the evidence adduced by appli- 
cant leaves open to considerable doubt 
whether, prior to the critical date, he 
actually was performing service as a 
carrier for hire. 


Ownership of Bananas 


“The documents submitted for inspec- 
tion in support of his assertion of serv- 
ice performed all clearly indicate owner- 
ship of the bananas in applicant, and do 
not contain references to origins, des- 
tinations, and consignees such as to 
make them of any particular value in de- 
termining the operations alleged to have 
been conducted. 


“Testimony of applicant, unsupported 
by any shipper evidence, would indi- 
cate, on the other hand, that this was 
the usual practice of the industry, and 
that he was directed by shipper to pro- 
ceed to specific destinations and to de- 
liver the shipment to specific consignees 
on the second day after leaving origin 
point with the loaded vehicle. Certainly 
the proof of ‘bona fide’ operations is un- 
substantial, incomplete and unsupported. 


“Although the evidence of the opera- 
tions prior to May 1, 1958, appears to be 
unreliable, it principally -is the situation 
that arose subsequent to May 1, 1958, 
that disqualifies applicant from receipt 
of authority here sought. Only three 
shipments are shown to have been 
transported subsequent to May 1, 1958. 


“Late in November, 1958, applicant 
completely ceased operations, sold his 
vehicles, has not since conducted any 
operations as a carrier for hire in inter- 
state or foreign commerce, and at the 
hearing stated unequivocably that he did 
not intend to resume such operations. 
Cessation of operations was his volun- 
tary act, and, under the terms of section 
7(c) of the transportation act of 1958, 
disqualifies him from receiving the au- 
thority sought. Accordingly, the appli- 
cation should be denied.” 


Examiner Joyner said the applicant 
had entered into an agreement that if 
the authority he requested was granted 
he would transfer the authority to Wat- 
kins Motor Lines, Inc. 


Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
November 23. 


Tentative Reports Issued 
In Motor Finance Cases 


Hearing Examiner John F. Collins, by 
a recommended report in MC-F-7019, 
Baggett Transportation Co. — Purchase 
(Portion)—Alabama Highway Express, 
Inc., has proposed denial of an appli- 
cation of Baggett Transportation Co., 
of Birmingham, Ala., for authority to 
purchase certain operating rights of 
Alabama Highway Express, Inc., also of 
Birmingham, and of W. C. Sellers, Jr., 
to acquire control of the operating rights 
through the purchase. The examiner 
found that certain involved rights were 
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dormant, and that, as to operations be- 
tween the Birmingham area and Florida, 
those proposed under the acquisition 
plan to use Birmingham as a gateway to 
points in Central Territory would 
amount to a new service in competition 
with protestants, which he said would 
not be consistent with the public in- 
terest. 

By a recommended report in MC-F- 
7091, King Van Lines, Inc.—Purchase— 
Leo R. McGehee, Hearing Examiner 
Robert H. Murphy has recommended 
approval of purchase by King Van Lines, 
Inc., of Wichita, Kan., of the operating 
rights of Leo R. McGehee, doing busi- 
ness as Leo Van Lines, of Jackson, Miss., 
and acquisition by W. C. King, also of 
Wichita, of control of the operating 
rights through the purchase. 

Hearing Examiner Thomas J. Patrick, 
in a recommended report in MC-F-7170, 
Dieckbrader Express, Inc. — Purchase— 
Evans Motor Freight, Inc., has proposed 
denial of an application of Dieckbrader 
Express, Inc., of Cincinnati, for authority 
to purchase the operating rights and 
property of Evans Motor Freight, Inc., 
of Van Wert, and for the acquisition by 
R. E. Dieckbrader, of Cincinnati, of con- 
trol of the rights and property through 
the purchase. The examiner said that 
the application should be denied without 
prejudice to applicants’ seeking reopening 
and further consideration of the appli- 
cation if the operations of Dieckbrader 
in MC-30697, Sub. 3, were finally deter- 
mined to be those of a common carrier 
in lieu of a contract carrier. 


By a recommended report in MC-F- 
7083, Neptune Storage, Inc.—Purchase— 
Apex Universal Van & Storage Co., Inc., 
Hearing Examiner Fabian C. Cox has 
recommended approval of purchase by 
Neptune Storage, Inc., of New Rochelle, 
N.Y., of the operating rights of Apex 
Universal Van & Storage Co., Inc., of 
Hyattsville, Md., and acquisition by 
David, Henry and Richard Kirschen- 
baum and Doris Goldstein, all of New 
Rochelle, of control of the operating 
rights through the purchase. 


Hearing Examiner Levi M. Pettis, in a 
recommended report in MC-F-7199, Pen- 
brook Hauling Co., Inc.—Purchase (Por- 
tion)—George P. Cooper and Howard 
M. Mesharer, has proposed denial of the 
application of Penbrook Hauling Co., 
Inc., of Lemoyne, Pa., for authority to 
purchase a portion of the operating 
rights of George P. Cooper and Howard 
M. Mesharer, doing business as State 
Transfer Co., of Wilkes Barre, Pa.; and 
of D. E. Lutz, U. D. Lutz and Helen B. 
Lutz, all of Carlisle, Pa., to acquire con- 
trol of the operating rights through the 
purchase. The examiner said the evi- 
dence “warrants the conclusion that ap- 
proval and consummation of the trans- 
action would result in duplicate opera- 
tions by separate motor carriers under 
common control.” 

In a recommended report in MC-F- 
7077, Novick Transfer Co., Inc.—Pur- 
chase—Steinla Transportation Co., Inc., 
Hearing Examiner Fabian C. Cox has 
proposed that the Commission approve 
and authorize, subject to conditions, 
purchase by Novick Transfer Co., Inc., 
of Winchester, Va., of the operating 
rights of Steinla Transportation Co., 
Inc., of Cumberland, Md., and acquisi- 
tion by A. J. Novick of control of the 
operating rights through the purchase. 
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LIQUEFIED PETROLEUM GAS—No. 
33083, Garner Gas & Equipment Co., Inc. 
v. Atlanta & West Point Rail Road Co., 
et al. By Hearing Examiner John S. 
Messer. Modified procedure followed. 
Recommends dismissal of complaint on 
finding applicable and not shown to 
have been unjust, unreasonable or other- 
wise unlawful, rates charged on ship- 
ments of liquefied petroleum gas, in tank 
cars, from New Orleans (NORCO), La., 
Sheridan, Seagraves, and Duro, Tex., 
and Hocker, Okla., between June 17 and 
October 11, 1957. Complainant alleged 
that the rates were unjust, unreasonabe, 
unduly prejudicial, and in violation of 
the long-and-short-haul provision of sec- 
tion 4 of the interstate commerce act. 
Reparation of $901.67 on past shipments, 
reparation on shipments pendente lite, 
and prescription of rates for the future 
were sought. The examiner said the 
complainant paid charges based on ap- 
plicable rates ranging from 116 to 133 
cents per 100 pounds, and that rates to 
Greenville, a point 12 miles farther than 
Farmville from the origins, and on the 
same line, were generally five cents lower 
than the rates to Farmville. The ex- 
aminer said a reduction in rates by the 
defendants, subsequent to the time of 
the movements involved in the proceed- 
ing, satisfied the complaint as to future 
rates. As to the allegation that the rates 
charged violated the long-and-short- 
haul provision of the act the examiner 
said it was unsubstantiated. He said 
the rates to Greenville were lower than 
to Farmville under relief granted from 
Southwestern Territory in fourth section 
order No. 17883, dated December 1, 1954. 
He said relief was also granted from 
New Orleans in the tenth and thirty- 
fourth supplements to that order, April 
10, 1956, and October 3, 1957, respec- 
tively. The lower rate to Greenville, 
when authorized by fourth-section or- 
ders, did not support a finding of un- 
reasonableness, the examiner said. He 
added that the allegation of undue pre- 
judice was based mainly on the ground 
that certain of complainant’s competitors 
at Greenville had the benefit of the 
lower rates which resulted in a handicap 
to the complainant in its sales of lique- 
fied petroleum gas. The examiner said 
there was no evidence to show that 
complainant had lost sales to any of 
its Greenville competitors or reduced its 
sales prices by reason of the rate ad- 
justment complained of. The mere show- 
ing that it was charged rates higher than 
corresponding rates to allegedly pre- 
ferred points did not of itself establish 
undue prejudice, the examiner said. 


BUILDING MATERIALS.—No. 33059, 
Building Materials-N.J. and N.Y. to Pa. 
By Hearing Examiner Victor C. Swear- 
ingen. Recommends that the Commis- 
sion find unjust and unreasonable, tariff 
schedules filed to become effective June 
1, by Atlantic Freight Lines, Inc., under 
its right of independent action in the 
section 5a rate agreement of Middle At- 
lantic Conference, proposing reduced 
truckload commodity rates, minimum 23,- 
000 pounds, on roofing, paving, and build- 
ing materials as listed in the conference’s 
tariff item 18580-C (in part), supple- 
ment No. 29 to MF-ICC No. A-960, from 
New Jersey and New York origins to 
destinations in Pennsylvania. The ex- 


aminer said Atlantic Freight Lines stated 
it requested publication of the reduced 
rates to meet the motor carrier com- 
petition of Long Transportation Co. The 
examiner further recommended that the 
ICC find thataninimum reasonable rates 
would be those which produced revenue 
sufficient to meet the out-of-pocket costs 
of operation of the carriers involved. He 
said an order should be entered requir- 
ing cancellation of the rates under in- 
vestigation, without prejudice to the fil- 
ing of new rates in conformity with the 
examiner’s findings and conclusions. He 
said the truck rates in question from 
East Rutherford, N.J., were 53, 54, and 62 
cents per 100 pounds, compared with rail 
rates at 40,000 pounds minimum of 53 
cents. He said the considered tariff 
schedules were suspended to and includ- 
ing December 31 after protest by Trunk 
Line Territory railroads. 


Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner sen him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or it has home office is shown 
below in “black face” type, with name of 
town or city following. 


Alabama (Birmingham) — MC-11581, 
Sub. 63, Colonial Refrigerated Transpor- 
tation, Inc., Extension— Mixed Ship- 
ments. Certificate proposed. (1) Frozen 
foods and canned goods (unfrozen) in 
mixed shipments consisting of frozen 
and unfrozen products moving in the 
same vehicle, from Westfield, N.Y., and 
North East, Pa., to points in Ga., and 
S.C., and points in a described area of 
Florida, and (2) fruit beverages, unfro- 
zen, from Westfield and North East, to 
points in Ala., La., Miss., and Tenn., over 
irregular routes, with duplications elimi- 
nated. 

Arkansas (Vilonia)—-MC-117790, George 
E. Beck, Sr., Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for a certificate proposed for want 
of prosecution. Bananas, from New 
Orleans, La., to Little Rock, Ark., over 
a regular route. 


Arizona (Phoenix)—MC-118401, Al 
Knutsen, Common Carrier Application. 
Denial of certificate proposed. General 
roofing materials, from points in the 
commercial zones of Los Angeles, Calif., 
and Los Angeles Harbor, Calif., to Phoe- 
nix, Ariz. 


Arizona (Phoenix) — MC-109584, Sub. 
67, Arizona-Pacific Tank Lines, Exten- 
sion—Liquid Sugar to Oregon. Certifi- 
cate proposed. Syrups and liquid sugars, 
in bulk, in tank vehicles, from Manteca, 
Spreckels and Woodland, Calif., to points 
in Douglas, Josephine, Klamath and Lake 
counties, Ore., and, on return, returned 
and contaminated shipments. 


Connecticut (Bethel) —-MC-116181, Sub. 
1, Franck A. Peck, Contract Carrier Ex- 
tension—Pennsylvania. Permit proposed. 
Boats, not exceeding 21 feet in length, 
from the plant of the Thompson Boat 
Co. of New York, Inc., at Cortland, N-Y., 
to points in Me., N.H., Vt., Mass., Va., 
Del., O., Pa., D.C., Conn., R.I., N.Y., NJ., 
and Md., and, on return, empty con- 
tainers or other such incidental facili- 


ties, under « continuing contract with 
the Thompson Boat Co. - 
Delaware (New Castle) — MC-11302%% 
Sub. 6, Arlington John Williams, 
A. J. Williams, Extension—Philadelp 
Pa. Permit proposed. (1) Clothing, 
goods, diaper liners, display stands 
liquid latex, in drums or containers, 
tween Dover, Del., and points within 
miles thereof, and Philadelphia, Pa.; @) 
liquid latex, between Dover, Del., and 
points within five miles thereof, ang 
Quakerstown, Pa., and (3) empty 
or other containers, from Philadelphig 
and Quakerstown, to Dover and points 
within five miles thereof, over irregular 
routes, under a continuing contract with 
the International Latex Corp. 


District of Columbia (Washington)— 
MC-1940, Sub. 37, Trailways of New 
England, Inc., Extension— Concord- 
Laconia. Certificate proposed. Passen- 
gers and their baggage and mail and ex- 
press in the same vehicle with passen- 
gers, Over a regular route, between Con- 
cord and Laconia, N.H., and return, sery- 
ing all intermediate points. 


District of Columbia (Washington)— 
MC-119204, Rudolph Stary and Hy Asin, 
dba Washington Refrigerated 
Common Carrier Application. Denial of 
certificate proposed. Foods and meats, 
in refrigerated vehicles, and rejected or 
refused shipments, between Washington, 
D.C., and points in Va., W.Va., and NC, 
over irregular routes. 


Georgia (Dillard) — MC-118252, James 
A. Dillard, dba Dillard Trucking 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, bananas, from 
Tampa, Fla., and New Orleans, La., to 
Atlanta, Ga., over irregular routes. 

Illinois (Centralia) —-MC-13235, Sub. 6, 
Centralia Cartage Co., Extension—West 
Salem, Ill. Denial of certificate proposed. 
General commodities, with exceptions, 
serving West Salem, IIl., as an off-route 
point, in connection with its regular- 
route operation between St. Louis, Mo, 
and Vincennes, Ind., over U.S. Highway 
50. 


Illinois (Nashville) —-MC-34772, Sub. 6, 
Clarence Reinkensmeier, dba Gem 
Transfer, Extension—Six Points. Cer 
tificate proposed. Conveyor chain and 
steel flight, and parts of such articles, 
between Nashville, Ill., on the one hand, 
and, on the other, Indiana and Charlerdi, 
Pa.; Logan and Mabscott, W.Va., and 
Jenkins and Ashland, Ky., over irregular 
routes. 

Illinois (Pontiac) — MC-118910, Mm. 
T. E. Grotevant, dba J & G Contract 
Carriers, Contract Carrier Application. 
Permit proposed. (1) Aluminum winddw? 
screens, between Chatsworth, IIl,, and 
Bayport, Minn., and (2) aluminum coil, 
from Davenport, Ia., to Chatsworth, over 
irregular routes, under a continuing col 
tract with the American Screen Products 
Co. 


Indiana (Fowler)—MC-110505, Sub. 3, 
Ringle Truck Lines, Inc., Extension— 
Lumber. Certificate proposed. Lumbet, 
from ports of entry on the U.S.-Canadian 
border at Detroit and Port Huron, Mich, 
to points in Indiana on and north of 
U.S. Highway 40, over irregular routes, 
and, on return, damaged and returned 
shipments. 


Indiana (Indianapolis)—MC-2510, Sub. 
24, Ziffrin Truck Lines, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Louisville, Ky., and Cincinnati, 
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., over U.S. Highway 42, serving no in- 
termediate points, as an alternate route 
for operating convenience only. 

Kansas (Iola)—-MC-66344, Sub. 15, L. 
R Cyrus, dba Cyrus Petroleum Truck 
Line, Extension—Pipeline Terminal Near 
Olathe, Kan. Interim permit proposed. 
liquid petroleum products, in bulk, in 
tank vehicles, from the Great Lakes 
Pipeline terminal near Olathe, Kan., to 

ints in a described areas of Missouri, 
qer irregular routes, under a continu- 
ing contract or contracts with American 
Petrofina Co. of Texas, of Mt. Pleasant, 
Tex.; Anderson-Prichard Oil Co., of Ok- 
jahoma City, Okla.; Champlin Oil Co., 
of Enid, Okla.; Continental Oil Co., of 
Kansas City, Mo., and Hudson Oil Co., 
of Kansas City, Kan. 

Massachusetts (Boston) — MC-108466, 
sub. 5, Belmont Trucking Co., “Grand- 
father” Application. Denial of applica- 
tion for a certificate proposed for want 
of prosecution. Frozen fruits, frozen 
berries, frozen vegetables, cocoa beans, 
gffee beans, bananas, hemp, imported 
yool, wool tops and noils, and wool waste 
(carded, spun, woven or knitted), from 
points in the New York, N.Y., commer- 
dal zone; Danbury, Conn.; Canton and 
Boston, Mass., and Portland, Me., to 
Newton Lower Falls, Franklin, Boston 
and Lawrence, Mass.; Woonsocket and 
Providence, R.I., and New York and Hud- 
gon, N.Y., over irregular routes. 


Massachusetts (Brookline)—MC- 
118235, Dean Transportation Co., Inc., 
Common Carrier Application. Denial of 
certificate proposed. New upholstered 
furniture, uncrated, from Boston, Mass., 
to points in Me., N.H., R.I., Conn., and 
Vt., restricted to the hauling of new 
upholstered furniture, uncrated, from 
tetail stores and warehouses only, to 
house deliveries, and, on return, dam- 
aged, defective and returned shipments, 
over irregular routes. 


Massachusetts (Medford) — MC-87523, 
Sub. 76, Frank Cosgrove Transportation 
Co., Inc., Extension—Liquid Lard. Cer- 
tificate proposed. Liquid lard, in bukx, 
in tank vehicles, from Boston, Mass., to 
Portland, Me., over irregular routes. 


Michigan (Detroit) — MC-49368, Sub. 
77, Complete Auto Transit, Inc., Exten- 
sion—Flint, Mich. Permit proposed and 
approval of dual operations recom- 
mended. Trucks, chassis, bodies, cabs, 
and parts thereof, driveaway, in initial 
movements, from Flint, Mich., to points 
in Ala., Fla., Ga., Ida., Minn., Mont., N.C., 
N.D., S.C., S.D., Wash., and Wyo., over 
irregular routes, under contract with the 
General Motors Corp. ~- 


Michigan (Detroit)—MC-49368, Sub. 
%, Complete Auto Transit, Inc., Exten- 
sion—St. Louis, Mo. Permit proposed and 
approval of dual operations recom- 
mended. (1) Automobiles, bodies and 
parts thereof when moving with ship- 
ments of such vehicles, and trucks, chas- 
tis, bodies, cabs and parts thereof when 
moving with shipments of such vehicles, 
truckaway, in initial movements, from 
the plant of the Chevrolet Motor Divi- 
sion of the General Motors Corp. in St. 
Louis, Mo., to points in Ala., Colo., Ida., 
N.M., Utah and Wyo.; (2) automobiles, 
bodies and parts thereof, when moving 
with shipments of such vehicles, and 
trucks, chassis, bodies, cabs and parts 
thereof when moving with shipments of 
such vehicles, truckaway and driveaway, 
in initial movements, from the plant 
hamed in (1), to points in Arizona, and 
(3) trucks, chassis, bodies, cabs and parts 
thereof when moving with shipments of 


such vehicles, driveaway, from the plant 
named in (1), to points in Oregon and 
Washington, all over irregular routes, 
under contract with the General Motors 
Corp. 

Michigan (Grand Rapids)—-MC-35628, 
Sub. 225, Interstate Motor Freight Sys- 
tem, Extension—Sharpsville, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Sharpsville, 
Ind., as an off-route point in connection 
with regular-route operations, over ir- 
regular routes. 


Michigan (Taylor) —MC-112030, Sub. 6, 
Paul W. Wills, Inc., Extension—Salt. 
Certificate proposed. (1) Salt, from ship- 
ping facilities used by the International 
Salt Co. at Cincinnati, O., to points in 
26 specified counties of Indiana and 30 
counties of Kentucky, and (2) salt, in 
bulk, from the destination points in (1) 
to points in 18 specified counties of Ohio, 
over irregular routes, and, on return, 
empty containers. 


Minnesota (Duluth)—MC-119116, Pat- 
rick E. Curran, dba Lake City Auto 
Parts Co., Common Carrier Application. 
Certificate proposed. (1) Wrecked or 
disabled motor vehicles, by use of wreker 
equipment only, and (2) replacement 
truck-tractors for wrecked or disabled 
truck-tractors, in secondary movements, 
truckaway, between Duluth, Minn., on 
the one hand, and, on the other, points 
in the upper peninsula of Michigan and 
points in a described area of Wisconsin, 
over irregular routes. 


Minnesota (St. Paul) —MC-76266, Sub. 
101, Merchants Motor Freight, Inc., Ex- 
tension — Fremont, O. Certificate pro- 
posed. General commodities, with excep- 
tions, between Fremont, O., and Hobart, 
Ind., over U.S. Highway 6, serving no in- 
termediate points, as an alternate route 
for operating convenience only, in con- 
nection with authorized regular-route 
operations. 


New Hampshire (Canaan)—MC-118770, 
Murray W. Caldwell, dba Cardigan MT 
Motor Trans., Common Carrier Applica- 
tion. Denial of application for a cer- 
tificate proposed for want of prosecution. 
Cement, in bags and in bulk, in dump 
vehicles, from Hudson, N.Y., and Rock- 
land, Me., to points in New Hampshire, 
over irregular routes. 


New Jersey (Totowa Boro)—MC-119104, 
Ralph. Dellasalla and Edward McCran, 
dba D & M Trucking, Common Carrier 
Application. Denial of application for 
certificate proposed for want of prose- 
cution. General commodities, with ex- 
ceptions, between points in New Jersey 
and points in Westchester, Rockland, 
Orange, Nassau and Suffolk counties, 
N-Y., and New York, N.Y., over irregular 
routes. 


New York (Brooklyn) — MC-116721, 
Sub. 1, Big T Trucking Corp., Extension 
—Hillsborough Township, Somerset 
County, N.J. Permit proposed. Clay 
sewer pipe and fitting therefor, clay cop- 
ing and clay flue linings, from the plant 
of the American Vitrified Products Co. 
at Hillsborough township, Somerset 
County, N.J., to points in Pa., Conn., 
N.Y., Mass., R.I., Vt., Me., N.H., Md., Del., 
O., and D.C., and, on return, damaged or 
returned shipments, over irregular routes, 
under a continuing contract or contracts 
with American Vitrified, of Cleveland, O., 
subject to the restriction that no trans- 
portation be performed to or from points 
in Ohio west of U.S. Highway 23. 


New York (New York)—MC-66562, 
Sub. 1552, Railway Express Agency, Inc., 
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Extension—Brockton, Mass. Certificate 
proposed. General commodities, moving 
in express service, between Boston and 
Brockton, Mass., over a described route, 
and return, serving the intermediate 
point of Quincy, Mass., with the condi- 
tions, among others, that the service be 
limited to that auxiliary to or sup- 
plemental of air or railway express 
service and that shipments be limited 
to those moving on through bills of 
lading or express receipts covering, in 
addition to a motor carrier movement 
by applicant, an immediately prior or 
an immediately subsequent movement by 
rail or air. 


North Carolina (Lumberton) — MC- 
113336, Sub. 18, Petroleum Transit Co., 
Inc,, Common Carrier, (Corrected) Cer- 
tificate proposed. Petroleum asphalt, in 
bulk, in tank vehicles, from Port Went- 
worth, Ga., to points in Pinellas County, 
Fla., over irregular routes. 


Ohio (Akron) — MC-2202, Sub. 175, 
Roadway Express, Inc., Extension — 
Sherman, Tex., embracing MC-2309, Sub. 
43, Gillette Motor Transport, Inc., of 
Dallas, Tex., Extension—Same; MC- 
29955, Sub. 15, England Bros. Truck Line, 
Inc., of Fort Smith, Ark., Extension— 
Same; MC-71478, Sub. 23, Chief Freight 
Lines Co., of Kansas City, Mo., Exten- 
sion—Same; MC-111231, Sub. 39, Jones 
Truck Lines, Inc., of Springdale, Ark., 
Extension—Same, and MC-112713, Sub. 
85, Yellow Transit Freight Line, Inc., of 
Kansas City, Extension—Same. Certifi- 
cates proposed by corrected report and 
recommended order. General commod- 
ities, with exceptions, serving the plant 
of Line Materials Industries, on U.S. 
Highway 82 about five miles west of 
Sherman, Tex., as an off-route point 
in connection with authorized regular- 
route operations. 


Pennsylvania (Avis)—MC-110686, Sub. 
13, McCormick Dray Line, Inc., Extension 
-—High-Pressure Boilers. Certificate pro- 
posed. Boilers, high pressure, knocked 
down, and component parts thereof, mov- 
ing in shipments of not less than 10,000 
pounds, from Williamsport, Pa., to points 
in Ala., Fla., Ga., Ill, Ind., Ky., Me., 
Mich., Miss., N.H., N.C. S.C., Tenn., Vt., 
and Wis., and damaged and returned 
shipments, on return, over irregular 
routes. 


Pennsylvania (Carlisle) — MC-117574, 
Sub. 49, Daily Express, Inc., Extension— 
Landisville. Certificate proposed. Pipe 
and conduit and parts and attachments 
therefor, from Landisville and New 
Brunswick, N.J., to points in N.D.,S.D., 
Neb., Kan., Ind., Minn., Ia., Mo., Wis., 
IlL., Ky., O., Mich., and Pa., over ir- 
regular routes, and returned shipments, 
on return, with the restriction that no 
service be performed between New 
Brunswick and points in Pa., and O., 
east of Ohio Highway 4. 


Pennsylvania (Carlisle) — MC-117574, 
Sub. 50, Daily Express, Inc., Extension— 
Glen Dale. Certificate proposed. Cable 
and conduit, from Glen Dale, W.Va., to 
points in N.D., S.D., Neb., Kan., Minn., 
Ia., Mo,, Wis., Ill, Ind., and Mich., over 
irregular routes, and, on return, returned 
shipments. 

Pennsylvania (Sunbury) — MC-67646, 
Sub. 51, Hall’s Motor Transit Co., Ex- 
tension—Tamarack, Clinton County, Pa. 
Certificate proposed. General commod- 
ities, with exceptions, serving Tamarack, 
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Clinton County, Pa., and points within 
six miles thereof, as off-route points in 
connection with the applicant’s regular- 
route operations between Lock Haven, 
Pa., and DuBois, Pa. 

Pennsylvania (York)—MC-41915, Sub. 
20, Miller’s Motor Freight, Inc., Exten- 
sion — Petroleum Products. Certificate 
proposed. Petroleum lubricating oils and 
greases, petroleum wax and petrolatums, 
in containers, from Reno, Emlenton, 
Rouseville and Franklin, Pa., to points 
in Del., Md., Va., W.Va., and D.C., and, 
on return, empty containers, over irregu- 
lar routes. 

South Dakota (Sioux Falls) —MC- 
111812, Sub. 60, Midwest Coast Transport, 
Inc.. Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, Frozen fruits, 
frozen berries and frozen vegetables, 
(a) from points in Wash., and Ore., to 
points in Minn., Ia., Wis., S.D., Neb., IIL, 
and N.D.; (b) from points in California, 
to points in Minn., Ia., and Wis.; (c) 
from points in Oregon, to points in Cali- 
fornia; (d) from Salem, Ore., to points 
in Montana, and (e) from points in 
Minnesota, to points in Idaho, over ir- 
regular routes, with specified duplica- 
tions eliminated. 


Texas (Dallas) —MC-83539, Sub. 45, 
C & H Transportation Co., Inc., Exten- 
sion— Denison, Tex. Certificate pro- 
posed. Conduit or pipe and attachments, 
parts and fittings for conduit or pipe, 
when moving in connection with conduit 
or pipe, from the Johns-Manville Prod- 
ucts Corp. plant at or near Denison, 
Tex., to points in Ala., Ariz., Ark., Calif., 
Colo., Fla., Ga., Ia., Kan., Ky., La., Miss., 
Mo., Neb., N.M., N.C., Okla., S.C., Tenn., 
Utah, Va., and Wyo., over irregular 
routes. 


Texas (Dallas)—-MC-108207, Sub. 63, 
Frozen Food Express, Extension—Spring- 
dale, Ark. Certificate proposed. Grape 
juice, frozen and unfrozen, jams, jellies 
and preserves, from the plants of the 
Welch Grape Juice Co., Inc., at Lawton, 
Mich., and Springdale, Ark., to points 
in Texas, over irregular routes. 


Texas (Houston)—MC-113779, Sub. 89, 
York Interstate Trucking, Inc., Exten- 
sion—St. Louis, Mo. Certificate proposed. 
Petroleum treating compounds, in bulk, 
in tank vehicles, from St. Louis, Mo., 
to points in Texas on and west of USS. 
Highway 281 through Wichita Falls and 
San Antonio, Tex., over irregular routes. 


Washington (Seattle) — MC-118031, 
Sub. 1, Truck Transport Corp., Common 
Carrier “Grandfather” Application. 
Denial of certificate proposed. Cocoa 
beans, frozen fruits, frozen berries and 
frozen vegetables, in straight or mixed 
loads with frozen fish as an exempt 
commodity, from points in Calif., Ida., 
Ore., and Wash., to points in 22 named 
states, over irregular routes. 


Wisconsin (Milwaukee) — MC-118989, 
Sub. 1, Nashban Barrel & Container Co., 
Inc., Common Carrier Application. Cer- 
tificate proposed. Used and reconditioned 
steel drums, between Milwaukee, Wis., 
and Chicago, Ill., over irregular routes, 
subject to the condition that applicant 
keep separate accounts for its private 
and for-hire transportation activities and 
not transport property both as a private 
carrier and for-hire carrier at the same 
time in the same vehicle. 


Wisconsin (Prairie du Chein) — MC- 
115242, Sub. 3, Donald Moore, Extension 
—Malt Beverages. Certificate proposed. 
Malt beverages, from the plant of the 
Pfeiffer Brewing Co. (dba Jacob Schmidt 
Brewing Co.) at St. Paul, Minn., to 
Prairie du Chein, Wis., over irregular 
routes, and, on return, empty containers. 

Wisconsin (Milwaukee) — MC-44445, 
Sub. 6, Harold Klein Cartage, Inc., Ex- 
tension—McHenry County. Certificate 
proposed. Meats, meat products, meat 
by-products, and articles distributed by 
meat packinghouses, except those in 
bulk, in tank vehicles, from Milwaukee, 
Wis., to points in Sauk, Columbia and 
Green counties, Wis., and Lake and Mc- 
Henry counties, Ill., over irregular 
routes. 

Wisconsin (Waupaca)—MC-113751, 
Sub. 4, Harold F. Dushek, Extension— 
Fertilizer. Denial of certificate proposed. 
Fertilizer, except liquid fertilizer, in bulk, 
in tank vehicles, from Chicago Heights, 
Tll., to points in Jefferson and Waukesha 
counties, Wis., over irregular routes. 


HEARINGS 


Ex Parte 206 Minimum Rates 
Hearing Delayed to Feb. 2 


Hearing originally scheduled for De- 
cember 1 in Washington, D.C., before 
Examiner Dishman, in No. 32534, Appli- 
cation of Increases Authorized in Ex 
Parte No. 206, has ben canceled and re- 
assigned for February 2 before the same 
examiner in that city. 

In a notice, the Commission said that 
the postponement had been requested by 
the Official Territory railroads “to afford 
more time on the program which may 
eliminate or materially reduce, clarify, 
and simplify the issues in this proceed- 
ing.” 

The proceeding is an investigation in- 
stituted by the Commission in October, 
1958, to determine the lawfulness of 
minimum rates, rules, regulations and 
practices applicable in connection with 
increases authorized by the Commission 
in Ex Parte No. 206, Increased Freight 
Rates, Eastern, Western and Southern 
Territories, 1956 (300 ICC 633), affect- 
ing rates and charges as set forth in 
schedules of carriers by rail in connec- 
tion with traffic moving interterritorially 
between Eastern and Southern terri- 
tories, as described at page 708 in ap- 
pendix “B” of the report in Ex Parte 
No. 206 (T.W., Oct. 11, 1958, p. 99). 


I.C.C. Cases Assigned for Hearing 


P 1.C.C. cases —-* for —— or oral 
argument appear The assignments 
are grouped under separate ee a od as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
= published as announced by the 


RAIL 
Changes in Assignments 


I. & 8S. 7179, Coal—Southern Mines to 
Tampa and Sutton, Fla., and F.S.A. 35385, 


Coal from Southern Mines to Sutton 
Tampa, Fla., assigned December 2, at At. 
lanta, Ga., postponed indefinitely. 

No. 33196, Malt Beverages and Containers. 
New York, N.Y. to Md. & D. C., assi 
December 2, at Washington, D.C. canceleg 
and reassigned February 4, at Washingtom 
D.C., before Examiner Fichthorn. 

I. & 8S. 7250, Contract Rates—Rugs & Car. 
peting—Amsterdam, N.Y. to Chicago, ag. 
signed December 15, at Washington, Do, 
canceled. 

No. 32059, Cum Lakes Ship Owners Asso- 
ciation v. A. & Y., et al., assigned No-. 
vember 24, at Gwenhington. DC., canceled, 

No. 32534, Application of Increased Au- 
thorized in Ex Parte 206, assigned December 
1, at Washington, D.C., canceled and reas. 
signed February 2, at Washington, DC., be- 
fore Examiner Dishman. 

No. 33181, Property Owners’ Committee 
v. Campbell's Creek R.R. Co., et al., ase 
signed December 3, at Washington, D&C. 
canceled and reassigned January 12, at 
\ = a D.C., before Examiner Me- 


an. 

No. 33187, Petition for Enforcement of 
Condition in Merger Proceeding, assigned 
December 15, at Washington, D.C., canceled 
and reassigned January 21, at Washington, 
D.C., before Examiner Luttrell. 


New Assignments 


December 14—Batesville, Ark. —Fed. Bldg— 
Examiner Gibbons: 

Finance 20860—Missouri Pacific R.R. Co. 
Discontinuance of Service Between Pleas- 
ant Hill, Mo., and Newport, Ark. 

December 16—Carthage, Mo.—Fed. Bldg.—Ex- 
aminer Gibbons: 

Finance 20860—Missouri Pacific R.R. Coy 
Discontinuance of Service Between 
Pleasant Hill, Mo., and Newport, Ark. 

D.C.—Examinef 


December 17—Washington, 
Cox: 

Finance 20854—Woods Industries, 
Stock. 

December 21—Cedar Rapids, 


Ia.—Montrosé 
Hotel—Examiner Gibbons: 

Finance 20861—Chicago & North Western: 
Ry. Co. Discontinuance of Service Be= 
tween Chicago, Ill., and Council Bluffs, 
Ta. 

December 22—Washington, D.C.—Oral Argu- 
ment before Division 2: 

No, 32446—City of Sturgeon Bay, et al. ¥. 
Ann Arbor, et al. 

January 5—Ft. Smith, Ark.—Hotel Goldman 
—Examiner Albus: 

Finance 20874—Missouri Pacific R.R. Co. 
Discontinuance of Service Between Kan- 
sas City, Mo., and Little Rock, Ark. 

January 6 — Washington, D.C. — Examiner 


Lawton: 
I. & S. 7258—Gypsum Board—Clark and 
Newark, N.J. to Norfolk, Va. 
January 6 — Washington, D.C. — Examiner 
Kobernusz: 
I. & S. 7263—Artists’ Materials & Station- 
ery-Official, W.T.L. & S.W. Terr. 
January 7 — Washington, D.C, — Examiner 


Dunn: 

No. 33230—Iron and Steel Articles—Bair 
Transport, Inc. 
January 8—Coffeyville, Kan.—Fed. Bldg— 

Examiner Albus: 

Finance 206874—Missouri Pacific R.R. Oo. 
Discontinuance of Service Between Kan- 
sas City, Mo., and Little Rock, Ark. 

January 12 — Washington, D.C. — Examiner 
Barber and Roper: 

No. 29885—Official—Southern Divisions. 

No. 29799—Akron, Canton & Youngtown 
R.R. Co., et al. v. Aberdeen and Rock- 
fish R.R. Co., et al. 

January 13 — Washington, D.C. — Examiner 
Fichthorn: 

No. 33225—Cocoa & Chocolate Syrup—NJ. 
& Pa. to Galveston & Houston, Tex. 
January 14 — Washington, D.C. — Examiner 

Lawton: 

No. 33214—Transit on Soybeans—Norfolk, 
Va. 

January 14— Washington, D.C, — Examiner 
Dahan: 

No. 33235—Forwarder Class Rates—Between 
Ind., Mo., N.Y., O. & Pa. 

January 14— Washington, D.C, — Examine 


Ries 

No. $3248—Delivery Charge—Jersey City & 
Port Newark to S. Hackensack. 

January 18—Los Angeles, Calif—Fed. Bid. 
—Examiner Boat: 

I. & S. 7163—Forwarder Pick-Up Allow- 
ances at Los Angeles and Anaheim, 
Calif. 

I. & S. 7222—Enlargement of Los Angeles 
Pick-Up and Delivery Area. 

January 19—Chicago, Ill—U.S. Custom Hse. 
—Examiner Fittipaldi: 

No. 33215—Pier Charges on Green Coffet 

Beans—Emery Transportation Co. 


Inc— 
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November 28, 1959 


— Washington, D.C. — Examiner 
4 my3233 —Freight in Containers on Flat 
B. & O. R.R. Co. 
20—St. Paul, Minn.—Uptown Sta- 
n & Fed. Cts. Bldg.—Jt. Bd. 145: 
073246—Minneapolis, St. Paul & Sault 
Ste. Marie RR. Co., et al. v. Brady Motor- 
frate, Inc. (Corrected) 


WATER 


Changes in Assignments 


fF-255, Sutherland International Des- 
Toronto, Ontario, Canada, assigned 
aber 14, at Chicago, Ill., canceled and 
reassigned December 9, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Carr. 


MOTOR 


Changes in Assignments 

























MC-61403, Sub. 43, Mason and Dixon Tank 

Lines, Inc., Kingsport, Tenn., common car- 
rer application, assigned Noyember 19, at 
louisville, Ky., canceled. 

MC-113678, Sub. 8, Curtis, Inc., Denver, 
- assigned November 19, at Washing- 

DC.. canceled. 

MYic- 118347, Refrigerated Foods, St. Louis, 
Mo, assigned November 20, at St. Louis, Mo., 
canceled. 

MC-61624, Sub. 5, Kirby & Kirby, Inc., 
Tenton, N.J., common carrier application, 
assigned November 20, at Washington, D.C., 
anceled and reassigned November 23, at 
Washington, D.C., before Examiner Jackson. 
1 & S. M-12929, Class & Commodity Rates 
-Middle Atlantic Territory, assigned Decem- 
br 2, at Washington, D.C., canceled and re- 
msigned February 4, at Washington, D.C., 
before Examiner Fichthorn. 
fx Parte MC-1, Payment of Rates and 
(harges of Motor Carriers, assigned Decem- 
br 9, at Washington, D.C., canceled and 
massigned December 16, at Washington, D.C., 
tefore Examiner McMahan. 

L & S. M-12971, Manufactured Tobacco— 
va. to Twin Cities, Minn., assigned Decem- 
tr 16, at Washington, D.C., canceled. 
MC-107107, Sub. 123, Alterman Transport 
lines, Inc., Miami, Fla., common carrier 
plication, assigned November 24, at New 
York, N.Y., canceled and reassigned January 
at 346 Broadway, New York, N.Y., before 
Baminer Cricher. 

MC-79690, Sub. 19, Coast Lee & Eastes, 
In., Seattle, Wash., common carrier appli- 
ation, assigned November 30, at Portland, 
Ore., canceled and reassigned January 5, at 






































#0 S.W. 10th Ave., Portland, Ore., before 
uh. Bd. 172. 
MC-119124, Charles R. Dodson, Mexico, 





Mo., common carrier application, assigned 
November 30, at Jefferson City, Mo., can- 
ced. 

lL & S. M-12966, Beet Pulp Molasses—Sid- 
ny, Mont. to Central Territory, assigned 
December 1, at Denver, Colo., canceled and 
massigned February 4, at New Custom Hse., 
Denver, Colo., before Examiner Boat. 


MC-108382, Sub. 7, Short Freight Lines, 
lnee., Bay City, Mich., common carrier appli- 
ation, assigned December 2, at Lansing, 
Mich., postponed to a date to be fixed. 


MC-117571, Sub. 2, L. L. Allen Motor Lines, 
Gshiers, N.C., common carrier application, 
migned December 3, at Washington, D.C., 
anceled and reassigned January 5, at Wash- 
tgton, D.C., before Examiner Cave. 


MC-103378, Sub. 147, Petroleum Carrier 
Qrp., Jacksonville, Fla., common carrier ap- 
fication, assigned December 14, at Jackson- 
We, Fla., canceled. 

























New Assignments 





keember 1—Washington, D.C.—Jt. Bd. 12: 

MC-1504, Sub. 146—Atlantic Greyhound 
Corp., Charleston, W. Va. 

MC-1800, Sub. 24—A. B. & W. Transit Co., 
Alexandria, Va. 

MC-68167, Sub. 34—Washington, Virginia 
and Maryland Coach Co., Inc., Arling- 
ton, Va. 

MC-75289, Sub. 16—D. C. Transit System, 
Inc., Washington, D.C. 

MC-103113, Sub. 1—Airport Transport, Inc., 
Washington, D.C. 

kecember 4—Jacksonville, 

Hotel—Jt. Bd. 354: 


MC-89778, Sub. 76—Baggett Transportation 


Co., Birmingham, Ala., common or con- 
tract carrier application. 















Fla.—Mayfiower 











December 10—Washington, D.C.—Examiner 
Joyner: 

MC-30837, Sub. 268—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

December 14—Chicago, 11.—U.S. Custom Hse. 
—Examiner Carr: 

MC-118412—Frigid Freightways, 
Il. 

December 14—Portland, Ore.—410 S.W. 10th 
Ave.—Examiner Linn: 

MC-730, Sub. 163—Pacific Intermountain 
Express Co., Oakland, Calif.. common 
carrier application. 

December 16—Washington, 
Smith: 

MC-3083, Sub. 32—Wells Fargo Armored 
Service Corp., Memphis, ‘fenn., contract 
carrier appiication. 

December 17—Washington, 


Chicago, 


D.C.—Examiner 


D.C.—Examiner 


Cox: 

MC-F-7305—Roy G. Woods—Control: Woods 
Industries, Inc.—Control—vunited Trans- 
ports, Inc., et al. 

January 4—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Sar: 

MC-119136—Ruan Transport Corp. of Kan., 
Des Moines, Ia., contract carrier applica- 
tion. 

MC-119144—Ruan Transport Corp. of Fre- 
donia, Des Moines, Ia., contract carrier 
application. 

MC-119150, Sub. 2—Ruan Transport Corp. 
of Mo., Des Moines, Ia., contract carrier 
application. 

MC-119162—Ruan Transport Corp. of Cha- 
nute, Des Moines, Ia., contiact carrier 
application. 

January 4—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Jt. Bd. 135: 

MC-104654, Sub. 124—Commercial Trans- 
port, Inc., Belleville, Ml. 

January 5—Santa Fe, N.M.—State Comm.— 
Jt. . 87 

MC- 2229, Sub. 96—Red Ball Motor Freight, 
Inc., Dallas, Tex. 

January 6—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Ross: 

MC-113832, Sub. 13—Schwerman Trucking 
Co., Milwaukee, Wis. 

January 7—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Sar: 

MC-92983, Subs. 366 and 367—Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 
plications. 

January 7—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Ross: 

MC-113325, Sub. 5—Slay Transportation, 
St. Louis, Mo. 

January 8—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Sar: 

MC-106400, Sub. 22—Kaw Transport Co., 
Sugar Creek, Mo., common carrier appli- 
cation. 

January 8—St. Louis, Mo.—U. S. Ct. Hse. & 
Custom Hse.—Examiner Ross: 

MC-50132, Sub. 61 — Central & Southern 

Truck Lines, Inc., Caseyville, Ill. 
January 11—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Ross: 

MC-101082, Sub. 10—EE-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill., contract 
carrier application. 

MC-113325, Sub. 6 — Slay Transportation 
Co., Inc., St. Louis, Mo., common carrier 
application. 

January 11—Topeka, Kan.—Hotel Kansan— 
Examiner Sar: 

MC-54220, Sub. 4—Short and Son, Good- 
land, Kan. 

& Co., 


MC-118142—M. 
Wichita, Kan. 

January 12—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Borroughs: 

MC-111812, Sub. 90—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common car- 
rier application. 

January 12—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Boat: 

I. & S. M-12982 — Distribution Rates- 
Freight, All Kinds-South Bend, Ind. 
January 12—St. Louis, Mo.—U.S. Ct. Hse. & 

Custom Hse.—Examiner Ross: 

MC-50132, Sub. 63 — Central & Southern 
Truck Line, Inc., Caseyville, Ill. 

MC-116987, Sub. 9 — Robert H. Carr and 
Sons, Inc., Malvern, Pa., common carrier 
application. 

January 12—Topeka, Kan.—Hotel Kansan— 
Examiner Sar: 

MC-118178—Bill Meeker, Wichita, Kan. 

MC-118207—Scott Truck Line, Hutchinson, 
Kan. 

January 13—Chicago, Ill—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-10761, Sub. 89—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-35628, Sub. 227 — 


Bruenger Inc., 


Interstate Motor 


Freight System, Grand Rapids, Mich., 
common carrier application. 


January 13—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Fittipaldi: 
I. & S. M-13048—Increased Fare Between 
Detroit, Mich., and Windsor, Ont., 
ada. 


Can- 


ICC News 


January 13—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Ross: 

MC-64369, Sub. 2—Hugh Major Truck Serv- 
Ace, Wood River, Ill. 

January 13—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 36: 

MC-115754, Sub. 2 — William L. Prickett, 
Plainville, Kan., contract carrier appli- 
cation. 

January 13 — Washington, D.C. — Examiner 


Peck: 

I. & S. M-13047—Tobacco—Between Points 
in N.Y., N.J., Ky., N.C. and Va. 

January 14—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Borroughs: 

MC-64932, Sub. 263 — Rogers Cartage Co., 
oF Tll., common carrier applica- 
tion. 

MC-110420, Sub. 242—Quality Carriers, Inc., 
Burlington, Wis., common carrier ap- 
plication. 

January 14—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Ross: 

MC-115886, Sub. 1—Frank Rountree Pro- 
duce Co., Monett, Mo. 

January 14—Topeka, Kan.—Hotel Kansan— 
Examiner Sar: 

MC-671, Sub. 3 — Oscar Jacobson, Willis, 
Kan., common carrier application. 
January 14—Topeka, Kan.—Hotel Kansan— 

Jt. Bd. 36: 

MC-61396, Sub. 71 — Herman Bros., Inc., 

an Neb., common carrier applica- 

on. 

January 15—Chicago, Ill—U.S. Custom Hse. 
—Examiner Borroughs: 

MC-106282, Sub. 9—Speedway Transports, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-116945, Sub. 1—R & L Cartage, Lom- 
bard, Ill., contract carrier application. 
January 15—Kansas City, Mo.—New Hotel 

Pickwick—Examiner Ross: 

MC-118372 and Sub. 1 — Gene Squires 

Trucking Co., Kansas City, Mo. 
January 15—Topeka, Kan.—Hotel Kansan— 
Examiner Sar: 

MC-116317, Sub. 7—Feaster Trucking Serv- 
ice, Inc., Claflin, Kan., contract carrier 
application. 

MC-116879, Sub. 
Sabetha, Kan., 
tion. 

January 18—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Borroughs: 

MC-35890, Sub. 13—Blodgett Uncrated Fur- 
niture Service, Inc., Grand Rapids, Mich., 
common carrier application. 

January 18—Chicago, Ill—U.S. Custom Hse. 
—Examiner Fittipaldi: 

I. & S. M-13063—Mica—Tenn. to South, 

West, Central & Southwest U.S.A. 
January 18—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Ross: 

MC-116544, Sub. 4—Wilson Brothers Truck 
Line, Inc., Carthage, Mo., common car- 
rier application. 

January 18—Omaha, Neb.—Rome Hotel—Ex- 
aminer Sar: 

MC-101476, Sub. 22—Dahlsten Truck Line, 
Clay Center, Neb., common or contract 
carrier application. 

January 19—Kansas City, Mo.—New Hotel 
Pickwick—-Examiner Ross: 

MC-106553, Sub. 4—Auto Transports, Inc., 
Oklahoma City, Okla., contract carrier 
application. 

MC-107107, Sub. 125—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

January 19—Madison, Wis.—State Comm.— 
Examiner Borroughs: 

MC-52403, Sub. 6—Howard Blackmon Truck 
Service, Kenosha, Wis., contract carrier 
application. 

MC-115242, Sub. 2—Donald Moore, Prairie 
du Chien, Wis., common carrier appli- 


Neb.—Rome 


1—Richard T. Bestwick, 
contract carrier applica- 


cation. 
January 19—Omaha, 
Examiner Sar: 
MC-61396, Sub. 
Omaha, Neb., 


tion. 

MC-107496, Sub. 148 — Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

January 20—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Ross: 

MC-95540, Sub. 315—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

January 20—Madison, Wis.—State Comm.— 
Examiner Borroughs: 

MC-107107, Sub. 131—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

MC-109385, Sub. 28—Subler Transfer, Inc., 
Versailles, Ohio, common or contract car- 
rier application. 

January 20—Omaha, Neb.—Rome Hotel—Ex- 
aminer Sar: 
MC-112020, Sub. 82—Commercial Oil Trans- 


Hotel— 


72—Herman Bros., Inc., 
common carrier applica- 








port, Fort Worth, Tex., common carrier 
application. 

January 21— Kansas City, Mo.— New Hotel 
Pickwick—Examiner Ross: 

MC-118250—R. E. Daniel, Springfield, Mo. 

MC-C-2556—Jett Motors—Investigation of 
Operations. 

January 21—Lincoln, Neb.—State Comm.— 
Examiner Sar: 

MC-113382, Sub. 8—Nelsen Brothers, Ne- 
braska City, Neb., contract carrier ap- 
plication. 

MC-118964—Wells Transportation, O'Neill, 
Neb., common rong * aa. 
is.—State Comm.— 


“ay 
MC-26907, Sub. 15--Ripon Trucking Co., 
Wis., common or contract car- 


Ten Pas Transport, Plym- 

outh, Wis., * contract carrier application. 

January 21—San Francisco, Calif—Fed. Off. 
re Ba ed Boat: 

I. -12906—Wine, Calif. to Ill. and 
aman 

January "22—Lincoln, Neb.—State Comm.— 
Examiner Sar: 

MC-101476, Sub. 21—Dahlsten Truck Line, 
Clay Center, Neb., common or contract 
carrier r application. 

ansas City, Mo.—New Hotel 
Ross: 


MC-623, Sub. 25—H. Messick, Inc., 
Mo., contract carrier application. 
MC-29566, Sub. 61 — Southwest Freight 
a. pore Kansas City, Kan., common 
lication. 
se dison, Wis.—State Comm.— 
Examiner Borroughs: 
MC-117782—Dawson wie Springer Trucking 
Co., Two Rivers, 
January | ee Neb. —State Comm.—Ex- 


r Sar: 

Meclolat6. Sub. 20—Dahisten Truck Line, 
Clay Center, Neb., common or contract 
carrier application. 

MC-118535, Sub. 2—Henke Truck Line Falls 
City, Neb., common carrier application. 

January 25—Madison, Wis.—State Comm.— 
Jt. 


Bd. 96: 
MC-77486, Sub. 14—Mueller Transit Co., St. 
Paul, Minn., common carrier application. 
January 25—Madison, \ Wis. —State Comm.— 
Examiner Borroug 

MC-117708, Sub. a, Stark, Mount 

Hope. Wis., common carrier application. 
Jenneny 25—Wichita, Kan.—Hotel Lassen— 
Examiner Ross: 

MC-119069, Sub. 1 — Macoy Truck Line, 
Hutchinson, Kan., common carrier ap- 
plication. 

January 26—Lincoln, Neb.—State Comm.— 
Examiner Sar: 

MC-117025, Sub. 2— LeRoy Hilt, Lincoln, 
Neb., common carrier application. 
January 26—Wichita, Kan.—Hotel Lassen— 

Examiner Ross: 

MC-110064, Sub. 3—Sturgeon & Meeker, 

Wichita, Kan., contract carrier applica- 


tion. 
MC-118142, Sub. 3—M. Bruenger & Co., Inc., 
eet Kan., common carrier applica- 


Joplin, 


Pe 27—Lineoin, Neb.—State Comm.— 
Jt. Bd. 93: 


MC-97549, Sub. 5—John G. Rutz, Scotts- 
bluff, Neb., common carrier application. 
MC-99577, Sub. 2—Superior Transfer, Su- 
perior, Neb., common carrier application. 
January 27—Lincoln, Neb.—State Comm.— 
Examiner Sar: 

MC-117025, Sub. 3—LeRoy Hilt, Lincoln, 
Neb., common carrier application. 
February 1—Portland, Ore.—410 S. W. 10th 

Ave.—Examiner Boat: 
I. & S. M-12947 — Petroleum Products — 
Water-Motor-Inland Navigation Co. 
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Florida to Issue Cab Cards 


In Lieu of Metal Plates 


The Florida Railroad and Public 
Utilities Commission on January 1 will 
begin issuing cab cards for motor vehicle 


registration instead of metal identifica- 
tion plates heretofore required. 


E. T. Hamil, director of the commis- 
sion’s department of transportation, said 
the action was taken in an effort to 
cooperate nationally to bring about 
greater uniformity in regulation of 
truckers. 

The issuance of cab cards in lieu of 
metal tags was recommended by the Na- 
tional Conference of State Transporta- 
tion Specialists. 


Federal 
Maritime 
Board News 


Reparation of $250,000 
Asked by Banana Shipper 


A “supplemental complaint” has been 
filed with the Federal Maritime Board 
in No. 827, Sub. 1, Philip R. Consolo v. 
Flota Mercanta Grancolombiana, S.A., in 
which the complainant asks reparation 
of $250,000 on the basis of a report and 
order of the board in the proceeding 
(T.W., July 11, p. 88) in which the ship- 
ping line was ordered to prorate space 
equitably among qualified banana ship- 
pers under forwarder booking arrange- 
ments covering periods not to exceed two 
years. 

The board found that the shipping 
line, by contracting all its space to one 
shipper, had violated section 16, First, of 
the 1916 shipping act. 

In the supplemental complaint, the 
complainant, citing the board’s decision 
and findings said that it had been “un- 
lawfully deprived of the opportunity to 
conduct the business of importing ba- 
nanas from Ecuador to the United States 
on respondent’s vessels and has lost 
profits incident thereto during the period 
November 15, 1957, through September 
1, 1959, in the sum of $250,000.” 

On or about September 1, the com- 
plainant said, Grancolombiana had al- 
located space to him. 


Ocean Ship Agreements 


The Federal Maritime Board has given 
notice of the filing with it under section 
15 of the shipping act of 1916 the fol- 
lowing agreements: 


No. 150-18, between member lines of 
the Trans-Pacific Freight Conference of 
Japan, to modify the basic agreement of 
the conference—which covers the trade 
from Japan, Korea and Okinawa to 
Hawaii and Pacific coast ports of the 
US. and Canada—to include the trade 
from Japan, Korea and Okinawa to 
Alaska within the scope of the con- 
ference. 


No. 8414, between Mississippi Shipping 
Co., Inc., and Waterman Steamship 
Corp., of Puerto Rico, covering a through 
billing arrangement in the trade from 
Puerto Rico to ports in Argentina, Uru- 
guay and Brazil, with transshipment at 
New Orleans or Mobile. 


Civil 
Aeronautics 
Board News 


60666608 bbs Oe 
i 


z 


‘Interim’ Air Fare Increases _ 
Extended Through March 3 


The Civil Aeronautics Board 
nounced November 23 that it would y 
mit the domestic trunkline carriers 
extend their existing passenger i 
so as to continue in effect through M 
31, 1960, present fares in order to mai 
tain the status quo pending final gd 
cision in its general passenger fa 
investigation. 

G. Joseph Minetti, a member of # 
CAB, who did not join in granting # 
interim fare increases on which the ¢ 
rent tariffs are based, did not join 
the board’s announcement. 

“Present fares,” the board said, “ne 
fiect general increases which were pep 
mitted on an interim basis in Febru 
and October, 1958, pending conclus' 
of the general passenger fare investiga. 
tion, and are marked to expire Dece 
ber 31, 1959.” 4 

The board said its announcement @ 
not in any manner indicate what its fiz 
views might be as to fare levels, and that 
it was made without prejudice to chan 
in fare levels earlier than March # 
1960, which might result from the fins 
decision in the fare case or other boa 
action, or to the right of any carrier § 
file such tariffs as it might deem ap 
propriate. 


cy 


Court News 
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Shipper, Motor Carrier 
Fined as Result of ICC 


Textile Industry Probe 


The Interstate Commerce Commis 
sion announced November 19 that 
“as a further outgrowth of the if 
dustry-wide investigation of unlaw 
ful practices of motor carriers trans 
porting textiles from the southeast 
ern states to the metropolitan New 
York area,” another motor carriéf, 
Homer S. Robinson, doing busine 
as W. R. Candler Transfer Co., Ashe 
ville, N.C., was prosecuted for grant 
ing concessions on shipments of tex 
tiles from North Carolina to New 
York City along with the receiver @ 
such concessions, Harry Semel, Ine, 
of New York City (T.W., Sept. 1% 
p. 119). 

“On November 16, in the United Sta 
district court for the western district 
North Carolina, at Asheville, the ship 


Harry Semel, Inc., pleaded nolo cont 
dere to an information of 18 co 
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concessions on shipments of tex- 
tiles,” the commission said. 
“previously, on May 11, in the same 
t, the carrier, Homer 8S. Robinson, 
‘ded guilty to an information of 18 
qunts charging the carrier with grant- 
ing concessions to Harry Semel, Inc., on 

ments of textiles. On that date the 
gurt deferred the imposition of penalty 
yntil the case against the shipper, Harry 
Semel, Inc., was heard. 

“On November 16, The Honorable Wil- 
gn Warlick, United States judge, west- 
em district of North Carolina, imposed 
gm both the carrier and the shipper a 

alty of $200 per count on each of 

the 18 counts, for a total penalty of 
#600 on each of the two defendants. 
The court remitted $3,100 of the fine 
geach defendant.” 


Dismissal of ‘Firemen,’ 
Oilers’ From Diesel Tugs 


Appealed to Supreme Court 


A controversy described by a rail 
labor union as “a phase of a nation- 
wide dispute which may reach crisis 
proportions within a few months” 
fas been brought to the attention 
gf the Supreme Court of the United 
States in a petition by the union for 
mview of lower court action en- 
ining a strike caused by the 
wbolishing by 10 railroads of the 
psition of “oiler,” “fireman,” or 
‘iler-fireman” on diesel tugs in New 
York harbor. 


The Supreme Court is asked by the 
wion appellants in No. 535, United Rail- 
mad Workers Division of Transport 
Workers Union of America, in its own 
tight and as representative of the United 
Railroad Workers of America, CIO, Lo- 
al 1463 and its members, to review the 
jdgment appealed from concurrently 
wth the high court’s review of an ap- 
pals court decision in No. 165, Brother- 


hood of Locomotive Engineers, et al. v.. 


Missouri-Kansas-Texas Railroad Co., et 
a, in which certiorari was granted by 
the Supreme Court on October 12 (T.W., 
Oct. 17, p. 109). 

The request for review is in the form 
wa petition for a writ of certiorari to 
the U.S. Court of Appeals for the Second 
Creuit. 


Facts of Appeal 


The circumstances out of which the 
peal arose are described as follows by 
ti union in its petition: 

"The 10 railroad respondents herein, 
®the morning of June 10, 1959, without 
tlvance notice to either the petitioners 
taffected employes, posted notices abol- 
ling the positions variously described 
&§ ‘oiler, ‘fireman’ or ‘oiler-fireman’ 
fereinafter referred to as ‘oiler’) on all 
i their diesel-powered tug boats, ef- 
fetive 12:01 a.m., June 15, 1959. . . . This 


Bilateral action, taken simultaneously 


} the 10 railroads, completely abolished 
te craft of oiler on seven of the 10 rail- 
Mads, which operate diesel tugs exclu- 


igWely, and abolished the craft of oiler on 


se] tugs on the three railroads which 
fll maintain both diesel and steam 


'The union said the result was the 
Olition of at least 125 regular oiler 


positions and the “summary firing” of at 
least that number of regularly assigned 
employes, together with a “substantial 
number” of extra oilers. It added: 


“The controversy thus precipitated has 
widespread effect, for, as was recognized 
in the dissent below, it is a phase of a 
nationwide dispute which may reach 
crisis proportions within a few months.” 


Railroads’ Procedure Assailed 


The union alleged that the railroads 
had made no attempt to negotiate with 
the unions or even to discuss the planned 
abolition prior to giving notice on 
June 10, and that the district court for 
the southern district of New York had 
found that this action of the railroads 
was the cause of the labor dispute. 


It said that a work stoppage on all 
railroad tug boats and marine operations 
of the railroad respondents in New York 
harbor began on June 15 and that fel- 
low employes refused to pass picket 
lines set up by the “fired oilers acting 
completely independently of their respec- 
tive unions.” That work stoppage con- 
tinued, the union said, until the abol- 
ished positions were restored on June 20 
pursuant to an order of the district court, 
when the injunction against the strike 
was also continued. 


Appeals to the appeals court resulted 
in reversal of the mandatory injunc- 
tion (which maintained the status quo 
before June 10) and affirmed the pre- 
liminary injunction (against the strike), 
with one justice dissenting. 


The union said the instant appeal 
presented a situation like that in the 
M-K-T case, supra, in that a district 
court had been denied the power to 
grant a mandatory injunction to re- 
quire employes to maintain the status 
quoante, pending the completion and 
exhaustion of the procedures and proc- 
esses of the railway labor act as a 
reasonable condition to the grant of an 
injunction against a strike by employes 
when the employers had referred the 
dispute to the adjustment boards estab- 
lished under the railway labor act. 


The two questions which the union 


Court News 


said were presented by the petition were: 
(1) Whether the district court had juris- 
diction to require maintenance of the 
status quo, and (2) whether the Norris- 
LaGuardia act prohibited issuance of an 
injunction under the circumstances set 
out in the petition. 

Reference to a “nationwide dispute” 
was made in a footnote to the dissenting 
opinion of Chief Judge Clark of the 
appeals court. After asserting that the 
attempt to distinguish between minor 
and major disputes was particularly in- 
ept in the case before him, Judge Clark 
added: 

“It cannot be gainsaid that the instant 
controversy is in many respects of major 
importance, irrespective of which stat- 
utory procedure is presently applicable to 
it; indeed, it is but a phase of the dis- 
pute as to dispensing with firemen on 
the dieselization of the railroads which 
has assumed major importance in this 
country and Canada. It would seem that 
these plaintiff railroads have jumped 
the gun on what may prove to be a 
nationwide crisis in a few months.” 


Ship-Cargo-Damage Case 


The Supreme Court of the United 
States on November 23 granted a writ of 
certiorari to the U.S. Court of Appeals 
for the Fifth Circuit in No. 450 J. Aron 
& Co., Inc. v. Mississippi Shipping Co., 
Inc., for the purpose of having the 
appeals court remand the case to the dis- 
trict court with directions to dismiss the 
appeal as moot. 


The Supreme Court said it appeared 
that the judgment of the district court 
had been satisfied. The shipper had sued 
for damages in the case where damage 
to its cargo resulted from an attempt to 
move the ship from a pier before all its 
moorings had been cast off. 

The district court held for the shipper 
and the appeals court reversed the dis- 
trict court (T.W., Oct. 10, p. 107). 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary o Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or Commission rules and 
regulations thereunder, appear below. 


ITT 


New York southern district, at New 
York. On October 29, a fine of $1,600 
($1,100 orderd remitted) was imposed on 
the defendants, Mississippi Express, 
Inc., and Arthur A. Orsini, of Garden 
City, Long Island, N.Y., following their 
plea of guilty to an information 
charging them with conducting opera- 
tions as a common carrier without 
proper authority. 


Kentucky eastern district, at London. 
On November 9, Oscar Haywood, of 
Wallins Creek, Ky., was fined $2,000 
(payment of $1,000 required, and re- 
mainder suspended during three years’ 
probation), following entry of his plea 
of guilty to an information charging him 
with operating as a common carrier 
without proper authority. 


Pennsylvania eastern district, at Phila- 
delphia. On November 17, Martin Truck- 
ing Co., of Philadelphia, Pa., was fined 
$600 (payment required), following entry 
of a plea of guilty to an information 
charging it with extending excessive 
credit to shippers in the collection of 
freight charges, in violation of the Com- 
mission’s credit regulations prescribed in 
Ex Parte MC-1. f 

Ohio northern district, western divi- 
sion, at Toledo. On November 13, Great 
Lakes & Southern Express, Inc., of To- 
ledo, O., was fined $300, on being ad- 
judged guilty on an information charg- 
ing it with operating as a common car- 
rier without proper authority. 


Wyoming district, at Cheyenne. On 
November 16, M. I. Freese, doing busi- 
hess aS Freese Penton Trucking Co., of 
Lander, Wyo., was fined $200, following 
entry of a plea of guilty to an infor- 
mation charging him with transporting 
property for compensation, without 
proper authority. 


Massachusetts district, at Boston. On 
November 17, Massie Transportation Co., 
Inc., of Peabody, Mass., was fined $1,000 











